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INSURANCE IS AS OLD AS THE SUN 
Keep Your Face Toward the Sun and the Shadows Will Fall Behind You 


SUN INSURANCE OFFICE of London 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 


Established 1710—The Oldest Fire Insurance Company in the World 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 





The Sun Indemnity Company of New 

York, Organized Jan. 1, 1923, Capital 

Stock, $600,000.00, Surplus $401,931.00. 
Liberality and Courtesy toward the agent is a SUN OF LONDON principle which has made the 
company a progressive, dependable and outstanding institution. Certainly it was such an attitude in 
the early career of the Company that established it so securely in the hearts and minds of many of 
the best agents the business has ever known. 
FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING RIOT & CIVIL COMMO- spRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 


TION. INLAND MARINE YACHT & MOTOR BOAT via Truck, Rail or Steamer 


WINDSTORM 
USE & OCCUPANCY 
AUTOMOBILE RENTS & RENTAL VALUE PUBLIC LIABILITY (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE "***"ts'ose‘iint pots SUN INDEMNITY COMPANY 


United States Branch 
55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Manager 


Western Department 
Wrigley Building, Chicago 
John F. Stafford, Manager 


Pacific Coast Dept. 
San Francisco, Cal. 


Carl A. Henry, General Agent 


Sun Indemnity Company 
55 Fifth Ave, New York 
Edward C. Lunt, President 
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Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce and 


Homes of America. 


INCORPORATED IN NEW YORK STATE 1891 


CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 




































WESTERN DEPARTMENT SOUTHERN DEPARTMENT PaciFic Coast DEPARTMENT 
F. P. HAMILTON, MANAGER Ss. Y. TUPPER, MANAGER ROLLA V. WATT, MANAGER 
CHICAGO ATLANTA SAN FRANCISCO 
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And Now Remain 
These Three Things 


Fire Insurance 
Fire Protection 
Fire Prevention 


Fire Insurance saves nothing—it merely 
distributes the loss. 


Fire Protection saves something—at a high 
cost of upkeep. 


Fire Prevention saves all—at little or no cost. 


That’s all; now think! 


The American 
INSURANCE COMPANY 


Western Departme nt Home Office 
ROCKFORD, ILLINOIS NEWARK, NEW JERSEY 
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How Agents Feel About It 


There is no doubt as to the way agents feel about separation, 
and it is very evident that their sympathy is with the Western 
Insurance Bureau companies. Anyone wishing to learn how rep- 
resentative agents feel regarding separation has only to talk toa 
number of men who have been representing several companies 
belonging to more than one organization. Such men will say quite 
frankly that they have been disturbed and distressed by those 
field men who have tried to persuade them to resign their Western 
Bureau companies. They will state emphatically that they believe 
they should be as free and uninfluenced in choosing the companies 
they are to represent, as they would be in selecting a bookkeeper 
or a stenographer. The attempt of one group of companies to 
decide for agents a question as personal as the companies they are 
to represent has naturally been received by agents with anything 
but enthusiasm. 


The attitude of the average agent who has come in contact 
with the separation question is well expressed in the following 
letter received by one of the companies of the Western Insurance 
Bureau recently: 


‘““Gentlemen: ¢ 

I have decided to ‘Bureauize’ my office. 
I am running my own business, and I resent any 
company or group of companies telling me what I 
have to do. This is my office, and any decisions 
as to how it is to be operated are going to be made 
by me.”’ 


The 
Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the WESTERN INSURANCE BUREAU 
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EFFECT OF POLITICS 
ON FIRE BUSINESS 


Some Believe Uncertainties of 


Presidential Race Are Causing 
Decrease in Premiums 


BUSINESS NOT BOOMING 


Thought LaFollette May Be Something 
of Factor in Selection of Presi- 
dential Candidate 


NEW YORK, Aug. 13. 


many underwriters who believe that the 


There are 


uncertainties surrounding the coming 


presidential election are having a 
effect upon 
According to tradition, presidential year 


more 
or less noticeable business. 
is not so good, from a business stand- 
as other years in which presiden- 
held. The belief, 
which has been passed down from one 
that 
capital are 
until 


point, 
tial elections are not 
generation to another, is business 
men and 
during a presidential 
the election has been held. There is 
often no expansion or forward move- 
ment to be observed in business during 
the presidential year until either the Re- 
publican or Democratic party is actually 
yoted into office. 


investment wary 


year, alter 


Statistics Contrary to Tradition 

Newspapers, advertising agencies, 
chambers of commerce, boosters, clubs, 
and various business organizations have 
been busy this year submitting statistics 
to prove that during many presidential 
years there has been great prosperity 
The Chicago Tribune recently published 
an article tending to prove that there 
has been what could properly be termed 
a financial depression during only three 
presidential years. Big business has 
labored considerably during the first six 
months of this year to convince people 


generally that there is no good reason 

why there should be a decline in busi- 
ness during a presidential year. 
Business Not Healthy 

In spite of this, fire insurance men 

recognize that business is not in such 


a healthy condition as it should be, and 
that there now seems to be but little 
hone that it will improve before the 
election in the fall. There is some rea- 
son to wonder at this, particularly in 
view of the fact that both the Repub- 
lican and Democratic candidates are 
conservative men without radical tend- 
encies and known to be favorable to big 


usiness properly conducted. 


Doubt Regarding LaFollette 


But the 


doubt arises regarding the 
Strength 


that Senator LaFollette of 
Visconsin may be able to muster, and 
the influence that he may be able to 
exert in the coming campaign. It has 
been pointed out repeatedly that Mr. 
LaFollette will quite es carry 
Minnesota. Wisconsin, the two Dakotas, 
Montana, and possibly other agricultural 
States. He is’ certain, however, of car- 
tying the states in the near northwest. 
tmay be that by winning these states 


FIRE LOSSES IN SEVEN MONTHS 


HE tire waste of the country, which 
"Tias been running abnormally heavy 

for some time past, has now taken 
a very encouraging turn for the better. 
The July losses in the United States and 
Canada as compiled from the daily 
records of the Journal of Commerce 
reached $23,968,800, which, although 
somewhat larger than the June figures, 
is a material reduction from the loss 
record of July, 1923, and almost 40 per- 
cent below the figures of July, 1922. 
July, as well as June, was far below the 
monthly average of the past three years 
in the matter of property destroyed by 
fire. 

Fire Losses for Seven Months 

The fire losses for the first seven 

months of the current year aggregated 
$205,065,050 as compared with $249,540,- 
950 for the same period in 1923, a re- 
duction of something over 20 percent. 
The following table gives a comparison 
of the month by month for the 
first seven months of this vear and the 
two preceding years: 


losses 


1922 1923 1924 
Jan. $ 38,663,000 $ 36,614,850 $ 41,243,600 
to himself that he may prevent either 


Mr. Coolidge or Mr. Davis from obtain- 
ing the majority required to elect. 
What May Happen 
li this 


candidate 


happens, the selection of a 


will 


pass from the electoral 
college to Congress. Should this situ- 
ation arise it is known that Mr. LaFol- 


lette feels quite confident of being able 
to become quite a factor in the selection 
by Congress of a president. No one be- 
lieves that Mr. LaFollette can attract 
enough votes to himself to win the elec- 
tion in the regular way through the 
electoral college, but, if he gains suf- 
ficient strength to swing a fairly heavy 
vote in his direction it will make it im- 
possible for either of the candidates of 
the two regular parties to obtain the 
required majority. 
May Not Get Big Vote 


There is some doubt as to the ability 

Mr. LaFollette to bring out the heavy 
vote that some are already attributing 
to him, but Republicans and Democrats 
were made rather uncomfortable last 
week by the pledge of the American 
Federation of Labor to support LaFol- 


lette rather than either Coolidge or 
Davis. Now that it seems very possible 
that Mr. LaFollette may play more of 


a part in the coming election than was 
at first expected it is perhaps true that 
big business concerns and bankers are 
becoming a little more conservative in 
their operations 
Has Ekern as Ally 
While Mr. LaFollette 


tioned the insurance 
his campaign 


has never men- 
business in any of 
speeches, one of his 
strongest henchmen is Herman L. 
Ekern, attorney-general of Wisconsin. 
Mr. Ekern’s strong leanings toward 
state insurance and the government in 
the insurance business are well known. 

Senator LaFollette has now reached 
60 years of age, and it is generally 
recognized that he is making his last 
great political fight. If he should be 
unsuccessful he may be counted out of 


Feb, 29,304,300 $2,774,800 31,447,900 
Mar 39,910,750 $1,159,650 28,406,150 
April 31,009,750 32,638,150 31,915,900 
May 29,868,950 34,015,850 27,832,300 
June 24,102,850 34,851,900 20,350,400 
July 36,667,750 27,490,750 23,968,300 
Total.$229,527,350 $249,540,950 $205,065,050 


Conditions More Satisfactory 
The “Journal of Commerce” 


“With the welcome 
ing ratio of the 


Says: 

drop in the burn 
country there comes evi 
deneces that general conditions 
are on a more satisfactory basis, at 
least in so far as the moral hazard is 
concerned. The liquidation of unsound 
trade conditions by bankruptcies or fires 
appears to have been fairly well com- 
pleted. Managing fire underwriters ars 
in a much more cheerful frame of mind 
over the situation, and despite the 
losses of the first few 
year are hopeful 
record for 1924 


business 


heavy 
months of the 
that the completed 


may even show an 
underwriting profit. As the cheaper 
money has produced material advances 
in high grade bond values which are 
largely held by fire companies it is not 
improbable that in general the com- 
panies will have an opportunity to add 
to their surplus accounts.” 


the political arena so far as future cam 
paigns are concerned. 

Without taking an alarmist’s view of 
the situation business men realize that 
there is no little unrest throughout the 
middle west. Farmers have been hit 
hard, They are in a state of discontent 
While the prices for agricultural com 
modities have risen recently this upward 
tendency of the market has not removed 
the sting of several vears of privation 
and hardship. Mr. LaFollette’s plat 
form, while regarded by politicians as 
catch-all, nevertheless makes an appe: J 
to those farmers in the middle west whe 


have been wrestling with difficult living 
conditions. There can be no doubt that 
as the campaign comes on Mr. LaFol 
lette will make some definite promises 
and outline a specific program of action 
which will attract something of a vote 


If LaFollette were out of the field and 
it were a race between Coolidge and 
Davis business men would not be faced 
by any doubt. They would be perfectly 
certain that either candidate would do 
little or nothing to upset the course of 
commerce. But with La¥ollette loom- 
ing larger on the political horizon there 
is a doubt in the minds of a growing 
number of business men 
Effect on Business 

This uncertainty is now being reflected 
in the insurance business. Companies 
are finding that merchants, manu- 
facturers, and wholesalers are not ex- 
panding or developing their businesses 
They are not stocking up as they did 
a year or so ago. They are 
enough goods only 


carrying 
to meet the current 
demands. They are reordering’ fre- 
quently, but for small amounts. All of 
this means smaller lines and less prem- 
iums. Whether this political influence 
on the insurance business, as it might be 
called, will be more or less of a factor as 
the presidential ¢ campaign progresses is 
now uncertain, If LaFollette appears to 
gain strength the pee in the minds of 
the business men will grow. If his im 
portance wanes, and it begins to he ap- 


parent that it is to be a race between 
Coolidge and Davis, business will un 
questionably be stimulated 


HAIL RECORD IN 1924 
SHOWS IMPROVEMENT 


Premium Increase of 15 Percent 


With Big Drop in Loss 
Ratio 


INCREASE IN SOUTHWEST 


Competitive Adjustments Show Need of 
Cooperative Loss Bureau to 
Handle All Claims 


Hail writing companies as 
unless the 


a class will, 


experience during the re 


mainder of the season is extremely dis 


astrous, show an increase in 


premiums 


over last year of about 15 percent, and 


an average loss ratio of from 60 to 65 
percent Last year the average loss 
ratio was about 100 percent. The to 
bacco writing companies will show no 
profit on their operations this year, due 


rincipally to the severe hail storms that 


p 
r 


swept through Wisconsin last week 
causing heavy damage in all parts of the 
state where tobacco is raised. The 
Hartford, Aetna, Springfield, and North 
America, the leading tobacco writing 
companies in Wisconsin, sustained 


week's 


50,000, 


during last 
proximately $2 


losses storm of ap 


Increase in Southwest 


Che principal increase in 


hail premi 
ums came this year from Texas, Okla- 
homa, Kansas, Nebraska and Colorado 
\ much larger volume would have been 
written in these states if the season 
had not been backward. In the north 
west the premiums have been compara 
tively smaller and the losses higher. 
South Dakota has been hard hit by hail 
storms, and the experience in North 
Dakota has not been especially good 


No company writing any volume of 
business in Minnesota will show a profit 
in that state this year. Hail storms have 
struck nearly every part of Minnesota. 
The state is normally a profitable one, 
but will yield the companies this year 
the worst experience that they have 
ever had. The Minnesota mutuals 
writing hail business have had a terrifi 
jolt. 
Canadian Business Smaller 
In Montana the 


large, and the 
making a 


have been 
companies 
Montana busi- 


writings 
chances of the 
profit on their 


ness are good. The Henry Evans com- 
panies lead in volume in Montana this 
year and the Great American tops the 
list of hail writing companies this year 
in North Dakota. In Canada the re 
sults have been far below expectations 


Less acreage was sowed, 
not particularly 
been heavy. 


the crops wer 
good, and losses have 


Price Increase Not Helpful 


lhe recent advance in farm prices has 
not aided the hail writing companies in 


the east. All of the business was on the 
books before the prices of farm com 
modities increased. If the upward 


trend in farm prices had occurred early 
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in the hail writing season the volume 
of the companies would, conservatively 
estimated, have been nearly doubled. 


Competitive Adjustments 


There has been a great deal of com 
petitive adjusting this year. With each 
company adjusting its own losses, and 
no cooperative adjustment bureau in 
operation, there has been more or less 
friction and strife. For example, a 
farmer owning three or four hail policies 
in as many different companies has a 
loss. One company gets its adjuster on 
the ground and a fair and reasonable 
settlement of the claim is made. 
few days later the adjuster for another 
company arrives and exhibits a willing- 
ness to settle much more liberally. The 
assured, eager to settle upon the basis 
proposed by the second adjuster, signs 
the papers, and insists that the same ad- 
justment be made with the two remain- 
ing companies. Then the assured, 
through the agent, attempts to have the 
orginal company reopen its loss and 
settle more advantageously. If the 
company refuses to do this the assured 
and the agent are both dissatisfied and 
refuse to give the company any future 
business. 

Want Separate Bureaus 


It is now the feeling of many that 
there should be organized a cooperative 
adjustment bureau for the northwest 
and another for the southwest. The 
thought is that the old organization with 
headquarters in Chicago was somewhat 
unwieldy. \ hail adjustment bureau 
with headquarters say at Wichita, Kan. 
could handle the claims for the south 
west, and another located at Fargo, N. 
D., could take care of all of the hail 
claims in the northwest. These two 
offices, with perhaps another at Omaha, 
Neb. could inexpensively and properly 
handle all of the losses for all hail 
writing companies. Each bureau could 
be a separate entity. Such a plan, it is 
argued, would be economical and would 
expedite greatly the settlement of 
claims. The present competitive settle- 
ment of hail losses has caused bad feel 
ing and dissatisfaction on the part ot 
many companies, and there is no doubt 
but that at the annual meeting of the 
hail association the entire question of 
loss adjustments will be one of the big 
questions discussed. 


POLICY CANCELLATION 


RULE 


Court Hands 
Decision in Which Specific Instruc- 


Pennsylvania Supreme 


tions are Given 


HARRISBURG, PA \ug 13—The 
Pennsylvania supreme court has handed 
down an important decision on policy 
cancellation, the ruling being summed 
up as follows 

~ * Where a policy of fire insurance 
is to be cancelled, the conditions on 
which the right is exercised, must be 
strictly complied with, unless the in 
sured waives such requirements 

Under the standard policy of fire 
insurance required by the Act of May 
17, 1921, P. L., 62,787, the company, in 
order to te rminate the relation of insured 
and insurer, must give written notice of 
cancellation to the insured, upon which 
the relation will terminate at the end of 
five days from the receipt of such notice. 

“3. While no particular form of notice 
is necessary, it must be a positive and 
eancellation indicat- 
ing unmistakably the intention of the 
company to no longer be bound by the 
policy five days after the receipt of notice 


unequivocal act of 


of cancellation 


“4. If the notice be equivocal or not 
indicative of a present cancellation, but 
a mere intention of desire to cancel in 


the future, a cancellation will not be 
effected. 

“5. A notice of cancellation is insuffi- 
cient if it does not state that the excess 
premium (if not tendered) will be re- 
funded on demand, 

"6 The standard form of fire insur- 
ance policy does not require a return of 
the _polic y to effect cancellation 

7 A condition in the notice of can 
cellation, requiring a return of the policy 


will invalidate the notice.” 


NATIONAL 


THE 


STORM LOSS SEVERE 


MIDDLE WEST AGAIN SWEPT 


Though of Cyclonic Proportions Only in 
Wisconsin, Wind Damage Was 
in Millions 


The middle west was again swept 
with a series of disastrous wind and 
hail storms last week, incurring losses 
which, in the aggregate may exceed 
the losses of the tornadoes of June 28, 
though not of cyclonic proportions in 
but two or three sections. The storm 
developed into a tornado in Wisconsin, 
sweeping across a section of the west- 
ern ahd southern part of the state and 
doing great damage in the vicinity of 
Eau Claire. However, the wind was of 
sufficient velocity throughout Minnesota, 
Iowa, all of Wisconsin and Illinois that 
the total damage, not severe in any one 
place, was severe in the aggregate and 
the spread of the losses and large num- 
ber of small claims are swamping the 
adjusters. 


Damage Was Widespread 


Particular damage was reported in 
the vicinity of Des Moines, Cedar 
Rapids, Council Bluffs, and Clinton, Ia., 
Barron, Bloomer, Eau Claire, Black 
River Falls, Wis., and northern Illinois 
in a wide radius about Chicago. Many 
homes and barns were unroofed. In 
Chicago there was considerable wind 
damage, one loss of $10,000 being in 
curred on the stands at the Hawthorne 
race track and a large, partially con- 
structed factory being seriously dam 
aged. In addition to the rain damage, 
there was much hail damage to crops 
and in some places to buildings, and the 
flood damage has been heavy, practically 
all — in the upper Mississippi 
valley being over their banks and many 
bridges washed out. 

Damage very nearly $1,000,060 is re 
ported from lIowa, the same series of 
storms having swept practically all sec- 
tions of the state. from wind, 
lightning, hail and flood was reported 
throughout the state. One mutual hail 
insurance company was reported to have 
incurred losses aggregating $300,000. 
Some adjusters have reported that the 


Loss 


recent storms were more destructive 
than the sweeping tornadoes that 
crossed the state June 28, the damage 


being more widespread. Losses from 
lightning in houses and barns have been 
especially heavy, as these storms were 
accompanied by electrical disturbances 
of unusual violence. At Council Bluffs 
a large elevator was fired with a loss 
of $60,000. Wind damage, while not 
severe in any one place, was tremendous 
in the aggregate, slight damage being 
waportes over the entire state. 

The large area covered is shown from 
reports from Carroll, Nevada, Ames, 
Council Bluffs, Creston, Decorah, Gran- 
ger, Grand Junction, Newton, Dennison, 
Cedar Rapids, Fort Dodge, Colfax, 
Perry, Burlington, Davenport and Tip- 
ton. In all of these towns and cities 
buildings were unroofed and in some 
cases completely wrecked, and grain 
elevators, warehouses and _ churches 
came in for a large loss. 

WISCONSIN STORM SWEPT 

MILWAUKEE, WIS., Aug. 13,—Wis 
consin’s most severe storm in years has 
taken heavy toil in life and property 
throughout the state, according to sur- 
veyg made. On Sunday, Aug. 3, a cloud 
burst drove every river, lake and rivulet 
in southeastern Wisconsin up to flood 
stage. It was followed Monday by sev- 
ere rain, Tuesday by another cloudburst, 
by slight rains Wednesday and by a 
severe and destructive tornado in north- 
ern Wisconsin on Thursday. Friday 
heavy rain fell and severe wind, electri- 
cal and rain storms were booked for 
Saturday and Sunday. Property loss is 
away up in the, millions and deaths from 
the rain and electrical storms and the 
tornado number 14. Dozens of persons 
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PROGRAM | PREMIUMS FALLEN OF; 


KANSANS PLAN GALA AFFAIR | DECLINE SHOWN IN NEW YOrg 


Strong Speaking Program and Elaborate 
Entertainment Features Arranged 
for Annual Convention 


LAWRENCE, KANS., Aug. 13.—The 
program for the annual cimantins of 
the Kansas Association of Insurance 


Agents, to be held at Topeka, Oct. 16-18, 
is rapidly being rounded out by Presi 
dent Glenn Charlton and the other 


officers. A strong list of speakers has 
already been secured and the program 
committee is now endeavoring to se- 
cure several additional speakers of na 
tional prominence. The committee is 
planning to arrange several general dis- 
cussions on important features of the 
insurance business. They are also pro 
viding an elaborate entertainment pro- 
gram for the three day convention. 


Have Strong Program 


The speakers thus far 
©. H. Lindley, University of 
“The Insuring Public.” W. 
president Norwich Union Indemnity and 
Phoenix Indemnity, “Casualty Insur 
ance”; Harve G. Badgerow, vice-presi- 
dent, Continental Casualty; 
Welton. vice-president, Fidelity & De 
posit; C. G. Whipple, western manager, 
Union of Canton, “Fire Insurance 

The committee is also endeavoring to 


Kansas, 





secure Edson S. Lott, president United 
States Casualty: Thomas C. Moffatt, 
chairman executive committee, National 


Association of Insurance Agents, and 
Insurance Commissioner Baker of 
Kansas. The committee in addition 
plans to have a full report made of th 
annual convention of the National Asso- 
ciation of Insurance Agents, which is 
held in Milwaukee a few weeks prior t 
the Kansas meeting. Arrangements are 
being made for displays by various or 
ganizations on fire prevention, fire fight 


ing equipment, agency systems and 
other features of interest to both the 
local agent and the insuring public 


Expect Record Attendance 


Announcements are being made by 


local organizations in various cities 
thoughout the state as to the prospective 
attendance, indicating that there will be 
a record attendance at this convention. 
The Wichita local board will attend 100 
percent strong and other boards are 
making campaigns among their mem 
bers and also non-members. The To 
peka board anticipates entertaining at 
least 600. This board has charge of th« 
social program of the convention and i 
planning many features, including a goli 
tournament and a full entertainment 
program for the ladies as well as the 
agents. The night of the banquet will 
also be stunt night and each local board 
of the state will be called on to present 
some stunt pertaining to the insurance 
business. The new Kansas Hotel at 
Topeka is being made convention head- 
quarters. 


are seriously injured as a result of the 
storm. 

Crop reports from the state capitol in 
dicate that the greatest damage done on 
farms had been to small grains, including 


barley, oats and wheat. Corn and to- 
bacco also were crushed to the ‘ground 
in many sections. More than fifteen 


bridges and culverts on state trunk high 
ways, arteries to the land of lakes, were 
reported washed away, stranding hun 
dreds of tourists. Dozens of cars, 
covered by water, and mud stained and 
soaked line the principal highways. The 
flood waters have receded in 
light rains and the main danger from the 
catastrophes, outside of the possibility 
of disease epidemics, has abated. Eleven 
lake freighters are tied up in Milwaukee 
harbor awaiting a favorable time to 
enter the river to dock. The 
the swollen river, estimated at 12 miles 
per hour, prevents any up-river passage 


current oO 


secured are: | 


Spe necer 


spite of 


| 





G. Falconer, | 
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Fire Patrol Figures for First Half Ye, 
Indicate Business Drop This 
Year 


NEW YORK, Aug. 
miums in New York City for the firg 
six months show a decline of 6 percep; 
the total of $17,776,421 in the first haf 
of this year comparing with $18,889 9; 
for the first half of 1923. These figures 
are based on the report “2 the Fire In- 
surance Patrol for Manhattan and th 
Bronx, its figures for the half year be. 
ing $17,076,421, to which are added x 
estimated $706,000 for companies not re. 
ported. In the agency report, Crum & 
Forster maintains the lead with pre. 
miums of $1,013,030 but the Central Fire 
Agency has advanced from fourth t 
second place, with premiums of $895. 
239. Ti individual company returps 
show many readjustments, several of the 
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large companies showing notable 
creases in premiums, while some { 
have made increases. The Home 
New York continues in the lead w 


premiums of $936,844 and the Great 
American is second with premiums oj 
$648,988. A notable gain was made by 
the United States which reports $592- 
357 for the first half of this year com- 
pared with $397,468 for the same period 
of 1923. 
Company Experience 
The individual company returns for 
the first half of the past three years are 
as follows for those writing over $100- 
000: 





Shown 


Home, N. Y. . 
Great Amer 

Continental 

L & L. & G.. 
United States 
Globe & Rut 
Royal 


ere 
Automobile — 
In. Co. of N. A. 
No. Br. & Mer 
Phoenix, Eng. 
London & Lan 
Niagara 

Fide lity-P hen 
— ‘ 

‘ity of N Y. 
Haztford 
Amer. Equit 
Northern, -y ng 
National,} 

Amer. Beate ; 
Norwich Union 
Union, Eng. 
London Assur 
Westchester 
Phoenix, Ct 
Queen . 
Newark 
Concordia 





198,181 
210,437 





Phila. F. & M 
\mer i 
Fire Assoc. 
Hanover 
Natior Lib 
Knicke rboct ker 


Springfield 
Agricultural 
Pennsylvania 
CRORE 122+ 
Milw. Mech 
Franklin 





mm 2. 2. & 620 
Boston 103,007 110,619 
Palatine : 102,463 110,639 
Ohio Farmers 85,512 
Northw'n Nat 83,217 





TO MOVE WESTERN OFFICE 


Vice-President C R. 
Great American, in charge of 
department, announces that he has af- 
ranged to take the entire 13th floor 0! 
the new Straus building at Michigan 
avenue and Jackson boulevard, Chicago 
The new quarters will be occupied about 
the first of the year. The Great Ameri- 
can is crowded in its present location 
and has to use other space than the en- 
tire 13th floor that it occupies at 76 W 
Monroe St. The new quarters Wl! 
give it ample room and they lend them 
selves to the most effective office treat 
ment. 
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SEPARATION LATER ON 


TO BE NATIONAL ISSUE | 


Organized Companies Are Watch- 
ing the Movement in the 
Western Field 


MUCH INTEREST IS SHOWN 


Effort Being Made in the South to Get 
Important Outsiders in the 


Association 
NEW YORK, Aug. 13.—Many execu- 
tives of companies that are allied with 


the organizations and known as or- 


thodox frequently discuss the policy that 


should be pursued by such companies 


regarding outside offices. The executives 


have followed very closely the progress 
{ the separation movement in the cen- 
tral west, where the Western Union 
companies are applying the separator to 
all other companies. 

The theory is, of course, that organ 


ized companies believing in the 
commission scale are at 
vantage In an agency 


uniform 
a distinct disad 


with outside con 


panies that are under no obligations to 
pay any specific scale Cherefore thx 
uform commission companies declar¢ 
that business that would under equal 
conditions go to them is diverted to 
ther channels because higher commi 
jons are paid. 
Special Effort in the West 

In the central west an heroic effort is 
now being made to clear as many agen 
cies as possible by Sept. 1. The work is 
going along systematically with a careful 
check being made on every company to 
se how many of its agencies have 
cleared since Jan. 1 and how many mixed 


agencies remain. If local agents in the 


middle west have had any doubt as to 
the determination of the Union com- 
panies to clear, such doubt has been 
banished during the last few weeks 


Field men of Union companies were re- 
quested to not take any vacation until 
sept. 1, so that the work could go on 
uninterruptedly and with enthusiasm 
Naturally the Western Insurance Bureau 
people have not been inactive and have 
endeavored by every possible means to 
mixed agents to turn their way, 
where the issue was being forced. ; 
The situation in the central west is 
lifferent from that of any other section 
because of the two company organiza- 
tions, each having its own scale and the 
non-affiliated companies not being bound 
to any schedule. 


get 


Work in the South 

The committee is working on separa- 
tion in Southeastern Underwriters Asso 
lation territory. Undoubtedly the asso 
Cation companies would mighty glad 
to see separation put in there be- 
cause in mixed agencies they are getting 
the worst of it. At the same time unless 
they can get some of the large outside 
companies in the fold it is doubtful 
whether separation could be applied suc- 
cessiully, as the non-association com 
panies could take care of all liability, 
with tew exceptions. There 
immense values in the southern 
congested in small areas found in 
The attack 
Underwriters Association 


be 


force 


very 
not the 
{ ities, 


are 


\ ar ° 
Western Union territory. 
Southeastern 





territory therefore must be along the 
limes of getting more companies in ths 
association and then ap] ly separation 
The organized executives take the posi 
ton that so long as there are mixed 
agencies there will be uniform commis- 
sions paid by the organized companies 


ind higher commissions paid by other 
‘companies. Thus the organized com- 


| 


} 
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ONE NIGHT LEFT OPEN 


PLACE FOR COMPANY DINNERS 





Milwaukee Committee in Charge of 


National Association Meeting Makes 
Change From Former Programs 


MILWAUKEE, 
arting from 
revious 
Association 
LOCe il 


WIs., 


the policy 


Aug. 21.—De- 
carried out in 
conventions of the National 

of Insurance Agents, the 
1ittee in charge of entertain- 
ment has left open the night of Wednes- 
day, Sept. 10, second day of the four- 
day convention, in order that companies 
may entertain their agents at dinners or 
as they otherwise see fit. 

It is known that several of the lead- 
ing fire and casualty companies have 
already made extensive plans for dinners 
and special entertainment for their 
agents on this night. At previous con- 
ventions there was never any definite 
time leit open in the program of strictly 


I 
I 


comn 


convention activities, so that the com- 
panies might entertain agents, and year 
after year agents were taken away from 
various sessions ‘and program teatures 
in order to attend company functions. 
This year, through special arrangement 
with the national secretary and the local 
entertainment committee headed by 
Monroe Porth, one night in the midst 
of the convention was left open. 


Agents will thus be entertained royally 
during their stay in the city. On Tues- 
day night, opening night of the conven- 
tion, a big get-together dinner has been 
arranged for the delegates, and James 
B. Leedom, chairman of the get- together 
dinner committee, promises one of the 
finest feeds given deleg ates to a 
national meet. Wednesday evening will 
be open for company entertainment, and 
on Thursday night, preceding the final 
Friday there will be staged the 
big entertainment for the delegates at 
the Wisconsin Club, a few short blocks 
from the Hotel Wisconsin, other hotels 
and the convention session quarters in 
the Hotel Antler’s Arcade Ball Room. 
About 1,500 agents and their wives and 
friends are expected to attend this party. 


ever 


se ssions, 


panies are not able to compete on a 
1¢ vel keel. : ’ 
Recently some of the foremost East- 


ern Union companies invited representa- 
tives of the non-affiliated offices to a 
joint conference. No suggestion was made 
at that time that the outside companies 
join the Eastern Union. However the 
Eastern Union executives did not hesi- 
tate to stress the desirability of asso 
ciated effort in meeting common prob- 


lems. Nothing resulted from the gath- 
ering in a tangible way. It was the hope 
that some of the stronger outsiders 


might see the value of joining the East 
ern Union and lining up with organized 
work. The conference did serve a use- 
ful purpose however in that it was 
made plain that the organized companies 
do not intend to allow further inroads 
to be made on their business. 

The Pacific Coast has strong 
outsiders, but in a separation movement 
the Pacific Board could put up a real 
fight. 

Undoubtedly 


some 


the organized companies 


hesitate to start a national separation 
movement because the agents them- 
selves are opposed to separation, not 
wanting their arrangements disturbed. 


Separation, it must be truthfully said, is 
not a popular movement with the local 
representatives. However unless the 
agents themselves will take the initiative 
and voluntarily square their offices either 


with uniform commission companies or 
non-afliliated, the time will come un- 
doubtedly when separation will be en- 
forced. It is in the air. 

If the Western Ynion, can demon- 
strate by the beginning of 1925 for ex 
ample that the mixed agencies in its 
territory are cleared it will go a long 


way towards stimulating separation sen- 
timent as a national issue. 


NATIONAL 


UNDERWRITER 
IS DOUBLE TAXATION 


TO TEST PENNSYLVANIA LAW 
Have 2 Percent Tax on All Reinsurance 
Besides Eight Mills on 
Direct Writing 





Thomas B. Donaldson, ch 


iiriman oO! 
the executive committee of the. Insur- 
ance Federation of Pennsylvania, has 


issued a circular letter to all stock fire, 
life, and casualty companies domiciled 
in Pennsylvania urging cooperation and 
sharing of expenses in a 
the commonwealth of 

the act of 1895 which, 

a recent court decision, levies double 
taxation on all reinsurance writings of 
any stock company of the state. The 
decision in question was handed down 
by the Dauphin County Court in March. 
\ccording to this interpretation domes 
tic companies are required to pay an 
additional 2 percent on all business re- 
insured with other companies in addi 
tion to the regular state tax mills 
unposed on all business directly writtet 


test Case against 
Pennsylvania on 
as interpreted in 


ors 


Reinsured All Business 


Che « 
City Fire ol 
to the U 
and 


ase in question was that of the 
Sunbury, leased 
nited States Fire of York, 
which automatically reinsures all 
its liability with the latter company 
he decision of the court levying a 2 
percent tax on all reinsured business 
increases the expense ratio of the City 
Fire to an extent that is out of all 
proportion to that of competing 
companies 


Mr. Donaldson called attention to the 
fact that this double taxation may bring 
about the of retaliatory laws by 
other states which would be harmful to 
domestic companies. As the law is 
interpreted, it appears that a Pennsyl- 
vania company reinsuring its business 
in another company in the same state 
is also liable for the double tax the 
reinsured portion of its business. 


whic h is 


\ 
Yew 


its 


passage 


on 


Take Question Up 

Somtime ago the question 
up with the Fire Association, the North 
America, National Union and State of 
Pennsylvania, resulting in a decision to 
invite all stock companies to participate 
in the expenses of the litigation. As prac- 
tically all of the stock companies will 
face this double taxation, according to 
Mr. Donaldson’s statement, it will be 
necessary for the companies to unite 
and to institute the necessary legal pro- 
ceedings. 

The first test case upon 
present interpretation is based is 
of the Commonwealth vs. Reliance, 
cided in the Dauphin County Court 
March. Mr. Donaldson that 
decision was erroneous, and _ that 
question should be further argued. In 
his letter to the companies he quoted 
Section 321 of the act of May 17, 1921, 
which provides that, in taxing foreign 
companies, reinsurance and  cancella- 
tions are to be deducted from returns 
for taxation purposes. He says that a 
different opinion would have been 
handed down by the court if this section 
had been taken into consideration. The 
question is arousing keen interest among 
insurance officials, particularly those in- 
terested in reinsurance in Pennsylvania. 


was taken 


the 
that 
de- 
in 
the 
the 


which 


Says 


RETURN TO OLD RATES 

In the recent revision of tornado rates 
in the west frame elevator buildings 
were given an annual rate of 20 cents 
as against previous rate of 40 cents per 
annum. After having given the matter 
further consideration it has been found 
that the experience on elevators of 
frame, iron-sheathed frame, wood skele- 
ton iron-clad or brick veneered con- 
struction does not warrant the adoption 
of the 20-cent rate and these have again 
been placed in the 40-cent group, along 
with certain other classes. 


INSURANCE COMPANIES: 
FACE RAILROAD PLIGHT 


Sees Strangulation of Business 
Through Encroachment of Gov- 
ernment Supervision 
WOULD AVOID CONDITION 
Steps Must Be Taken Now to Avoid 
Repetition of Disastrous Inter- 
ference Experience 


BY K. V. ROTHSCHILD 
Vice-President, W. B. Joyee & Co, 
St. Paul 

No student of insurance has failed to 
Se e the steady inroads of regulatory 
nd ipervisor measures which have 
ec mposed upon the business of in 
. e through legislation of one form 
or another Strangely enough in this 
here is almost a direct analogy to the 





K. V. 


ROTHSCHILD 


railroad situation. Burdensome and re- 


egislative in- 
both 


strictive measurements 


volving state and national contro! 


have gradually encroached upon the free 
of our 
have been re- 
not literally, to 


operation of railroads until many 
finest railroad systems 
duced practically, if 
bankruptcy. Economists and _ leading 
railroad men attribute most of their 
plight to this insidious development in 


our national business life. 
Powers of Commission 
Few people today realize the extent 


to which the regulation of railroads has 
extended. The public, by and large, un- 
doubtedly believe that the Interstate 
Commerce Commission is a body which 
has power only to regulate and fix the 


rates which railroads charge for the 
services they furnish. As a matter of 
fact under the provisions of the inter- 
state commerce act and other laws, the 
commission has power not only to fir 
rates for services but to supervise the 
issuance of stocks and bonds, to pre- 
scribe rules of accounting, or to author- 
ize construction of new lines or aban- 
donment of old ones which, in either 
case, cannot be done without the ap- 
proval of the commission. It can say 
whether an officer or director can serve 
in like capacity in more than one rail- 
road. It has supervision over the en 
forcement of the safety appliances and 
in this wav regulates to a very consid- 
erable extent the construction of equip 
ment and in a great many other ways 








a ee ee 
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it reaches in and controls railroad ac 
tivities. 


Analogy in Insurance 


[he analogy of this in the insurance 
situation might be called the Insurance 


Commissioners’ Convention. Here the 


supervising insurance officials meet to- 
gether to agree upon legislation and 
regulation of the conduct of the insur- 
ance business. Each commissioner in his 
particular state has authority to pre- 
scribe rules of accounting, approve o1 
disapprove any lines of insurance, super 
vise the issuance of new stocl K, Pass upot 


and approve or disapprove the invest 


ment of assets. In many states they are 
upported by legislation which permits 
them to approve rates to be charged 


such service rendered both as to ade 


qmuacy and re 


+} 


isonableness and pass upon 
1@ management or the solvency of any 
ompany at any time 

Wages and Commissions 


(Again, the railroads by the transpor- 
t creating the Labor Board are 
subject to rules and regulations govern 
ing their employes when on duty, fixing 
the rate of pay which in case ot disput: 


tation ac 


virtually gives the board power to deter- 
mine the rate of pay. 

\ little more than a vear ago casualt 
companies and agents were told that 
unless they could get together and agre« 


upon a scale of compensation satistac 
tory to the insurance departments, that 
the insurance commissioner of New 
York would, in effect, be compelled to 
readjust commissions on these classes o! 
business by departmental ruling whicl 
ie claimed to have authority for unde 
the rating law of that state. More re 
cently we have had an almost similar 
spectacle in the fire insurance business 
whereby a committee representing the 
insurance commissioners have attempted 
to dictate a scale of compensation t 
be paid agents throughout the entir¢ 
country and this, with slight, if any. 
study of the situation from an econom 
standpoint 
Problem of Taxation 


That the railroads have been overbur 
dened by taxation of every kind is well 
known by business men, if not by the 
public. That the same thing is true in 
insurance is also well known among 
some business men, if not the general 
public. In other words both businesses 
are suffering from this same affliction 
Under the transportation act the rail- 
roads are called upon for reports and 
special reports, so numerous that the 
layman can hardly conceive of the vast 
amount of detail, the immense organi 
zation required and the terrific expenses 
which they are put to to comply with 
these requiremeints. Likewise, in the in 
surance business the companies are re 
quired to make many and_ various 
reports, not only to one commission but 
to practically every state in the Union 
on as many different forms and regard- 
ing a thousand and one different things 

Other Similarities 


Like the railroads, subject to congres- 
sional investigation, so we have the in 
surance companies subject to state 
investigations and examinations of all 
kinds. 

Che railroads have experienced gov 
ernment operation, and the insurance 
business, state insurance schemes. 

[The earnings of railroads are con 
trolled by the terms of the transporta- 
tion act and the underwriting profit i 
the insurance business is controlled by 
nsurance department decree. 

These developments in the insurance 
business are comparatively new while in 
the railroad business this re gulation and 
strangulation process has been going on 
for some time. Its effect upon the rail- 
roads mav be seen in their earnings and 
the consequent effect upon the value of 
their stock. A number Of roads are ir 
the hands of receivers 


} 


Reduction of Earnings 
In 1916 for example, a splendid rail- 
road, the Great Northern, always ably 


and efficiently managed, Was paying div 


idends at the rate of 7 percent and the 
stock was quoted as high as $158 a 
(CONTINUED ON PAGE 23) 
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ENTER DEFERRED FIELD 


AUTOMOBILE ISSUES POLICIES 


Is Rapidly Growing Branch of Marine 
Department With Big Possibilities 
for Agents 


The Automobile of Hartford has 
drawn up a series of deferred payment 
policies. to be issued by its marine de- 
tae nanatio covering all goods purchased 
on the deferred payment plan. The com- 
pany has been issuing some contracts 
along this line, but no definite series of 
policies has heretofore been issued. It 
is now organized as a definite branch of 
the marine department and a full series 
of policies providing for whatever com- 
bination of coverages is desired has been 
published. The deferred payment poli- 
cies are now being written by many of 
the fire and marine companies and this 
recently developed branch of the busi- 
ness has added greatly to the premium 
income of the inland marine department. 


Big Field Open 


There is a tremendous field open for 
levelopment, as practically all manu- 
facturers, wholesalers and retailers are 
prospects for this coverage. Formerly 
it was believed. that only pianos and 
musical instruments were subject to 
the deferred payment insurance, except 
for automobiles, which were handled by 
the automobile department, but the time 
payment plan has grown to such pro- 
portions throughout the country, there 
is now a wide field. Manufacturers, 
wholesalers and retailers of machinery, 
fixtures, soda fountains, refrigerators, 
dental equipment, furniture, radio equip- 
ment, rugs, pianos, victrolas, labor sav- 
ing devices, washing machines, electrical 
and gas appliances and countless other 
commodities are now seeking this de 
ferred payment coverage, to protect 
them against loss of the articles sold on 
time until the completion of the contract 

An indication of the possibilities in 
this line is given in the figures on 1923 
purchases. It has been estimated that 
out of the 300,000 pianos sold in 1923, 
representing values of $120,000,000, be- 
tween 75 and 90 percent were sold on 
time. Probably 90 percent of all phono- 
graphs purchased in 1923 were on the 
deferred payment plan. Radio equip- 
ment manufacturers estimate that $50,- 
000,600, chiefly receiving apparatus was 
purchased on time in 1923. Printing 
establishments, structural equipment, 
cranes are nearly all set up on credit. 
Of the thousands of washing machines 
and vacuum cleaners, 65 percent were 
sold on time. Nearly 80 percent of the 
5,000,000 automobiles sold annually are 
on time, though this of course, is not 
handled by this department. 

The coverage given in these deferred 


payment policies offers a wide range 


that can be given in practically any 


UNDERWRITER 


PUSH SPECIAL COVERS 


DEVELOP ALL RISK BUSINESS 


San Francisco Office Named U. S. Man- 
ager for Two Companies, Century 
and Commercial Union 


NEW YORK, Aug. 13.—Announce- 
ment of the appointment of W. B. 
Brandt Co. of San Francisco as United 
States managers for the Commercial 
Union and the Century to write special 
lines of policies evidences the growing 
disposition here to grant indemnity 
along the lines so freely written in 
Great Britain by many of the stock 
companies as well as the London Lloyds. 
Just what types of contract will be de- 
veloped by the Commercial Union will 
not be determined until Sept. 1. The 
matter is in the hands of the marine de- 
partment of the company and is being 
given careful attention. 

The laws of the Empire State thus far 
have rigidly forbidden the granting of 
forms of coverage for which there is an 
unquestioned demand, and which the 
companies would be glad to write were 
they permitted to. Superintendent Stod 
dard, before his retirement as head of 
the state insurance department on June 
30, came out strongly in favor of a liberal- 
ized policy in this respect, and would 
have been glad to have the laws of the 
commonwealth so amended as to remove 
existing restrictions. The Commercial 
Union, through its marine department, 
has been writing jewelers covers (not 
the block policy), and it now plans to 
extend its service in various directions 
Despite the multitude of coverages ob- 
tainable, the growing complexities of 
general business demand _ still other 
forms, and it was a recognition of this 
fact that made Col. Stoddard sympa- 
thetic with the desire of the under 
writers that they be free to grant pro- 
tection pretty much as London Lloyds 
does on the other side. The Century is 
now instituting the all-risk department 
and the Brandt office will develop it, 
though the new arrangement will in no 
way interfere with the previous appoint- 
ments of either company. 


combination desired. Each risk is con- 
sidered on its own merits, so that the 
required coverage is included in the 
contract. In addition to the usual fire, 
lightning, windstorm, tornado and flood 
coverage, there is protection against 
burglary, theft, stranding, sinking, col- 
lision, overturn, derailments or burning 
of cars, vehicles or vessels and protec- 
tion against breakage, within certain 
limits. It gives complete protection from 
the signing of the purchase order till 
final payment under the term contract 
and is an essential in these days when 
time purchases are so enormous. 





| ~ CONDENSED NEWS OF THE WEEK | 
| 








Hail record for 1924 shows some im- 
provement over that for last year. 


* * * 


The fire loss for the first seven months 
of the year amounted to $205,065,050 
* * * 
Niagara Fire announces withdrawal 
from Canadian Fire Underwriters Asso- 
ciation. 


Wind, hail and rain cause great loss 
in last week's storms in the upper Mis- 
sissippi valley 

* * * 


Articles of agreement for new uni- 
formity association in West Virginia 
have been perfected. 


* * 

United States Fidelity & Guaranty in- 
creases health insurance rates and re- 
duces health commissions, 

ek * 


The annual meeting of the Indiana 
Association of Insurance Agents will be 
held at Kokomo, Ind., Oct. 9-10. 


The South Dakota Association of In- 
surance Agents will hold its annual 
meeting at Huron, S. D., Aug. 20. 

* * 


Program for annual convention = of 
Kansas Association of Insurance Agents, 
to be held at Topeka, Oct, 16-18, is an- 
nounced. 

State supreme court of Washington 
holds law unconstitutional which at- 
tempts to limit number of agencies a 
company may have in certain cities. 


The Insurance Federation of Pennsyl- 
vania is urging the stock companies of 
the state to combine in a test case of 
Pennsylvania act levying double taxa- 
tion on all reinsured business. 

* es Bx 

The Meridian Mutual Fire of Indian- 
apolis has been redBrganized and its head 
office moved to Fort Wayne, with Lowry 
Vahey as vice-president and general 
manager. It is proposed to change the 
name to the Atlas Mutual Fire & Auto- 
mobile. 
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REPORT TRUCK LOSSES 


SHOW NEED OF NEW COVE, 


Transportation Insurance on Contents 
Has Big Field Which Recent Storms 
Have Demonstrated 


The series of disastrous wind 
electrical rain storms of the past 
weeks, which have been a boon to th 
sale of tornado and flood insurance. 
have also furnished much am Munition 
for marine department agents in connec. 
tion with the sale of motor truck and 
transportation insurance. The hazards 
of transportation via motor trucks haye 
been clearly brought out during the 
recent storms, when many trucks were 
lost and their contents were ruined or 
damaged by either the rain, the wind 
or consequent ditching of the machine 
The marine departments of the insur. 
ance companies writing this class 0 
coverage have not been hard hit, for the 
reason that the line is comiparativel; 
young and the spread has been sufficient 
to enable them to weather the numerous 
storms oi this season. The losses i in the 
aggregate have been severe, however 
and many truck owners and merchants 
shipping goods by truck have been 
brought to the realization that transpor- 
tation insurance is a necessity on goods 
shipped by motor truck. 


and 





Line Has Grown Rapidly 


Transpertation insurance on motor 
truck contents is a youthful line, but it 
is one that has grown rapidly and there 
is now a great demand for it on the 
part of shippers. Many policy forms 
and combinations of coverages are 
offered, so that the needs of any shipper 
can be met, The policy can be written 
to cover against fire, lightning, cyclone, 
tornado, flood, collapse of bridges, col- 
lision, overturning and all other trans- 
portation hazards, as well as theft and in 
some cases pilferage, except for the 
truckmen themselves. The growth 
the trucking systems throughout the 
country has been rapid and there are 
many fleets in operation, both intrastate 
and interstate, so that the values being 
moved in this manner now reach a tre- 
mendous figure. 


Shipper Needs Protection 


Many of these truckmen carry insur- 
ewnce on their trucks, but the shipper is 
the best prospect regardless of whether 
the truckmen carries insurance or not. 
There are many factors entering int 
the relation between the truckmen and 
the shippers that make it dangerous tc 
rely upon the truckmen’s coverage. One 
of the big hazards of transportation, 
theft, is not covered in the truckmen’s 
policy, so that the shipper seeking pro- 
tection from this hazard must carry his 
own insurance. Even in the event of a 
loss provided under the regular truck- 
men’s forms, there are many uncef- 
tainties, so that the shipper cannot tell 
whether he is covered or not. The policy 
may have been cancelled or it may 1!- 
volve breach of warranty. The amount 
of the policy may be totally inadequate 
In the case of truckmen who do not 
carry insurance at all, the shipper 1s 
exposing himself to a_ serious hazard 
as many of the fleets are operated on 
a very small margin and it would be a 
financial impossibilit yv for the fleet owner 
to meet any serious loss. Public motor 
trucking is now being done in many 
places over regular routes. Daily sched- 
ules are often maintained. The values 
moved are great and nearly all classes 
of business are now motor truck ship- 
pers. It makes a v aluable side line to 
fit in an agency, particularly as al! 
shippers are also excellent candidates for 
the other numerous classes of insurance 


Parsons Back in U. S. 


J. Lester Parsons, president ol the 
North River, has returned from a tw 
months’ vacation in Europe. 
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ER 
he Milwaukee Board of Fi 
b The Milwaukee Board of Fire Underwriters 
S 
es Extends to all the members of the National Association of Insurance 
ie Agents, fraternal greetings and repeats its cordial invitation to come to 
5. Milwaukee on September 9th, 10th, | 1th and 12th. 
axe ‘Twenty-four years ago Milwaukee was the proud host of the 5th 
er Annual Convention of the National Association. Since that time Mil- 
in waukee has grown to a city of a half million people. You will behold 
sur. a Wonder-City with beautiful boulevards and parks through which 
‘th you will be taken. 
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KUREKA-SECURITY 
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bere | Fire & Marine Insurance Company 
yeh : Known also as the Cincinnati Underwriters) 
cata 22 Garfield Place Cincinnati, Ohio 
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pace The Company That Aims To Excel In Service Surplus to Policyholders - - $149,508.34 
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IOWA FIELD POSITION 
WANTED 
By man with eleven years’ experience in 
the Fire Insurance business. Six years 
with rating bureau applying analytic sys- 
tem. Now employed. 
Address K-18 : 
Care The National Underwriter. 

















and the. 
7i st STREET anp BROADWAY 
A masterpiece of modern hotel 
creation. Most convenient, yet 
quiet. A revelation in hospitality 
and service, offering many innova- 
tions including Servidors, taxis, etc. 
Unique Congo Room—Medieval 
Grilleand Blue Room Restaurants. 

New York’s 














latest hotel achievement 
Wa OWNERSHIP scene 














WHY USE 


cheap looking ordinary 


PRINTED STATIONERY 
WHEN YOU CAN SECURE 


QUALITY LITHOGRAPHED STATIONERY 


produced ona high grade 20 ‘Ib. 
white water marked bond in 
quantities of two thousand and ub 


AT_LESS THAN PRINTING PRICES 


ENGRAVED HEADING FREE 


Imade up in any one of the many 
beautiful designs we feature. 


SEND FOR SAMPLES AND FULL LIST OF PRICES 
JUST A FEW OF OUR PRICES FOR COMPARISON 


6M 24M 50M 100M 
$4.95 perM $2.75 perM $2.25 perM $2.10 perM 
iTHE ABOVE PRICES ARE FOR 
EITHER 8%xI! LETTERHEADS 
OR No. 6% ENVELOPES 


YOUR REPEAT ORDER WILL COST YOU LESS 
PEERLESS LITHOGRAPHING CO. 


1821-23 Berteau Ave. 


CHICAGO, ILL. 
Phone, Graceland 1343 




















BREVOORT 


HOTEL 
East of La Satie CHICAGO 
Insurance Headquarters 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 














‘CONSTRUCTION STILL 
ACTIVELY CONTINUES 


|Review by F. W. Dodge Corpora- 
tion Shows Increase Over July 
of Last Year 


/PROPOSED WORK DECLINES 


Analysis of Building Made According 
to Geographic Divisions Shows 
Varying Progress 


According to the review of the F. W. 
Dodge Corporation for July, construc- 
tion continues to be fairly active. Con- 
tracts awarded last month in 36 eastern 

| states, including about seven-eighths of 

the country’s total coystruction volume, 
amounted to $347,184,300, a 10 percent 
drop from the preceding month, but 10 
percent over the figure for July of last 
year. Residential construction, which 
| was 48 percent of the total during the 
| first six months of the year, amounted 
to 37 percent in July, a proportion more 
nearly normal than it has been for some- 
time. 

Total construction started in the 36 
eastern states during the first seven 

| months of the year amounted to $2,668,- 
$18,700, 9 percent increase over the cor- 
responding period of last year. Con- 
templated new work continues to be 
reported in moderate volume, amounting 
to $430,500,700 in July, which is only 
24 percent in excess of the amount of 
contracts awarded during the month, 
the normal excess being 50 percent. 

Situation in New York 


July building contracts in New York 
state and _ northern New Jersey 
amounted to $89,641,900, a decrease of 
2 percent from June, and an increase 
of 7 percent over July of last year. To- 
tal construction started in the district 
| during the first seven months of the 
year amounted to $841,771,000, an in- 
crease of 49 percent over the cor- 
responding period of last year. During 
the past four months the total amount 
of contemplated new work reported has 
been less in volume than the con- 
tracts awarded, amounting to about 10 
percent less than the amount of con- 
tracts in July, whereas normally there 
is a 50 percent margin above the total 
amount of contracts awarded. 

Contracts awarded in New England 
during July amounted to $29,441,700, 
which was a decrease of 14 percent from 
June and an increase of 1 percent over 
July of last year. For the first seven 
months the total of building contracts 
shows a 5 percent increase over the 
corresponding period of 1923, but the 
contemplated new work reported in July 
is about 23 percent lower than the 
amount reported in June. 


Atlantic States Show Activity 


Contracts awarded during July in the 
middle Atlantic states show an increase 
of 4 percent over June, and of 77 per- 
cent over July of last year. Construc- 
tion activity in this district is now hold- 
ing up at a relatively higher rate than 
elsewhere. The total construction 
volume for this district during the first 
seven months shows an increase of 7 
percent over the corresponding period 
of last year. 

Construction started in July in the 
southeastern states was 2 percent greater 
than the June figure, and 41 percent 
over July of last year. Total construc- 
tion undertaken during the first seven 
months shows a 17 percent increase 
over the corresponding period of last 
vear. Contemplated new work reported 
in July shows an increase of 56 percent 
over the amount reported in June. 

July contracts in the Pittsburgh dis- 

| trict decreased 15 percent from those 





CAN’T LIMIT AGENCIES 


—_—_——— 


KNOCK OUT WASHINGTON LAW 


State Supreme Court Holds Unconsti- 
tutional Act Passed by 1923 
Legislature 


OLYMPIA, WASH., Aug. 8.—De- 
claring that the act of 1923 was not an 
attempt to regulate business, but was in 
effect “nothing more than the creation 
of a favored class who are permitted to 
engage in the lawful business of acting 
as insurance agents to the exclusion of 
everyone else from that business,” the 
supreme court of the state of Washing- 
ton sitting en banc today, declared un- 
constiutional the act of the last legisla- 
ture limiting the number of agents any 
fire or automobile insurance company 
may have in a city. 

The opinion was written by Judge 
Kenneth Mackintosh and was concurred 
in by Chief Justice Main and Judges 
Bridges, Tolman, Holcomb, Fullerton 
and Mitchell. Judge Parker signed a 
dissenting opinion. 

Brought by Northwestern National 


The action was brought by the North- 
western National and Van R. Ferrell of 
Tacoma, against H. O. Fishback as in- 
surance commissioner of Washington. 
It attacked the constitutionality of that 
portion of the 1923 amendment to the 
insurance code which prohibits more 
than one agent of any company writing 
fire or automobile insurance in any city 
of less than 50,000 population, and not 
more than two agents in cities of more 
than 50,060 people. Ferrell had been an 
insurance agent in Tacoma for 16 years 
and had been agent for the North- 
western National since Jan. 1, 1922, but 
in October 1923, was denied a license 
by the state department as being in 
violation of the 1923 law. In discussing 
the case the opinion says in part: 

What the Court Held 


“But we do not acquiesce in view 
that because the insurance business may 
be subject to supervision that it is any 
less a private business. It is true that 
the business is one in which a great 
many members of the public are in- 
terested, but this is true of nearly every 
business which occurs to mind. The 
public interest in the insurance business 
is not greater than the public interest in 
the practice of medicine, dentistry, law, 
and the sale of groceries, drugs, wearing 
apparel, and the conduct of every human 
activity which supplies the wants or 
desires of men and women. 

“It may be that in the public interest 
these various professions and commer- 
cial ‘activities can be made subject to 
regulatory legislation, but such regula- 
tion, must of course, be reasonable. The 
right of every individual to engage in 
any lawful business cannot be prohibited 
unless that prohibition is based upon 
some reason which is designed to pro- 





of June, and were also 15 percent below 
those of last July. During the first 
seven months of the year the construc- 
tion started in the district was 12 per- 
cent below that of the corresponding 
period of last year. 

Contracts awarded in the central west 
were 24 percent below the June figure 
and 1 percent below that of July, 1923. 
Construction during the first seven 
months decreased 6 percent from the 
corresponding period of 1923. Contem- 
plated new work 
showed a decrease of 14 percent from 
the amount reported in June. 

In the northwest building contracts 
decreased 36 percent from those of the 
previous month, and 23 percent from 
the corresponding month of last year. 
Construction started during the first 
seven months in the northwest declined 
34 percent from the corresponding 
months of 1923. The volume of contem- 


nlated new work has been running low 


for several months. 


reported in July | 


tect the public morals, health, safety 
or welfare.” } 
DOESN’T AFFECT N. Y. CASE 
NEW YORK, Aug. 13.—Underwrj. 
ers here see nothing in common betwee, 
the case newly decided by the suprem 
court of Washington and the decision 
of the appellate division of the suprem 
court of this state affecting the Ney 
York Fire Insurance Rating Organjz;. 
tion, though both relate to the matte 
of agents’ appointments. In the Wash. 
ington case, the court declared uncop. 
stitutional the law enacted at the gig. 
gestion of the insurance department 
which restricted sharply the number o; 
agents a fire company might appoint jp 
communities of the state. The North. 
western National challenged the statute 
upon the ground that it abridged the 
right of contract, which contention has 
been sustained by the supreme coy, 
thus reversing the decision rendered by 
a lower tribunal. In the New York case. 
the clear issue was as to whether ap 
organization was empowered to make 
reasonable rules governing agency ap. 
pointments and fixing their compens:- 
tion for its member companies so-long 
as the regulations applied broadly, and 
were in no sense discriminatory. The 
right of the organization so to do was 
clearly upheld by the court. Whether 
the protesting companies will appeal 
from this decision has not yet been de- 
termined though consideration has been 
given the matter by their attorneys, 


Victoria Agents Elect 

VICTORIA, B. C., Aug. 12.—PF. B. J. 
Stephenson of Robert S. Day & Son, was 
elected president of the Victoria and 
District Fire Insurance Agents’ Associa- 
tion and A. C. S. Pitts of Douglas Mackay 
& Co. was elected vice-president at the 
annual meeting last week. Members of 
the executive committee elected were D, 
W. Campbell of the Cameron Securities 
& Investment Company, Frank Jordan 
of the B. C. Land & Investment agency, 
c. F. Bishop, of Bishop & Worthington, 
Ernest D. Todd of Gillespie, Hart & 
Todd, and Joseph C. Bridgman. Francis 
F. Fatt was reelected secretary. 

The golf tournament, preceding the 
business meeting, was enlivened by the 
attendance of many Vancouver and 
Seattle insurance men. The trophy, a 
beautiful silver cup, presented by Robert 
S. Day & Son, was won by Arthur Haynes 
of the Commercial & Financial Corpora- 
tion, Victoria. The “endurance” prize 
for conquering extra hazards was won 
by W. A. Lawson of the Vancouver In- 
surance & Vessel Agency of Vancouver. 


Kurth on European Visit 
Vice President Wilfred Kurth of the 
Home will sail for Europe on Saturday, 
accompanied by Mrs. Kurth. He plans 
spending a month in Paris. 





SPECIAL REPRESENTATIVE 
Preferable, but not necessarily one with 
experience selling participating fire or 
casualty insurance. Give full particulars 
about yourself, salary expected, ete. 
Missouri territory. Address K-20, care 
The National Underwriter. 





SPECIAL AGENT JOB WANTED 


Having sold my general insurance agency, | de- 
sire a special agent’s position with some strong 
fire insurance company. Am a college graduate, 
familiar with farm, city and auto lines. Best 


references. Address Box 332, Marshall, Mo. 

















POSITION WANTED 
State Agent—Minnesota 
Having traveled as state agent in Minnesota 
for some time, can guarantee some real agency 
appointments for a good live fire — 
company. Address K-21, Care The Nation 
Underwriter. 














Agents and Brokers _ 
Non-Conference automobile stock company will 
appoint three agents in Cook County, Illinois. 
Must control a good volume of automobile busi- 
ness. Excellent opportunity. 
care The National Underwriter. 

Ss  - 








Address K-23, | 
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A Unique Loss Service - 


Every fire insurance agent knows that to maintain a progres- 
sive agency one of the fundamental factors toward its success 
must be the co-operative efforts of his companies in the ad- 
justment of claims and payment of losses. 


The Home of New York is unique in its loss adjustments in 
that it is the only organization of its kind at present that can 
extend a form of individual loss service. This is made possi- 
ble by a salaried staff of over sixty adjusters located in the 
various states and Canada who do nothing else but adjust and 
pay losses. This loss service operating with The Largest and 
Strongest Fire Insurance Company in America presents a com- 
bination of service and financial strength upon which an 
agency can build its own business and reputation. 
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Summer Dullness? 


The vacation season is at its height. 
Everyone is hieing himself to the moun- 
tains, resorts, and seashores to pass dull 
care away. Your business is seemingly 
at a standstill. No one seems to care 
whether you sell them insurance or not. 
Therefore you will relax during August 
and let come what may. It is too hot to 
make a real effort anyway. 


Now, isn’t that about the frame of mind 
you're in? What if it is hot. 
What if a lot of your prospects are away. 
Aren’t there a lot of others you can cul- 
tivate who have already had their vaca- 
tions or who can’t afford one and buy 
insurance protection at the same time? 
And who can be sold that protection if 
the effort is made? 


Fess up. 


Get on the firing line. Make your work 
play for you. It can be done. The AI- 
liance is busy figuring out ways and 
means to help its agents sell insurance 
during these vacation days and at all 
times offering safe and sane protection. 





THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Cash Capital Policyholders’ 
Surplus 
$1,000,000.00 eae naan 





A Company of Character 


























By G. A. 





POWER OF RECIPROCAL ATTORNEY 


In a case just decided by the New 
Jersey courts, it is held that a contract 
of reciprocal insurance whereby the 
New Jersey Indemnity Company agrees 
for a 25 percent commission to act as 
attorney in fact for the subscribers to 
a reciprocal insurance scheme of its own 
concoction, and which provides with 
regard to the subscriber’s liability “that 
my said attorney shall bind me for not 
more than one annual premium deposit 
on any one contract” limits the liability 
of the subscriber to the amount of the 
annual premium deposit, and cannot 
subject such subscriber to additional as- 
sessments to pay losses in excess of 
those anticipated or provided for by 
premium deposits. Whatever ambiguity 
existed in the contract made by and 
for the benefit of the indemnity com- 
pany must be construed against it. Sub- 
scribers cannot be charged for money 
paid for furniture and other items prior 
to the commencement of the business 
of the New Jersey Indemnity Exchange. 
Expenses paid by the company for re- 
insurance cannot be charged to sub- 
scribers as part of “necessary expenses.” 
The indemnity company must be held 
liable for unpaid premiums because 
supervision over the collection of such 
unpaid premiums was part of the com- 
pany’s obligation under the contract, 75 
percent of the advertising expenses in- 
curred by the company in advertising 
its scheme of reciprocal insurance may 
be charged against “necessary expenses.” 
Legal expenses incurred for service per- 
formed at the instance of the company 
in defending a suit brought by the state 
banking commission cannot be charged 
to subscribers, because of the implied 
Warranty on the company’s part that it 
knew how to perform the services it 
contracted to do. New Jersey Indem- 
nity Co. vs. Carroll. Ct. of Chancery, 


N. J. Decided July 18. 
ADVANTAGE IN AIR MAIL 
A few insurance companies have 
found the recently installed air mail 


service a decided saving of time in the 
transaction of business. This is true 


especially of those companies which 
operate throughout a very extensive 
area from a central point, including 


foreign companies with a central United 
States branch -office. Companies oper- 
ating from a Chicago office find the air 
mail service especially helpful in tran- 
sacting western business, although of 
little value in communicating with New 


York. Ordinary mail sent by the 
Twentieth Century Limited reaches 
New York almost as early as the air 


service, as the Century leaves Chicago 
at 1:40, arriving at New York the next 
morning. The air mail would, of course, 
reach New York the same day, but 
some time after business hours, so that 
the mail could not be delivered until 
the next morning. Thus very little time 
would be saved by the use of this service 
in communicating with New York. The 
companies plan, however, to use the 
new service extensively in communicat- 
ing with western branches. 

Life insurance companies, especially. 
have found the service of great value, 
as it is desirable to rush the policies 
issued from the home office to appli- 
cants as quickly as possible. Fire in- 
surance companies as a rule do not 
issue policies from the home office, but 
the air mail is useful in making quick 
communications. 

. = 2 
APPOINT COMMITTEE HEADS 


New chairman have been appointed 
for three of the technical committees 
of the National Fire Protection Associa- 
tion as follows: A. H. Nucholls, chemi- 
cal engineer of the Underwriters Labora- 
tories, Chicago, chairman of the com- 
mittee on hazardous chemicals and ex- 
plosives; J. A. Neale, chief engineer of 
the Chicago Board of Fire Underwriters, 
chairman of the committee on protec- 


VIEWED FROM NEW YORK 
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tion of openings in walls and partitions: 
R. E. Manning, engineer of the Asggo. 
ciated Factory Mutual Fire Insurance 
Companies’ inspection department, chair- 
man of the committee on tanks. These 
appointments were made in accordance 
with the recent ruling limiting the dura. 
tion of technical committee chairman- 
ships to a term of five years. 

Mr. Nucholls has had long experience 
as chemical engineer of the Under. 
writers Laboratories, and is well quali- 
fied to head this important committee, 
which has jurisdiction over the regula. 
tions on pyroxylin plastic manufacture 
and sale, and over nitro-cellulose motion 
picture films. He succeeds George W. 
Booth, chief engineer of the National 
Board of Fire Underwriters. 

Mr. Manning has been a member of 
the committee for some years. He suc- 
ceeds Gorham Dana, manager of the 
Underwriters Bureau of New England, 
who will remain a member of the com- 
mittee. This committee contemplates a 
revision of the tank regulations in c¢o- 
operation with the tank manufacturers, 

Mr. Neale who replaces F. B. Quack- 
enboss as chairman of the committee on 
protection of openings in walls and par- 
titions, is comparatively a newcomer in 
National Fire Prevention Association 
committee w ork, but is well qualified by 
his experience to cope with the problem. 
The committee at present is working on 
the classification of various exposure 
hazards and specifications of the proper 
methods of protecting window and other 
wall openings under varying degrees of 
exposure. 

* & * 
FIDELITY-PHENIX STOCK 


Underwriters here are commenting 
upon the steady advance in the stock 
of the Fidelity-Phenix, which is one of 
the three fire companies whose shares 
are deal listed on the stock exchange, 
the other two being the Continental and 
the Rossia. On Aug. 4 the stock of the 
Fidelity-Phenix sold for 137, as against 
118 bid for it on March 17 last. It is 
assumed that the appreciation in the 
value of the company’s securities, esti- 
mated to be close to $1,000,000 since the 
first of July, has attracted the attention 
of investors and their buying has re- 
sulted in the late advance. The Fidelity- 
Phenix at the beginning of the present 
year had a net surplus over and beyond 
its capital of $5,000,000 and all other 
liabilities of over $13,000,000. A consid- 
erable amount of its stock is held by 
local agents in various parts of the 
country. 

se * 
WORKED ON THE PROGRAM 


President Frank R. Bell and Secre- 
tary Walter H. Bennett, of the National 
Association of Insurance Agents, spent 
several days at White Sulphur Springs, 
working on the program for the annual 
convention of the organization to be held 
at Milwaukee early next month, and in 
threshing out generally matters in con- 
nection with the association. 

*x* * x 
MARINE COMPANY STOCKS UP 


Insurance men are interested in the 
upward movement of the stock of the 
marine writing companies, which has 
come as a result of the approval of 
claims against Germany which is shortly 
to be given by the Mixed Claims Com- 
mission at Washington. The money 
to pay the claims, it is expected, will 
come from German property held by 
the alien property custodian, although 
no details of proceedure have yet bee 
arranged. If the present plans are 
carried through regs marine com- 
panies will be paid by Germany claims 
aggregating $39,000,000. All of the 
companies which were writing marine 
insurance during the war will benefit in 
proportion to the amount of war losses 
sustained. 

The Home, North America, Globe & 
Rutgers, Fireman’s Fund, St. Paul Fire 
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The Indemnity Company of America 


Saint Louis» 


CH. A. LEMP, President EARL C. THOMPSON, V. P. & G. M. 
HENRI F. DAVID, Secretary WM. J. LEMP, Jr., Treasurer 








WRITING AUTOMOBILE INSURANCE 
EXCLUSIVELY 





The insurance agent who reminds the 
prospect of the protecting and dependable 
features in the INDEMNITY COMPANY OF 
AMERICA’S contract broadens his field and 
increases his profits. The contract is one that 
every business-man-owner of an automobile 
readily sees as a necessity. 


Full coverage in one _ policy—FIRE, 
THEFT, LIABILITY, PROPERTY DAMAGE 
AND COLLISION. 


Need we say more! 
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Delaware Insurance Co. 
of New York 


Sturdy, Active and Faithful 


to its agents and 
policyholders. 


Western Department 


111 W. Jackson Blvd. 
CHICAGO, ILL. 









































Boston yee 


Insurance Company RIOT and CIVIL. COM: 
BOSTON, MASSACHUSETTS 


STATEMENT, JANUARY 1, 1924 


—TORNADO—RENTS—USE 
and OCCUPANCY. 


PINS CiGRaietcontevceacesecit $13,304, 105.14 
Liabilities. ..... petvarigbnssaceaene 8,108,481.88 
ae iiwekseunyUspacnnceteude ry 195,623. ze 
Ec cindin-caetaideontsenaeaad 1,000,000 

Net aut to Policyholders....... 5,195,623. % 


FIRE—MARINE—WAR—T 0 U R- 
ISTS’ BAGGAGE — PARCEL 
POST—AUTOMOBILE— 
SPRINKLER LEAK AGE- 
EXPLOSION — RIOT AND 
CIVIL COMMOTION— 


Jusurance Company 
BOSTON, dashes 


STATEMENT, JANUARY 1, 1924 




















s 4,708,090.47 
USE ANB OCCU- Saha ere arte ccndtthstiietankGiipalalll +046. 208:39 
P. , Surplus 1,663,882. 08 
Capital 000 00 
Net Surplus to Policyholders 2,663,882.08 
HOME OFFICE, 87 Kilby St., Boston, Mass. 
Western Department Pacific Coast Department 
Lansing, Michigan 202-4 Sansome St., San Francisco, Cal, 
Rawlings & Hewett, Managers , Charles A. Colvin, Manager 
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& Marine, and the Hartford mariy 
writing companies, will receive the larg. 
est amounts. At the time the war . 
gan there were 15 American companig 
writing ocean marine and war risk 
business, while at the close of the wy 
there were over 98 accepting this clas 
of business. It will, of course, be som 
time before the companies will actually 
get the money, but the allowing of the, 
claims by the Mixed Claims Commissig, 
at Washington makes it certain that 
eventually they will be paid. It is only 
natural, therefore, that the companies 
which wrote a large amount of marine 
business during the war will eventyaj} 
be paid a considerable sum are attrac. 
ing the attention of investors in insur. 
ance stocks. 

i 
DIFFERENTIAL COMMISSIONS 
The “American Agency Bulletin,” the 
official organ of the National Associa. 
tion of Insurance Agents, has come oyt 
very strong against differential commis. 
sions in the same agency. The bulletin 
states that at the conferences between 
the Western Insurance Bureau and the 
Western Union on the one side and the 
National association committee on the 
other, in the attempt to bring about ay 
amicable settlement of the western sity. 
ation, the agency delegates made it 
known that it is the opinion of the Na- 
tional organization that differential com- 
missions in the same agency constitute 

a bad practice. 

The New York “Journal of Com- 
merce” recently cited a case in the 
south, where a company had been for 
15 years in an agency and had received 
a satisfactory volume of business. It 
discovered following Jan. 1, 1923, its 
business dropped off to such an extent 
that an investigation was called for It 
was found that another company in the 
agency was paying 5 percent more com- 
mission and getting the business. The 
executive of the company suffering the 
loss, made this comment. 

“Now is it any wonder that compa- 
nies are becoming unresponsive to some 
of the demands of local agents and that 
the ownership of expirations may yet be 
the subject of future discussion There 
is enough bad faith existing among our- 
selves, goodness knows, but something 
just as bad is to be found among a cer- 
tain class of agents, which it is well to 
remember before granting further con- 
cessions as to commissions and expira- 
tions. We may add that this agency had 
signed the graded commission agree- 
ment.” 

The “American Agency Bulletin” 
states, “We hope that this agency and 
any others that may have practiced sim- 
larly are not members of the National 
Association of Insurance Agents. We 
believe that most of them are in accord 
with another southern agent, Col. 
Walker Taylor of Wilmington, N. C, 
who declared at our mid-year conier- 
ence that he would throw out of his of- 
fice anyone who dared offer him differ- 
ential commissions. The time has af- 
rived it seems, when the National Asso- 

iation should disown and reiect such 
caeeeaiias if there are any, from its — 
bership. Their action is immoral, 
ethical and subversive of the basic ode 
ciples of the organization. N aught but 
harm to themselves, and the entire 
agencv force can come from their opet- 
ations.” 





GET HAINES STORE LINE 
Johnson & Higgins, of New York 
City recently gained control of the line 
covering upon the Haines department 
store of Newark, one of the largest 
properties of its kind in New Jersey. 
The insurance has previously and for 
many years been placed by a leading 
William street brokerage firm. 
NO-AMOUNT MOTOR POLICY #3 
Automobile underwriters of this ct 
feel that the reported complications that 
have arisen in the west through the is- 
suance of the “no-amount” automobile 
policy, is one that concerns the «4 
agers of that section merely and i 
latter are very competent to grapple 
with the problem. The governing co™ 
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Our Lingo 


Every business has its own vocabulary and insur- 
ance is no exception. Our business is as chock 
full of technical words as Radio, and we are so 
steeped in our own lingo that outsiders cannot pos- 
sibly follow the shop talk of two insurance men 
arguing over a complicated rating schedule. 


And it does happen, sometimes, that we allow our 
pet phrases and words to wander into a selling talk 
on Rent Insurance, or Tourist Baggage, where they 
never should be permitted. 


With this thought in mind, we have issued an 
advertising pamphlet which includes Rent, Profits, 
and U. & O., all simply treated, each on a short 
page. Write for a sample and test it out. 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE ,NEW YORK,NY. 


CASH CAPITAL 
TEN MILLION DOLLARS 


NORMAN .T. ROBERTSON 
PRESIDENT 


HENRY EVANS 
CHAIRMAN OF THE BOARD 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
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never come back,” 
client’s estimation. 


appraisal guide? 


4411 Ravenswood Ave., Chicago 


You Wouldn’t 


go out into a wild mountainous country or up 
in the big woods without a guide to show you 
the way. Without a guide you would be tak- 
ing a hazardous chance 


ck. 


Supposing one of your best clients has a big 
Do you know for sure whether 
his property is adequately covered? Will the 
check-up reveal under-insurance running into 
the thousands of dollars? If it does, you “may 
at least not in your 


ght. 


Can you afford to insure big risks without an 
No!—a most reliable guide 
is The Lloyd-Thomas appraisal service. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





Cleveland Detroit Indianapolis 
Milwaukee Pittsburgh Memphis 
Toronto Minneapolis Kansas City 





on : 
~¢ APPRAISERS (J ENGINEERS = 


* “WHAT IS AN APPRAISAL?—It ts a complete elassified inventory of insurable 
property (except steck, merchandise and raw materials). 
valued at today’s cost to replace new. 


the sound insurable value is given. 


pS | SOROS ee discovers insurable values that have long been written 
books ation, 2nd—lIt gives the agent, the assured, 
A os companies value facts of property. 3rd—It makes for adequate insur- 


through unscientific depreci 


for in nearly every instance it cails for additional 


you might never 


120 Broadway, New York 


Each item of property is 
The amount of accrued depreciation ts 
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United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH 


U. S. Manager 


Roya Excwance AsSuRANCE 


1720 — 1924 


ARTHUR WALLER 
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ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


FIRE 


WORKMEN’S COMPENSATION 


(Pronounced: Wee-wick) 


175 W. Jackson Blvd. 
EXCESS TREATIES 


PUBLIC LIABILITY 


AUTOMOBILE 








UNDERWRITER 


mittee of the National Conference some 
months ago, authorized the Western 
Conference to issue the policy in ques- 
tion if it’ so desired. While naturally 
interested in the result it has not, nor 
does it intend offering any suggestion 
to the development of the plan. 
Some little feeling has been engendered 
on the part of the casualty underwriters, 
however, over the matter of territory. 
The latter feel that the fire men have 
extended the coverage to cities of larger 


as 
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—= 
manager of the National Automoy, 
Underwriters Conference, was taken 3 
just as he was preparing to leave Upe: 
his vacation, and will likely be vit 
to his home in Montclais, N. be 
some days. He had been devoting ; 
great de ‘al of attention to the o Peratig 
of the recently formed National The 
Bureau of Canada, an organization ¢ 
ated for the purpose of recovering ays, 
mobiles stolen in this country ,, 
rushed across the Canadian border, ay 






























population than was contemplated at had made numerous trips to Montre! 
the time the matter was decided upon in connection therewith. This 
at a joint conference between the two plus his regular work, was apparen; 
interests. too much tor him. Fortunately, | 
x Moore, assistant manager,  retury 
W. P. YOUNG IS ILL from his vacation in the nortl lwest, 
« the affairs of the conference are ke» 
W. P. Young, secretary and general moving at a steady pace. 
LJ a Ma se aii d 
—— 
CHICAGO FIRE PREMIUMS Law, Royal; John F. Stafford, Sy, 
Following is a partial list of fire Alfred Stinson, idelity-Phenix, and E 
premiums written in Chicago for the W. West, Glens Falls. , 
year ending June 30, 1924, as reported The Western Insurance Bureau wil 
to the city collector's office for tax hold its semi-annual meeting at the Ho. 
purposes, showing also the individual tel Ambassador, Atlantic City, Sep 
company totals for the two preceding | ~’"~’: _ 
fiscal years. : 
1924 1923 1922 CONTINGENT U. & O. RULE 
Alliance oh $238,048 $265,199 $190,941 : 
Fire Assn...... 176,039 183,274 149,971 In connection with contingent us 
Ins. Co. N. A 631,281 563,017 517,330-) and occupancy insurance, Secretary 
ons olla sy ees e7 B79 Hatch of the Western Union has aé- 
Phila. F. & M.. 196,841 201,827 vised of the adoption of the following 
Reliance ...... 83, 457 81,609 rule: ¢ 
i i aici act * ag 4 _— “Use and occupancy insurance carry- 
BLUE GOOSE GOLF TOURNAMENT ing loss due to damage to or destruction 
; ‘ : ; of other plants furnishing materials or 
_ Fred W. Ransom, chairman of the! parts, or contingent use and occupancy 
international golf committee of the | insurance covering loss due to damage 
grand nest of the Blue Goose, is ar-| or destruction of other plants to which 
ranging for the tournament to be held the product of the insured’s plant is sold, 
the Monday of Fire Underwriters Asso-| must not be written in the same policy 
ciation of the Northwest week in Chi- | covering the use and occupancy of the 
cago, it to be Oct. 13 at the Hinsdale | insured’s plant. Separate policies mus 
Golf Club. E. G. Cook of Moose Jaw, be written covering such insurance.” 
Sask., is in charge of the Canadian a 
contingent. The golf tournament will) yagcHER BECOMES LOCAL AGEMT 
be open to all insurance men who want 
to play that day. A number of Canadians W. J. Hatcher has resigned as super- 
will participate. It is a friendly match intendent of the rain and flood depart- 
and most enjoyable. Any insurance man | ment of the Hartford in Chicago to go 
desiring to participate should address into the local agency business at Rice 
Mr. Ransom c/o Providence Washing- | Lake, Wis. Mr. Hatcher has become a 
ton Insurance Company, Insurance Ex-! partner in the Ackerman Agency 2t 
change, Chicago. Rice Lake. The rain and flood depart- 
 * ment has been consolidated with the 
WANT TIME EXTENDED 


A movement has been set on foot by 
some of the agencies that are members 


of the Chicago Board, affected by the 
four agency rule, to have the date ol 
final adjustment changed to Dec. 31. 


The reason for this is that some of these 
agencies have contingent commission 
contracts with their companies. They 
feel that it is unfair to terminate the 
relationship before the end of the cal- 
endar year. The contingents very likely 
would be affected otherwise. It is 
thought that with this concession there 
will be no difficulty in putting the rule 
into effect, so that everybody will be in 
line by Jan. 1. 
* * x 
OLSON ENTERS LOCAL 


G. Olson, who for the last year has 
been Minnesota and Oklahoma examiner 
for the Firemen’s in the western depart- 
ment, has resigned to enter the local 
agency field in Joliet, Il. E. M. Holub, 
who has been examiner for Kansas and 


FIELD 


Nebraska, will take the Minnesota and 
Oklahoma desk. Leo Olson, who has 
been an assistant examiner in the Fire- 


men’s office, is made Kansas-Nebraska 
examiner. 
: +. 2 

UNION AND BUREAU MEETINGS 

President John C. Harding has an- 
nounced the following committee on 
order of business, to prepare program 
for the annual meeting of the Western 
Union, which will convene at the Equi- 
nox, House, Manchester, Vt., on Sept. 16: 

Fred B. Luce, Providence-Washing- 
ton, chairman; Robert P. Barbour, 


North British & Mercantile; J. O. Dye. 
Rochester Underwriters; Elwin W. 


hail department under the management 
ot L. G. Warder, who has been mar- 
ager of the Hartford’s hail department 
in Chicago for some time. 

Mr. Hatcher traveled in Wisconsin for 
the Hartford for over 20 years. Several 
years ago he was brought to the western 
department in Chicago as superintendent 
of the special hazard department. When 
the Hartford took up the writing of 
rain and flood insurance, Mr. Hatcher 
was appointed superintendent of a e- 
partment handling that class of bus- 





w. J. HATCHER 
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Essential to the NATIONS Daih Life 


sin for yee G is so universally identified with tion. The ultimate price would be prohibitive, 
oa the industrial and social activities of the and the risk of owning a car too great almost 
then Nation as the great horde of automobiles that to be borne by the average individual. Insur- 
acher _ have transformed the country into a broad ance has largely been instrumental in the 


vf a de- 
of t 


DusI- 


bustling highway. Few people realize the 
extent to which the manufacture, operation 
and maintenance of this vast army is depen- 


development of this great National boon. 


The work of the Liverpool and London and 
Globe in every branch of automotive endeavor 


dent upon Insurance. 
is insurance history. Its transactions with 





Without its protection, factories could not 
carry on such tremendous production. Trans- 
porting each automobile would be a costly 
hazard. Financing would be out of the ques- 


factories and countless owners have added 
immeasurably to the reputation of the L. 
& L. & G. as an organization of National 
service. 
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Statement December 31, 1923 
a On ae ,000,000.00 
Premium Reserve . 304,515.82 
Other Liabilities . . . 42,370.00 
Net Surplus . . . . 1,083,573.96 
Total Assets . . . . 2,430,459.78 
UNITED STATES GOVERNMENT BONDS sees 
Maturity ae 
United States of America 2nd Liberty Loan Bonds........seessseeeees 1942 000. 
United States of America 3rd Liberty Loan Bonds.......+..seeeseees 1928 750.00 
United States of America Treasury Bonds.........- enrcéteccoccoscacoe 1952 59,400.00 
United States of America Treasury Certificates....... piewekeswsensie 1926 100,000.00 
$528,150.00 
MISCELLANEOUS BONDS 
A i Smelting & Refining Co., Ist Mtge. $ 25,750.00 
yond ee Telephone & Telegraph Co, Sinking Fund Bonds ye 
Atlantic Refining Co. Bond = 
Bell Telephone of Pa Ben 
poeeky® Tein Gas Gn, Gene. Demme Mente... ee 57,500.00 
mv. RE ee esta ,500. 
Brooklyn Nurlington & Quincy R. R. Co. ist Refdg. Mtge. Bonds....1971 49,000.00 
Chicago and Eastern Illinois Ry. Co. Genl, Mtge, MEcavcecoscececseteee 38,000.00 
Chicago and Northwestern Ry. Co. Genl. Mtge. Bonds........+++s++++ -1987 20,000.00 
Great Northern Ry. Co. Equip. Trust Bonds........+.++.+«+ peweceienes 1929 9,800.00 
Great Northern Ry. Co. Equip. Trust Bonds........sccccseseeccsseeees 1930 9,800.00 
Great Northern Ry. Co. Equip. NE SUOMEs ceusececcsdoeccverrsccececes 1931 4,900.00 
Great Northern Ry. . Equip. Trust Bonds.....c.e..ccecscceseesscees 1932 4,850.00 
Gulf Oil Corporation of Pa. Bonds.......cccseecsseceeeecseeerccesecsees 1937 47,500.00 
Humble Oil & Refining Co. Bomds........scscscccccceccceccencescsccece 1932 73,500.00 
Illinois Central R. R. Refdg. Mtge. Bonds.........+..++« seeeoeceens 1955 17,000.00 
New York Central Lines, Equip. Trust Bonds.......... ee er 1929 19,800.00 
New York Central Lines, Equip. Trust Bonds...... a 1935 9,800.00 
New York Central Lines, Equip. Trust Bonds..........-.secseeeesesees 1936 9,800.00 
New York Central Lines, Equip. Trust Bonds..........esceeesseeserees 1937 4,900.00 
Northern Pacific Ry. Co. Refdg. & ——- Mtge. Bonds......ssesseeeees 7 17,290.00 
Pennsylvania R. R. Co. Equip, Trust Bonds........sseeseeeseseeeeeeeee 1934 14,700.00 
Pennsylvania R. R. Co. Equip. Trust Bonds.......+..+eeeeesseeceeeeees 1935 14,700.00 
Pennsylvania R. R. Co. Equip. Trust Bonds....cccccseesecesseeecesees 1936 14,700.00 
Pennsylvania R. R. Co. Equip. Trust Bonds........sscsceccsseeeeeeeees 1937 14,700.00 
Pennsylvania R. R. Co. Equip. Trust Bonds......ccsseeeeceeceeeeeeeees 1938 14,550.00 
Bantkh Be Cae. BORER ccncscsnccecscesencessedecessscscoscccccsocecescecesese 1932 46,000.00 
Union Pacific R. R. Co. Bomds......ccccccccccccccccccceccoccecsovsces --1928 103,000.00 
Virginian Ry. Co. 1st Mtge. Bonds.......... gadecdensedzasnsccenessausne 1962 oe 
Virginian Ry. Co, Equip. Trust Bonds.....ccecsscsecceesereeseseeeeees 1927 14,850. 
Virginian Ry. Co. Equip. Trust Bonds.......ssscscceccecsescceceseeeees 1926 9,900.00 
Westinghouse Building Co. Ist Mortgage Bonds......00..ssseeeeeeeees 1939 2,500.00 
$966,790.00 
STOCKS 
A & Co. of Delaware Guaranteed Preferred Stock $ 47,000.00 
Standard Oil Co. of New Jersey Preferred Stock. 117,000.00 
Union Pacific R. R. Co. Preferred Stock...... be = 000.00 
Western Adjustment & Inspection Co, Stock......sscccccceccccccescesceesscees 200.00 
$236,200.00 
Head Office - 45 John St., New York 
J. A. KELSEY, President GEORGE Z. DAY, Secretary 
H. W. MURRAY, Supt of Agencies 
19 So. La Salle St., Chicago 




















ness. He developed a considerable rain 
and flood premium income for the 


Hartford in the west and became an av- | 


thority on the subject. 
. = * 
WESTERN UNION CHANGES 

Companies are voting upon the ap- | 
proved application for Western Union | 
membership of Will J. Miller, vice-presi- | 
dent of the Preferred Risk Fire and the 
Sunflower Fire and manager of the} 
United Underwriters, all of Topeka. 

F. R. Bigelow, president of the St. | 
Paul Fire & Marine, has made applica- 
tion for membership in the Western 
Union. The late A. W. Perry was the 
member for the St. Paul. 

The membership application of Wil- 
fred Kurth, vice-president of the Caro- 
lina of Wilmington, N. C., which was 
recently posted, is now being voted on. 

Application for membership has been 
received from E. N. O’Beirne, manager 
of the Standard Fire of Hartford, with 
jurisdiction over the state of Tennessee. 

e+ 

VACATION SEASON IN OFFICES 

Chicago general insurance offices are 
still in the throes of the vacation sea- 
son and company officials are anxiously 
awaiting the closing of August, when 
the furlough period is practically over 
and the complete office machinery set 
going again. The office employe on va- 
cation does not always realize what 
handicap is involved on account of his 
absence, and does not generally appre- 
ciate the favor extended by his em- 
ployer in allowing him a two weeks’ 
vacation with full pay. 

While he is away, it is the expectation 


| that his work will be kept up by those 


remaining and doing the same class of 
work, but this rarely happens to any 
considerable extent. The first few days 
he is away the other boys may take care 
of his part of the machinery, but as the 
time draws near for his return, those 
substituting begin to shirk and, in con- | 
sequence, the boy who has had a fine 
two weeks’ lay-off comes back to find | 
staring him in the face perhaps a week’s | 


| 


back work. Is he sore? Most certainly, | 


| and he quietly resolves to retaliate by | 
| letting down on the next fellow going | 


| off duty. 


| R. B. Apperson, who has been special 


: Thus it is that during the 
entire summer offices are handicapped | 
by an accumulation of unfinished work | 


and, as a rule, a disgruntled set of em. 
ployes who, while protesting becang 
they must do extra work, forget that 


| when they were away, the other fellow, 
| held down their jobs. 
| boys puts it: “The going out was fin. 


As one of the 


but the comeback was a fright.” 
2 - 
TORNADO TERM FLOATERS 


An opinion has been rendered by the 
governing committee of the Wester 
Union in connection with term insyr. 
ance as applicable to tornado floaters 
During the process of revising the ney 
tornado rules, consideration was, ap. 
parently, not given to the question of 
extending term treatment to floating 
policies. Since all other tornado bug. 
ness is entitled to the benefits of term 
insurance, it is the opinion of the com. 
mittee that tornado floating policies 
should likewise be accorded these bene. 
fits at the regular term multiples and 
companies have been so advised. 

ek 2 
CHICAGO INSURANCE DIRECTORY 


The 1924 edition of the Chicago In. 
surance Directory published by Tz: 
NATIONAL UNDERWRITER is now off the 
press. This is a complete insurance q- 
rectory of the city giving the names of 
the insurance agents, the companies 
they represent, a list of all the brokers 
and the suburban agents. There is in 
addition a directory of the leading insur- 
ance men of all classes in the city. This 
is a compendium of insurance informa- 


| tion of Chicago and Cook county that 


is a very valuable reference book. 
es 8 
Fred W. Trayling, one of the examin- 
ers in the western department of the 
London & Lancashire, who is treasurer 
of the Chicago Insurance _ Baseball 
League and manager of his team, is now 


| at his home recuperating from an opera- 


tion for appendicitis. It is expected that 
Mr. Trayling can be at his office in a 
week or so. 

* * * 


E, E. Jaycox, 2 well known insurance 
broker in Chicago, died last week. Mr. 
Jaycox was in the local field in Chicago 
for a number of years. He was con- 
nected with the office of Rollins-Burdick- 
Hunter Co. 

* * * 

President H. G, B. Alexander of the 
Continental Casualty will sail for Europe 
this week. 








| CHANGES IN THE FIELD 

















CHANGES MADE BY HARTFORD | 


Some Shifts in the Tennessee and Ken- 
tucky Territory Announced by 
the Company 


The Hartford Fire has rearranged 
its Kentucky and Tennessee field. Paul 
A. Dow, special agent in the recording 
department in Tennessee, is transferred 
to the head office to become associated 
with the plate glass department of the 
Hartford Accident & Indemnity. John 
O. Steet has been transferred from the 
farm department in Tennessee to the 
recording department in the same state. | 
R. T. DeHaven, who was - formerly 
special agent of the recording depart- 
ment in Kentucky, was transferred to 
the St. Louis branch office. It has been | 
decided to divide Kentucky. L. L. Sei- | 
ler will have charge of the eastern por- 
tion with headquarters at Louisville. 


agent in the recording department in 
Indiana, takes the western half with 
headquarters in Louisville. Howard | 
Wells, who has been special agent in 
the southern farm department becomes 
farm special in Kentucky. He will be 


assisted by E. C. Hill, formerly local | 
| agent at Madisonville, Ky. 


William H. Lantz 


William H. Lantz has been appointed | 
special agent for the Firemans Fund, | 
succeeding John Y. Sheehy, in the ter- | 
ritory covering Maryland, Delaware, and | 


| at Indianapolis. 


the District of Columbia. He will make 


| his headquarters in Baltimore, which is 
| his home city and where he has had 
| long experience in both local agency 


and inspection work, in both fire and au- 
tomobile departments. 


B. J. Gilmore 


B. J. Gilmore, formerly Indiana state 
agent of the Great American, and who 
recently resigned as special agent of the 
Starkweather & Shepley group, after 37 
years of general agency and field work, 
has gone into the local business. He 
has purchased the Gill Realty Company 
This agency, operated 
by Michael F. Gill for almost 30 years, 


| has been an important element in the 


development of eastern and_ northern 
sections of Indianapolis. Mr. Gill's 


| health has been somewhat impaired of 
| late and he will take a much needed rest 


in an effort to restore it. Mr. Gilmore's 
extenSive experience, combined with his 


| faculty for inspiring confidence, is 4 


guaranty of success in his new enter- 
prise. 


George R. Pettigrew 


George R. Pettigrew of Jackson, 
Miss., farm special of the Home of New 
York, was transferred by the company 
to Missouri with headquarters at Cabool. 


P. J. Phillips 
P. J. Phillips has been appointed 
Michigan special agent for the Western 
Factory Insurance Association. 
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SEVENTY-FIRST ANNUAL STATEMENT 





W. H. STEVENS, President 


Net Surplus .........-..++-: 





January 1, 1924 


Reserve for Reinsurance........... 
Reserve for Losses, Taxes and All Other Claims........ a 
Reserve for Contingencies ............ccceececcecccccccces 


Total Assets ...ccccccccscccccccccccccccccscccccccces 


Surplus to Policy Holders........ 


of Wetertovon. 1%. 


P. H. WILLMOTT, Secretary 


sebetivenientsiaaneneens $4,128,565.26 





++ eeeee +. $3,033,297.67 

















INDEPENDENT 





ILLINOIS MISSOURI IOWA 
QUINCY ADJUSTMENT 
and SERVICE BUREAU 

GEORGE C. GILL, Mar. 
Wells Bidg., QUINCY, ILL. 
NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 


Adjuster 
College Bidg., OTTAWA, ILL. 
40 Years in Insurance Work 








ILLINOIS INDIANA 
R. E. MOORE 
Adjuster 
330 Peoria Life Bidg. 
PEORIA, ILL. 





H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 





SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
Adjuster 


608 MissouriAve. EAST ST.LOUIS, ILL. 





INDIANA : 
Automobile Adjustments Only 
EUGENE McINTIRE 
218 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 





INDIANA-MICHIGAN ADJUSTMENT CO. 


W. P. Kelley, Pres. American Trust Bldg. 
H, J. Lederer, Vice-Pres. SOUTH BEND, 

C. W. Ginz, Sec’y and Treas. INDIANA 

This concern is well equipped to handle all kinds of losses 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General Adjusters for insurance companies Northern 
Indiana, Southern Michigan and Eastern Illinois, 


209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 


Cc. J. WOOLDRIDGE 
(AUTOMOBILE) 
306 Davidson Bldg. 








Sioux City, lowa 


OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave. N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown and Toledo 
Our Service Covers Northern OHIO 


GUS H. WINTEMBERG 


Appraisals and Adjustments of 
Automobile Insurance Claims 


859 Leader-News Bldg. 
CLEVELAND, O. 
H. R. PORTER — 
Fire, Tornado and Aut bile Adjust: ts 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, oO. 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 
NORTHERN IOWA AND SOUTHERN MINNESOTA 


F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bldg. Mason City, lowa 
MINNESOTA WISCONSIN 
CHARLES G. BATES 
General Adjuster for Companies 
30 Years’ Experience 
Plymouth Bldg. MINNEAPOLIS, MINN. 


J. F. Main J. W. Baker 


MAIN & BAKER CO. 
General Adjusters 


506 Palace Bldg. 
MISSOURI 





Cherry 1564 




















Minneapolis 
KANSAS 





F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 





KANSAS 

KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 


HUTCHINSON, KANSAS 





MISSOURI, KAN., OKLA., ARK. 
CHARLES C. COX, ADJUSTMENT CO. 
Est. 1914 
Adjust ts 100% SERVICE 





Mokanokla Adjustment Co. 
Investigations and Adjustments 
Fire and Casualty 
Thoroughly experienced men guided by 
Insurance Attorney 
Wichita, Kansas 





NEBRASKA 
W.H. HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 
625 Peters Trust Bldg., Omaha, Neb. 





Jefferson Theatre Bldg., SPRINGFIELD, MO. 





Office: 188 So. JeffersonSt. Phone 1400 
Residence: 107 North Ave. Phone 1594 
o. C. KEMP Battle Creek, Michigan 
Adjuster of Fire Losses 
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IS GROWING IN FAVOR. 


RAIN INSURANCE IS POPULAR 


Season Has Been Unfavorable, But 


Increasing Premium Volume 
Covers Many Losses 


This has been a very uncertain year 
in the western department territory so 
far as rain insurance is concerned. 
Throughout the region the frequently 
recurring rains have been very general, 
with the result that companies writing 
this line have not succeeded in realizing 
a great profit from it for the most part. 
Fortunately the most important day of 
the season, with regard to this type of 
coverage, July 4, was clear, and the 
companies were enabled to profit enough 
then to take care of some of the other 
losses. It is thought that the season 
would have proved very unfavorable had 
carriers sustained losses on the many 
coverages issued for that day. 

The public is turning more and more 
to rain insurance to cover events of all 
types, especially fairs. This type of 
coverage was regarded more or less as 
a joke when first attempted, but the in- 
suring public is rapidly coming to the 
realization that rain insurance is as 
legitimate as any other coverage, and 
that it is highly desirable to provide for 
the loss that inevitably occurs when rain 
interferes with any money-making 


_ proposition. 


Premiums on Increase 


That this is becoming a popular line 
is well demonstrated by the fact that, 
although some 30 companies are now 
writing it, the pioneers, at least some 
of them, are still finding their premium 
income on the increase. Such a season 
as this, although it may not prove 
profitable in itself, gives a considerable 
impetus to the general writing of the 
business. Apparently the increase in its 
popularity has been sufficient to take 
care of the rapidly growing group of 
companies which have taken it up. 


Baltimore American Elects 
BALTIMORE, MD., Aus. 12.—At a 


meeting of the directors of the Balti- 
more American last week, John Distler, 
Jr., was reelected president, and Fred- 
erick W. Kakel, Gustav Kehr, H. A. 
Park and Charles H. Coates were 
elected vice-presidents, the three latter 
being new men in the organization. 
These three are officers of the National 
Liberty, which recently acquired control 
of the Baltimore American. The posi- 
tion of treasurer was created and John 
E. Smith was elected to it. E. J. Cook 
was elected secretary and Benjamin B. 
Weaver, assistant treasurer. Mr. Dist- 
ler, Mr. Coates and George U. Tompers 
were elected members of the executive. 
committee. 


Partnership Is Formed 


Charles M. Jerome of Atlanta, Ga.. 
southern manager of the Commercial 
Union fleet, announces that A. R. Wil- 
kerson and Wallace Cowan, who have 
been assistant manager and executive 
special agent respectively have been ad- 
mitted to partnership in the business. 
The firm name will be Jerome, Wilker- 
son & Cowan. 








Riley Becomes President 
R. T. Riley, vice-president of the 
Canadian Fire of Winnipves. has been 
elected president succeeding the late J. 
H. Ashdown. George R. Crowe, one 
of the directors, has been elected vice- 
president. 


August 14, 1994 


DAMAGE WIDESPREAD 





CANADA STORM LOSSES HEAvyy 


Hail Damage Estimated at More Than 
$1,000,000, Southern Saskatchewan 
Being Hardest Hit 


WINNIPEG, MAN., Aug. 12.—Man, 
severe storms have been sweeping oye; 
Canada the latter part of last week, ang 
the early part of this week. At Mone. 
ton, N. B., one of the heaviest storms 
reported in 15 years visited that section 
accompanied by downpours of hail and 
rain. Several houses were struck by 
lightning. c 

Considerable damage to the Canadian 
crop, more particularly in the province 
of Saskatchewan, has also been occa- 
sioned by hail storms at various points 
The provinces of Alberta and Manitoba 
were only visited at a few centres, A; 
a rough guess, hail losses will approxi. 
mate close to $1,000,000 in the total ag- 
gregate, most of which occurred in the 
southern part of Saskatchewan, where 
an area of about 300 miles received the 
full force of the storm. The damage 
here seems to have struck the districts 
where the hail insurance rates are high- 
est. The damages in Manitoba are con- 
fined to a small area around Birtle and 
Brandon. 


Report on Ohio Valley F. & M. 

Fred A. Vaughan, receiver for the 
Ohio Valley Fire & Marine pf Paducah, 
Ky., which failed some months ago, in 
a report to the Kentucky department 
on Aug. 7 placed the total deficit of the 
company at $44,247.52. The receiver re- 
ported that in the assets were numerous 
mortgage notes which have a long time 
to run, and of which he has been unable 
to dispose. This means that settling up 
the concern’s business is slow. he 
company went into receivership Dec. 7, 
1923. Mr. Vaughan’s report shows col- 
lections of $50,603.04; disbursements. 
$11,801.29; balance in bank, $38,801.75 
Assets include notes and mortgages of 
$106,691, good; $25,516 doubtful; $20,- 
992 worthless; $313,178, total assets. 
Deducting worthless assets and 50 per- 
cent of the doubtful assets, leaves $269,- 
309 as the estimated value of the com- 
pany’s assets, the report detailed. 
The liabilities total $313,557. 


Gets Out Comparative Charts 


The Herald-Argus Company of Atlant: 
Ga., has gotten out the 1924 edition of 
the “Argus Comparative Chart,” one for 
the eastern and southeastern states and 
Canada, showing the business of 1923 
and the other covering the westerr 
Pacific Coast and southern states. The 
price of each chart is $1. The premiums 
and losses are given by states for thes¢ 
various sections, and then the total by 
Sections, 


Will Discuss State Insurance 

At the convention of mutual companies 
to be held in October, the chief subject 
of discussion will be the matter of state 
insurance, Many noted speakers, a largé 
number of whom are not in insurance 
business, will discuss the topic with the 
view of showing the disadvantages of 
government participation in business. It 
is planned to have all companies publish 
these speeches in pamphlet form and 
distribute them to their policyholders. 
According to the statement of one promi- 
nent official, the mutual insurance com- 
panies have approximately 4,500,000 
farmer policyholders over the entire 
country and it is hoped that considerable 
progress in opposing state insurance will 
be made by demonstrating to these pol- 
icyholders the advantages of private car- 
riers. The convention of the various 
Mutual organizations will be held in 
Chicago. 


——____——— 





- FIRE COMPANIES’ SEMI-ANNUAL STATEMENTS 


——[—=—=[—=—=—=—_—_—=E————— 


(As Reported to the Governor of Georgia) 


Assets Net Surplus Income Disb’ments 
Berkshire Mutual ....ccccoccsccccs $ 680,124 $ 125,206 $ 299,999 $ 298,282 
COMMITTED occa ndccewesvssenes 13,732,327 4,271,377 4,042,299 4,025,320 
Fitchburg Mutual ......cc.ccccccees 696,720 96,721 447,826 495,275 
Merrimack Mutual 22 .cccccvcccsoes 922,584 141,075 394,818 424,437 
PORRE, DON TOME, jc cccckcacssccus 1,448,747 835,397 432,949 514,522 
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} E. W. WEST, President 
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“THE UNDERLYING TREND” 


By A. W. SHAW 





1.—2% Call money. 





commercial paper. 





Six ‘Notable 1924 ‘Records 


2.—314% Time money (5 and 6 months). 
3.—214% Discount for bank acceptances. 
4.—234% Rate on recent United States Treasury offering. 


5.—3 12% Rediscount rate of New York and Boston Federal 
Reserve Banks—the lowest in the world and lowest in 
history of the Federal Reserve System on 60-90 day 


6.—New high premiums for Liberty Bonds. 








“The general drift of the underlying trend is favorable” 


“The above facts surely do not indicate 
inflation. They do not predict forced liquida- 
tion. Asa matter of fact, they picture an equiv- 
alent to safety brought about by accomplished 
liquidation. 

“The cause of present business conditions is a 
disappearing one. How long it will take to 
disappear no one can, of course, foresee with 
accuracy. 

“But it has been disappearing ever since May. 


-It has been disappearing every day that Amer- 


ican consumers wear clothes and live in houses. 
“So it might disappear in a month, and it 


might stay with us for several months. The 
important fact is that it is disappearing every 
day. 

“In the meantime, it will be pretty much as 
the old-timer expressed it to Professor Wellman: 
‘There is nothing the matter with business; there 
is just too many darned fools trying to get it all.’ 

“Current pessimism is one of my reasons for 
taking the stand that I do. 

‘‘Optimism begins to lay its foundations as 
far as business conditions are concerned, almost 
always when pessimism is being emphasized with 
the greatest insistence.”’ 


We like to circulate these outstanding selections from Mr. Shaw’s views of the 
underlying trend because just now there is an unusual amount of pessimism being 
scattered, originating from one source or another; but such pessimistic reports 
have to do with conditions that existed in May and June, and those responsible 
for them are very careful not to predict October and November conditions. 


“OLD and TRIED” Oyu“ FOUNDED in 1849 


INSURANCE 


COMPANY 


GLENS FALLS, N. Y. 


H. N. DICKINSON, Vice-President 
R. S. BUDDY, C. R. WHITEHEAD, Assistant Secretaries 


F,. M. SMALLEY, F. L. COWLES, H. W. KNIGHT, J. A. MAVON, Secretaries 


R. C. CARTER, Treasurer 
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ee G. BARBEE 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 


neces Wea A. MORIN 
Underwriter Fire Department 


ne FL AMPTON ROADS 
FIRE 4» MARINE 


Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. 


Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - - = -= 


DETROIT, MIC. 














@OMBINATION AUTOMOBILE 
INSURANCE “MANUAL 


AUTUMOTIVE SERVICE BUREAU 





New 1924 Edition 


COMBINATION 
AUTOMOBILE 
INSURANCE 
MANUAL 


Loose-Leaf 
Convenient 


All Necessary Underwriting Information 


IN A SINGLE VOLUME 


The only comprehensive compilation avail- 
able containing: 

All standard rules and rates for Public 
Liability, Property Damage, Collision, 
Fire and Theft. : 

List Prices, Symbols and Serial Num- 
bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 
automobiles. 





Always Up-to-Date 
Complete 








become 
diately to subscribers. 


required. 





Revised pages are issued promptly as changes 
Gienive and are forwarded 


Ali inquiries for prices should state quantity 


Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
try if required). 

This manual is attractive and business- 
like in appearance; the ring binder per- 
mits it to lie open fiat. 


Compiled and Published by the 


Automotive Service Bureau 


Towson Station 


Baltimore, Maryland 








AUDITS 











GEO. G. MADAN & CO. 
INSURANCE ACCOUNTANTS 


256 TUSSING BUILDING 
LANSING, MICH. 


SYSTEMS 











National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
lowa 
Minnesota Nebraska Tennessee 
Ohio Missouri Oklahoma 
Managed by 


J. G. Hubbell 


H. B. Chrissinger Z 
223 West Jackson Bivd., Chicago, Illinois 


R. L. Thiele 











Quotations Are Made 


On Insurance Stocks 


HE following table gives the par 
value, dividend and the latest bid and 


asked prices of insurance stocks, re- 
vised by J. K. Rice, Jr., & Co. of ‘New 
York: 
New York Companies 

Par. Div. Bid Asked 
Amer. Alliance ..$100 20 $365 $375 
Bankers & Ship. 100* *2% 180 ~ 
Carolina Ins, 10 30c 31 33 
City of New York 100 12 218 224 
Continental ..... 25 24 96 98 
Fidelity-Phenix . 25 24 134 132 
Glens Falls ..... 10 24 63 66 
Great American . 100 16 258 264 
Globe & Rutgers. 100 20 940 970 
| eee 50 10 118 127 
SENNR. Shs Gidliy a-0 aint. 100 18 33 339 
National Liberty. 50 20 205 me 
eee 50 16 153 159 
Northern ........ 100 10 210 220 
North River ..... 25 12 65 75 
PE saceweenes 26 24 125 an 
United States ... 20 20 82 88 
Westchester 10 25 39 41 


Casualty and Surety 





American Surety. 50 12 106 
Fidelity & Cas... 25 16 ae 
National Surety . 100 9 160 
N. Y. Plate Glass. 25 16 : im 
U. S. Casualty... 100 10 225 


Hartford Companies 
Aetna (Fire) .... 100 24 565 575 


Automobile ..... 100 10 520 530 
Aetna Cas. & Sur. 100 2 580 590 
Aotma Life. ...2.; 100 12 695 705 
First Re-insur... 100 10 220 230 
Hartford Fire ... 100 20 575 585 
Hartford Stm. B. 100 12 430 an 
National Fire ... 100 20 Ae45 RO8 
Phoenix (Fire) .. 100 20 490 600 
Travelers ....... 1u0 Z1% 3:15 do 


MIMOUOS oo vasansre 10 15 

Fire Association. 50 40 425 ie 
goo) ee 25 28 131 138 
Ins. Co. Nor. Am. 10 25 56 58 
Ins. Co. St. of Pa. 100 6 170 - 
People’s National. 25 5 25 3 


New Jersey Companies 


AMROTICAR cccccce 5 20 19 21 
Camden Fire .... 5 14 11 14 
PireMenis. 220065 50 24 190 195 
New Jersey ..... 25 a 27 30 


Baltimore Companies 


Fidelity & Depos. 50 10 86 88 
Maryland Cas. .. 25 18 79 81 
New Amster. Cas. 10 23 38 40 


U. S. Fid. & Guar. 50 18 150 


*Initial dividend 30 cents. 


Two Veteran Adjusters 





Old timers in the fire insurance bus- 
iness in the west will remember with 
interest Wallace C. Butler, Sr., of St. 
Louis, the well known independent 
adjuster who retired in 1915 and is now 
92 years of age. Mr. Butler perhaps 
adjusted more losses than any other man 
in the west in his career. This cut 
shows him in the yard of his son-in-law’s 
home at Rochester, Minn., standing be- 
side Thrasher Hall, the well known 
Chicago adjuster, who has been in 
Rochester for medical observation. Mr. 
Butler’s son-in-law, Dr. Carman, is in 
charge of the x-ray department of the 
Mayo clinic. His son, Wallace B. Jr., 
is manager for the Lawton-Byrne- 


Bruner Insurance Agency Company of | 


St. Louis. 


Discusses Oil Burners 
An article on “How Oil Burners Affect 
Insurance” appears in the “Plumbers 
Trade Journal” of Aug. 2. Clarence T. 


Hubbard of the Automobile of Hartford 
is the author. 


| cial 


—= 


| Farm Paper Comments 


On Need for Protection 


NE of the editorial writers jp 
“Successful Farming” of Des 
Moines, one of the Meredith pub- 

lications, makes some comment on 
“After the Storm,” referring to the 
devastating storm that swept through 
different sections June 27-28. Here js 
what the writer said: 

The terrific storm which 
Nebraska to Pennsylvania, June 27 and 
28, tearing down buildings, devastating 
trees and growing crops and taking tol] 
of hundreds of lives demonstrated again 
the tremendous power of natural forces, 
It emphasized the inability of man to 


Swept from 





cope with wind, flood and lightning when 
making a combined attack. 

In the reinforced, concrete buildings 
of the city, man is able to build against 
any wind. 3y use of the lightning ro@ 
man is able to protect himself against 


the terrible lightning. With steel and 
concrete, man has succeeded fairly wel] 
against ordinary floods. But when wind, 
water and lightning combine in one 
storm of such fury as that of June 27 
and 28, there is little to do but clear 
up the wreckage and bury the dead after 
the storm has passed. The question upon 
everybody’s mind after the storm is, “Did 


he carry insurance?” 


I saw millions of dollars of damage 
and heard over and over again the ques- 
tion, ““‘Were you insured?” The editor 
takes this occasion to say to those who 
may decry the high rates of old, reliable 
insurance companies, that were it not 
for the broad spread of their insurance 
risks and the rates that they charge, 
they would go broke after such a storm 


or a fire like *that following the San 


Francisco earthquake or after the Day- 
ton flood. Small, local insurance com- 
panies are frequently wiped out by a 


disaster that covers their territory and 
the insured has no protection. 

Big business stabilizes any enterprise 
it sponsors. That is, the largeness of 
the territory it serves makes it able to 
“carry on” when part of its territory is 
hit by unusual conditions that create 
heavy loss. It is like diversified crops, 
If one crop gets wiped out by unfavor- 
able weather, another may be made un- 
usually good. One balances the loss of 
the other and the bankruptcy is averted. 
Diversification is insurance. 

He who drives insurance agents from 
the place is like unto him who drives 
his car across a railroad track without 


due caution. It is neither smart nor 
good business to reject or deride the 
man who comes to you with a proposi- 
tion that will make your family safe 
against the day of your death, or the day 
of your losses of property. After this 
June storm, pathetic indeed was the 
wail of the widow who was not pro- 
tected by life insurance and the lamen- 
tations of those who had no storm in- 
surance on buildings and crops. No doubt 
every one had been solicited for insur- 
ance but felt they could not afford it. 


The question is, can anyone afford to not 
carry ample insurance in sound com- 
panies? 


Entering Two More States 


The American Union of New York is 
making application to enter Towa and 
Tennessee. This company is closely 
affiliated with the Scottish Union & Na- 
tional. 


W. S. Hoopes in Maryland 


W. S. Hoopes, special agent of the 
National Association of Insurance 
Agents is now working in Marvland, 


increasing the membership list of the 


Maryland Association. He has been 
working in Virginia. 
Miscellaneous Notes 
Fred Maccabe, foreign marine man- 


ager of the Automobile of Hartford, re- 
turned on the Berengaria Aug. 8 after 
a several weeks’ stav in England on 
behalf of company interests. 

Roy T. Baker of the Boker Insurance 
Agency. as president of Fargo Commer- 
club welcomed the druggists of 
North Dakota meeting in Fargo for their 


39th annual convention. 
The W. E. Lord Agency of Cincinnati 
held its annual picnic at White Villa 


Ky.. last week. 

E H. Remington has purchased the 
agency of E. M. Remington at Newcastle, 
Texas, 
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EPISODES 2 “ FORTIES 


Reviewing events which occurred during the period when the 


Springfield Fire & Marine Insurance Company was founded. 











No6-he Rise of Agriculture 


the era of farm machinery started to readiness for the harvests of 1848. 
revolutionize the development of the vast 
Middle Western agricultural areas. For some 
fifteen years previous, Cyrus Hall McCormick 


I: was not until the late forties that 1847 and the next year had 500 machines in 


Later, when the Civil War called away the 
young men, worried farmers gladly turned to 


a Virginian, had been perfecting a mechan- machines on a larger scale than ever before. 
ical reaper. The country was fed; wheat was exported 
Sensing the vas: possibilities of the rolling to Europe even during the war; the West 
Western prairies with mile after mile of rich suddenly leaped into great prosperity; a new 
soil, he established a factory in Chicago in field of insurance activity was created. 






1849 --~ 1924 aa ewe 
: 1 years of Property Protection 38>" =="""* 


Western Department: Chicago Pacific Department: San Francisco 
Harding & Lininger, Managers George W. Dornin, Manager 












<<@ SPRINGFIELD, MASSACHUSETIS > 
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Fidelity UnionFire 
Insurance Company 


Home Office: DALLAS, TEXAS 


BAILEY & COLLINS 
Managers 


Financial Statement—December 31, 1923 





ASSETS 
First Mortgage Loans.............cceccsececes «Pao4,ee1.00 
SONNE BAD 6 covccccccscseces Sree 
Stocks and School Bonds...... vino rio'eassala ale. naan) 
Agents’ Balances (None Past Due)............... 95,036.90 
Caen om Banks... 0.02 SPE Ss Sa ee ...e--- 163,969.94 
Due from Other Companies for Losses Paid. coces eae 


Interest Earned But Not Due.................... 9,436.50 

$745,794.93 
LIABILITIES 

Reserve for Losses in Process of Adjustment..... $ 45,920.51 

Reserve for Unearned Premiums (New York- 

Standard) .....c00 ekehiins annsetendh cade ae 
Reserve for Taxes and Reinsurance.............. 10,245.11 
oo!) ae ieaeeee eee $300,000.00 
DED bide cdeniocasixns seudeceen .. 137,208.59 


SURPLUS FOR PROTECTION OF POLICY- 
PEED aed iasewessceneis ‘kebtengecpenede Se 


$745,794.93 
Increase in Assets...................: .. .$170,525.82 
Increase in Unearned Premium Reserve... 112,691.81 
Increase in Surplus ........ oan 36,028.18 




















CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its agents. The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 

















IN THE CANADIAN FIELD 








NIAGARA QUITS ASSOCIATION 


Resigns Membership in C. F. U. A., 
Giving Reasons and Summing Up 
Present Canadian Crisis 


TORONTO, ONT., Aug. 13—The 
crisis in the Canadian Fire Underwrit- 
ers Association was made acute last 
week by announcement of the with- 
drawal of the Niagara Fire from the 
organization. In notification of its 
withdrawal, the Niagara very clearly set 
forth some of the major troubles and 
the reasons for its action. Canadian 
Manager William Findlay of the Nia- 
gara wrote to the association as follows: 

“We beg to tender this company’s 
resignation as a member of the Cana- 
dian Fire Underwriters’ Association, to 
take effect at the end of three months 
from this date, as provided in Section 
18 of the constitution. We have for 
some time had this matter under careful 
consideration and hesitated to take this 
action, but have concluded that we can- 
not continue our relations in view of 
conditions as they exist within the asso- 
ciation. 

“We object to the attitude of some of 
the salaried officials who seem to have 
a misconception of their duties and re- 
lations to the members, the result being 
that we are not only subjected to unnec- 
essary annoyance, but also through 
them are opposed by lack of service, 
rules and practices which we can no 
longer submit to. 

“We find an indifference on the part 
of the members to serious infractions, 
while at the same time they enlarge 
upon those of a minor nature. We also 
are disappointed that the members have 
not dealt with the commission question, 
in regard to which there are so many 
inconsistencies and dangers at the pres- 
ent time. 

“We fully appreciate that the C. F. 
U. A., or no other similar organization 
can adopt rules and practices merely to 
meet the views of any one member, and 
we being entirely out of sympathy with 
conditions as they are now for the rea- 
sons we have referred to as well as some 
others, feel that the only justifiable 
course we can follow is to withdraw 
from membership.” 





C. E. Sanders Banqueted 


WINNIPEG, MAN., Aug. 13.—C. E. 
Sanders, manager of the Atlas and the 
Essex & Suffolk Equitable, Montreal, 
was entertained by 44 of his insurance 
friends on Wednesday at the Manitoba 
Club. Nearly every manager and branch 
manager of fire insurance companies in 
the city was present, and some very 
prominent citizens in the financial and 
insurance world. All assembled to do 
honor to Mr. Sanders on his promotion 
recently to the position of manager for 
Canada for the companies he has been 
associated with. Mr. Sanders has been 
some 13 years in the city, and was very 
well known, not only in Winnipeg, but 
throughout the west. Last year he held 
the position of most loyal gander of the 
Manitoba Blue Goose. The dinner was 
followed by a concert and speeches 
made in a congratulatory vein, during 
which Mr. Sanders was presented with 
a very handsome silver tray as a token 
of esteem. Mr. Sanders left for Mon- 
treal the following day. 


Investigate Loss at Castor 


Another fire is reported this week 
from Castor, Alta., in which an outbreak 
occurred in a real estate and insurance 
office. Half of the building was de- 
stroyed before it was extinguished. As 
the fire seemed to be of incendiary or- 
igin, an investigation was made, and 
it was found that the building, as well 


as the neighboring structure, had been | 


saturated with coal oil. Asa result, two 


“was also destroyed. 


arrests have been made. This town was 
the scene of a disastrous fire last week, 
when damages amounting to about $250,- 
000 were caused. 


Survey of Forest Fire Hazards 


TORONTO, ONT., Aug. 12.—B. C. Pease, 
on behalf of the Canadian Manufacturers 
Association, has just completed a survey 
by airplane of the timber limits belong- 
ing to the members of the association 
for the special purpose of looking over 
the protection provided against forest 
fires. Mr. Pease states that the work 
accomplished by the provincial forest 
fire department in conjunction with the 
air service has brought about an ex- 
ceedingly satisfactory state of affairs 
thus far in the fire hazard season. 

A Protection Association has been or- 
ganized at Quebec, to cooperate with 
the Provincial Forest Fire Protection 
Service and also to formulate and in- 
stall an efficient protection system in 
various portions of the province. 


Want Rule on Storage of Matches 


MONTREAL, QUE., Aug. 12—The fire 
commissioners of Montreal are again 
pressing for the adoption of a by-law 
which was shelved some two years ago, 
whereby storekeepers would be required 
to keep matches in metal lined recep- 
tacles. A large number of small fires 
have been reported lately, due, appar- 
ently, to spontaneous combustion of 
matches. 


New Act Now in Force 


Clauses from the 1924 amendment to 
the Dominion insurance act, proclaimed 
as in force from July 26, provide that any 
Canadian or foreign company or person 
who solicits or writes business in Canada 
without a license from the Dominion 
shall be guilty of an offense. 


Licensed for Special Lines 


A license has been issued to the Indem- 
nity Insurance Company of North Amer- 
ica to transact the business of accident 
and automobile insurance, excluding in- 
surance against loss or damage by fire, 
burglary, plate glass and sickness in the 
province of Manitoba, 





Get Ontario General Agency 


TORONTO, ONT., Aug. 12.—The Domin- 
ion Insurance Agencies of Toronto have 
been appointed general agents for the 
province of Ontario for the British Colon- 
ial Fire, having severed their connection 
with the British Oak, for which they 
have been general agents. 

Theo. Meunier, managing director of 
the British Colonial and Canadian man- 
ager for the Fire Association of Phila- 
delphia, was in Toronto last week. 


Made Superintendent for Alberta 


A. McBride of Calgary has been ap- 
pointed superintendent of the British 
Crown Assurance for the province of 
Alberta. 


Fort William Elevator Burned 
The night of Aug. 10, the Northwest- 
ern Elevator Company at Fort William 
was destroyed by fire. Loss is estimated 
at between $250,000 and $300,000. The 
workhouse was burned to the ground. 


‘The cause of the conflagration is at pres- 


ent undetermined. Several box cars to- 
gether with unloading apparatus and 
trackage are a total loss; 30,000 bushels 
of grain in storage in the working house 
This has been the 
heaviest loss reported for some time at 
the head of the lakes. 


Canadian Fire Losses 


According to the “Monetary Times,” 
fire losses for the week ending July 30 
are estimated at $686,700, as compared 
with $302,400 for the corresponding week 
of last year, and for the, week ending 
Aug. 6 at $295,200, as compared with 
$419,500 for the corresponding week in 
1923. 

According to the same source, figures 
given out by the fire marshal for the 
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province of Ontario for the first six ton, the manager at Vancouver, B. C., 
months of 1924 estimate the total losses W4S also a VISILOF. 
py fire during that period at $7,798,561, The fire marshal’s department for the 
heh $6,683,064 was covered by insur- Province of Quebec estimates losses for 
of whe the first seven months of the current 
ance, in that province. year in the city of Quebec as over 1898 1924 
$4,000,000. The fire referred to last week , 
as having taken place in the docks of 
Three Hotel Losses Reported Toronto on July 29 should have read 
“Montreal.” 








4A hotel at Lake Rousseau, Ont., was 
destroyed by fire, Aug. 3, with an esti- 


matetine date, the National Hotei at INSURANCE COMPANIES ° . 

N. A, yas co letely 
ete o mi. w hee *h aa spr oF ‘eo : FACE RAILROAD PLIGHT itts urg n erwriters 
neighboring warehouse and a residence 


The loss on the hotel is estimated at (CONTINUED FROM PAGE 6) 


325,000. share. In June of this year it was 

The Morinus House summer hotel at quoted as low as $57 and its dividend 

Muskoka has also been destroyed by fire. rate had been reduced to as low as 2% 

The property was damaged between ercent 
29,000 and $30,000. a te a ae 

$20, ° The Northern Pacific in the same year 

— was paying dividends at the rate of 7 
Canadian Notes percent and stock ‘was quoted as high as UNDERWRITTEN BY 


\ farm house near Terrebonne, Que., | $119. It went as low as $48 in March of 


asd destroyed by fire with a loss of | this year and its dividend rate had been ALLEMANNIA FIRE INSURANCE CO. REPUBLIC FIRE INSURANCE CO 
ay Norton Land Company has been "The gS abing nF ye meee e NATIONAL-BEN FRANKLIN FIRE INSURANCE Co. 


Northwestern in 
ointed Winnipeg representative of " = . , . 
ro Franklin Fire. 1916 on a 7 percent basis with stock SUPERIOR FIRE INSURANCE CO. 
Collin E, Sword, Canadian manager for selling at $135, had dropped to as low 
the Union of Canton, or Toronto last as $47 in 1923 and in 1924 was paying 
— oper gg uae, ee ical dividends at the rate of 1% percent. p 
s y > e 3. . J re y,; er . - . “ . ™ - . 1 . - ‘ ' 
N. B, the saw mill of the Colborne [he New York Central in the same Combined Statement | 
Lumber Company was destroyed by fire. | year paid dividends at the rate of 5 per- 
W. S. Jopling, manager of the Com-.| cent with stock selling as high as $121 
mercial Union and the Palatine of and is now selling just around par and ’ $ $ 
Bemnrenl, was a Winnipeg visitor last | 44. dividend rate has been reduced to Capital, 2,500,000 Assets, 12,511,007 
ee : 134 percent 
G. M. Bell, of the firm of Bell, Mitchell +1 . 
& Shields of Regina, well known insur- Insurance May Follow Net Surplus, $3,418,470 
ance agents, was a visitor to Winnipeg 2 : 
last week. Successful insurance companies are 
T. W. Greer, general manager for now paying good dividends and their 
Canada for the Century, Pacific Coast ba ae oa 2 . . 
—) Angio-Scottish, visited Toronto the stocks are quoted at high prices. A quo- 
past week, tation the other day gave the American | | 
T. J. Irvine, manager of the London. Alliance par value $100 at an asked price | | 


Guarantee & Accident and the North of $385; Great American, same par HOME OFFICE 


Empire Fire at Toronto, was in Winni- 











wee this week value, and asked price of $262; Globe & |} 

: oye e al Rutgers, same par value, and asked price ! 

At a meeting of the board of directors sa ; I ‘ ri asked price eB 3° 
of the Toronto Casualty Fire & Marine of $521; Home, same par value, and Conestoga Building Wood and Water Streets 
J. 0. yyy Montreal was appointed | asked price of $350; Hartford, same par i 
oe ae se” ear aed value, and asked price $574; Aetna Cas- | | Pittsburgh, Pa. 

On Aug. 7 at Meaford, Ont., fire broke 1 k i fe anna ¢ 
out in the first floor of a new shoe fac- Ualty, asked price of $565; Travelers, 
tory and $60,000 worth of stock was asked price of $775. In other words the 


almost totally destroyed. 


insurance companies are today in about 
P. A. Codere, chief agent for Canada | the same position that the railroads were 
for the St. Paul Fire & Marine and the I : 


Minnesota Underwriters, has left for a 1S years ago, “riding the crest or the 1 
yisit to the home office at St. Paul. wave,” but many keen students of busi- 

W. J. Blackburn, secretary of the} ness think they are “riding to a fall,” 
Western Canada Insurance Club, has ynless 

been elected a member of the junior 


ub, h ss some far-sighted officials take S 4 G 4 & NQ 4 | 
section of the board of trade, Winnipeg. | Hold of this situation and put forth a cottish nion ationa 


The fire marshal’s department for the | Well-formulated plan to meet it. 




















province of Ontario reports losses for Public Utilities Method Insurance Company 
—, oppronmeetely eg as com- i : ae , ; of 
rey 4, $93,000 for the same month The public utilities have met this sit- HARTFORD, CONNECTICUT Established 1824 


uation in late years by a wider distribu- 
The Scottish Metropolitan Assurance . ¢ as ot i ° . 
= — oe ied a in Canada steee = — yet gar blic 
the business of inlan transportation, | vestors. ney now have 1€ public 4 4 
Eg Rg other classes for pretty well on their side. The railroads Assets, $8,319,098.79 Liabilities, $4,738,092.66 

: have begun to educate the public so that : 

MMs cde ee eee _ they will have a better understanding of, Policy Holders, Surplus, $3,581,006.13 
business of tornado insurance, in addi- railroad problems and their economic’ 


ton to the other classes for which it | importance. They are doing this through 
is already licensed. 


is penibeties te Geencste catenated at properly directed advertising, speakers WRITES 

75,000 last week gutted the premises bureaus and by better and greater serv- Fire, Tornado, Automobile, Rents, Sprink- 

of J. A. Ouimet, importer, at Montreal, ice. Isn’t it conceivable that unless 

the premises also being occupied as, something is done that in a few years ler Leakage, Use and Occupancy, Explo- 
Gramaphone factory. The fire started ; stocks will t selli below : : a : 

from an unknown cause in a staircase | SUrance SOCKS will be selling Delo sion, Riot and Civil Commotion 

on the second floor. par, their earnings shrunk to almost 

C. R. Drayton, manager, of Toronto, , nothing and receiverships a common 

and Colin ©. Sword, fire ‘manager for thing? What will happen to the busi- J. H. VREELAND, Manager J. H. McCORMICK, Secretary 


Cana * gee 
b= mr | of Toronto, of the British Trad- ness structure if this should come to 


in Winnipeg this week. Chas, R. Elder- | pass? 























Thomas T. North | 
Adjuster of Automobile Losses | 
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Insurance Companies and Theft 


The “Chicago Journal of Commerce,” 
editorially speaking on the subject of 
“Automobile Thefts,” makes this com- 
ment: 

“It is a curious thing that with all the 
money invested in motor cars so little 
attention is given by their owners to 
protection from theft, aside from what 
they buy from insurance companies. 
Presumably the companies make a satis- 
factory profit in spite of the wholesale 
thefts, else inventive genius would be 
invoked for some device making theft 
impossible. Such an invention would, 
however, ruin insurance against theft, 
and so it is not demanded by the com- 
panies.” 

We think that the observation is some- 
what unjust to the insurance companies. 
It would be difficult to imagine any de- 
vice that would make automobile thefts 
impossible. It may come at some time, 
but there is no building or property of 
any kind that is burglar proof, anymore 
than there is any building that is strictly 
fireproof. Fireproof and slow burning 
constructed buildings are a great safe- 
guard against fire. They will not burn 
unless under extraordinary circum- 
stances. 

Approved locking devices on automo- 
biles are effective safeguards in that they 
retard thefts and reduce them materially. 
If a car is kept locked when it is not 
under the observation of the driver 


December Meeting 


THERE is some virtue in the complaint 
of the Pacific Coast and far western 
insurance commissioners, that holding 
the December meeting in New York 
City every year means an added finan- 
cial burden in the way of expense in 
their attending this very important gath- 
ering. The December meeting is re- 
garded as the work meeting of the com- 
missioners. At that time all forms of 
entertainment are eliminated, the com- 
mittees really accomplish something and 
the commissioners give their attention 
to the serious problems confronting 
them. 

NotwWithstanding the justification of 
the protest of the far western commis- 


thieves will not tamper with it unless 
they have some time to do their work. 
At least they will always go to the un- 
locked car. The lock makes stealing the 
car much more difficult. A thief has to 
spend considerable time in getting the 
machine in shape to run. 

Automobile companies give a substan- 
tial credit for approved locking devices. 
Thus they encourage the purchase of 
locks. Any underwriter would rather 
take a car with the lock warranty than 
one without. The automobile insurance 
companies are interested in reducing the 
theft loss ratio which is all too high. The 
fire companies are interested in reducing 
the fire loss ratio. Anything that re- 
duces the loss ratio is heartily welcomed 
by the insurance companies. They are 
in the business, of course, to insure 
If there were no losses 
there would be no need for insurance 
companies. As much as one may hedge 
his property about, he cannot eliminate 
all hazards. 

So long as human nature exists as it 
is, there will be automobile thieves. So 
long as automobiles run, locking devices 
can be annulled if the thieves 
time to do it. 

All these 
worthy. 


against loss. 


are given 


protective devices are 
They reduce greatly the haz- 
ard. The insurance companies encour- 
age them and do all they can to cut 
down the number of thefts. 


of Commissioners 


sioners, custom has established the 
meeting in the Astor hotel in New York 
City, so that the week the commis- 
sioners assemble has become a general 
rallying time for insurance people as a 
whole. The Association oF Lire IN- 
SURANCE PRESIDENTS holds its meeting at 
that time. The AssociaTION oF LIFE 
INSURANCE CoUNSEL also meets in New 
York that week. The executive com- 
mittees of the NATIONAL ASSOCIATION OF 
Casualty & Surety AGENTS, and the 
NATIONAL ASSOCIATION OF INSURANCE 
AGENTs meet.- There are other gather- 
ings, formal and informal. 

It is a time when it is known that a 
large number of insurance officials, gen- 





eral agents and local agents go to New 
York, are able to get in touch with one 
another and with the insurance commis- 
sioners. This is a most valuable feature. 
It is hardly likely that an arrangement of 
this kind could be made in any other city. 
It seems to us that the December meet- 


nsdeatesbanenine 


| 
| 
. — — 


ing should continue in New York, that 
we should have the great yearly gather- 
ing there and that other meetings of the 
insurance commissioners should be held 
at such points as will be convenient to 
men who have to travel a long distance 
to attend them. 





SIDE OF THE BUSINESS 


———>———— 





W. T. Benallack, superintendent of 
agencies of the Michigan Fire & Ma- 
rine, has just returned from the upper 
peninsula of Michigan, where he visited 
agents of the company with Roy L. 
Nicholson, Wisconsin state agent. The 
tour was unique in manly respects. The 
territory covered was once the territory 
of Mr. Benallack when he was state 
agent in Wisconsin and Michigan, many 
years ago. At many of the agencies, 
Mr. Benallack met former agents whom 
he had not seen since making the terri- 
tory as a state agent. At one of the 
towns, the visiting duo unearthed an 
old register signed 16 years before by 
W. T. Benallack as a state agent. One 
of the high points of the tour was the 
visit which Mr. Benallack had with 
Harry Trembath, district manager for 
the Michigan Inspection Bureau at 
Negaunee. Years ago, Mr. Benallack 
was manager of the Michigan Inspec- 
tion Bureau with Mr. Trembath as 
assistant and the two had not met since 
then. 


William Wood, home office special 
agent of the Home of New York, who 
has been traveling in the Illinois field 
for the past six weeks, returned last 
week to his home at Freeport, N. Y., to 
celebrate his 50th wedding anniversary. 
Mr. Wood is widely known to fire in- 
surance men. He has traveled in al- 
most every state in the Union for the 
Home during the past 15 years. Prior 
to that he was United States manager 
and attorney for the Palatine, and at 
one time New York City manager of 
the Queen 

Robert L. Bruen of Minneapolis, 
Minn., who recently was retired on a 
very satisfactory pension by Crum & 
Forster, has opened an office at 1127 
Plymouth building, as an adjuster. Mr. 
Bruen has served the Western and 
British America as a field man for over 
32 years in Minnesota and other north- 
western states. 

George H. Bell of Chicago, western 
manager of the National Fire of Hart- 
ford, was in Columbus, O., last week, at- 
tending the marriage ceremony of his 
son, Frederick G. Bell of that city, spe- 
cial agent of the Colonial Fire Under- 
writers and the Mechanics & Traders. 
The bride was Miss Mildred Wagner of 
Columbus, a very delightful young 
woman of that city. Another son, Rich- 


ard J. Bell, who is connected with the | 


casualty department of Moore, Case, 
Lyman & Hubbard of Chicago, will be 
married Sept. 2 to Miss Eleanor Hollo- 
way of Ligonier, Ind., one of the well 
known society girls of that city. 


S. D. Scudder, who will be recalled by 
many of the older agents in the south- 
west, and particularly in Texas, as the 
former president of the Alamo Fire of 
San Antonio, and subsequently as man- 
ager of the southern department of the 
various foreign companies for which 
Weed & Kennedy were the United 
States managers, is now resident vice- 
president at New York City for the 
Brotherhood of Locomotive Engineers 
i coca Trust Company of Cleve- 
lanc 


Fenwick J. T. Stewart, for 15 vears 
superintendent of surveys of the New 
York Board, died suddenly at his home 
in Summit, N. J. last week, after a brief 
attack of pneumonia. Mr. Stewart had 
been ill only three days. He had been 
one of the important factors in the con- 
structive and protective work of the 





KF. J. T. STEWART 


New York Board. 


The board was rep- 


resented at the funeral services by 
Horatio N. Kelsey, H. Darlington, 
James Marshall, John D. Mills and O. 
E. Lane. The interment was at Wash- 


ington, D. C. Mr. Stewart had long 
been in the fire insurance business in 
some capacity or other, joining the Con- 
tinental in 1897 as electrical expert and 
general inspector, traveling chiefly over 
the south and west. In 1900 he was 
made superintendent of inspections for 
the Chicago Underwriters’ Association, 
organizing the work there very much 
along the lines instituted with the New 
York Board during his past 15 years. 


At the monthly meeting of the Wis- 
consin Insurance Club a memoir in 
tribute to the late Manager Charles E. 
Sheldon of the American of Newark was 
adopted and spread on the records. It 
is unusual for a field club to pay special 
attention to the death of a company 
manager or official. However, Mr. Shel- 
don was so often in the minds of the 
field men of all companies that it seemed 
fitting for the Wisconsin men to take 
suitable action. Fred F. Gordon is presi- 
dent of the club and J. H. Harbeck sec- 
retary. 


W. E. Jones, secretary of the Auto- 
mobile of Hartford, is in Vienna, where 
he will remain until September. 


Albert Godchaux, president of the firm 
of Godchaux & Mayer, agents of New 
Orleans, and prominent in the social and 
business life of the city, died at Banff, 
Can., while on a vacation trip with his 
| wife and daughter. Mr. Godchaux left 
New Orleans recently apparently in the 
best of health. Heart trouble was the 
cause of his death. The body was 
shipped to New Orleans and the funeral 
was held on his 54th birthday, August 
7. This year marked the twenty-fifth 
anniversary of Mr. Godchaux’s entry into 
the insurance business, the present firm 
of Godchaux & Mayer being the succes- 
sor to his original insurance enterprise 

Mr. Godchaux was a native of New 
Orleans and educated in the _ public 
schools of the city and at Boston Tech 
where he took a keen interest in ath- 
letics, making the football team. Heé 
was one of the organizers of the old 
Southern Athletic Club and was _ intel 
ested in all outdoor sports. 
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OHIO AND WEST VIRGINIA 














PLANS FOR NEW ASSOCIATION 


Articles of Agreement Have Been 
Mailed to Compdnies Operating in 
West Virginia for Approval 


Articles of agreement providing a 
working plan for the proposed Under- 
writers Uniformity Association of West 
Virginia have been sent to all of the 
companies operating in that state. If 
the companies writing 90 percent of the 
premiums in West Virginia approve the 
plan as submitted, or insist upon only 
minor revisions, the Underwriters Uni- 
formity Association will be established 
as a supervisory organization composed 
of all companies doing business in West 
Virginia. Sometime ago, when it was 
suggested that such an organization be 
established, over 95 percent of the com- 
panies interested signified their willing- 
ness to affiliate. W. Ross McCain, as- 
sistant secretary of the Aetna, is chair- 
man of the joint committee which is 
taking the question up with the com- 
panies. 

West Virginia is now handled by com- 
panies belonging to the Western Union, 
Western Insurance Bureau, Eastern 
Union, Southeastern Underwriters As- 
sociation and the non-affiliated com- 
panies. The plan of the West Virginia 
Uniformity Association is briefly to 
stabilize underwriting conditions in the 
state, to bring about uniformity of pro- 
cedure on the part of the companies 
operating in the state, and to establish 
a flat scale of 


commissions to be the! 


average rate of commission paid in the 
states surrounding West Virginia. The 
figure will probably be about 20 percent. 
Practically all of the companies doing 
business in West Virginia are tired of 
seeing the state handled as a “no man’s 
land” with each company pursuing its 
separate and independent course, and 
see the necessity of placing the state 
upon the same general operating plan 
that is foll owed in all other states. 


DEATH OF TOLEDO AGENT 





E. H. Close Was One of the Well 
Known Real Estate and 
Insurance Men 


Toledo, 
the E. H. Close Realty 
of the large real estate and insurance 
concerns of the city, died last week from 
heart failure at the age of 50 years. He 
had been afflicted with this trouble for 
some time, but his death came suddenly. 
Mr. Close was one of the most promi- 
nent citizens of Toledo. It is estimated 
that he had built upwards of 10,000 
homes in various parts of the city. He 
subdivided different sections in a most 
artistic way and added much, not only 
to the comfort, but the beauty of the 
city. 

He was born in Bellevue, O., Dec. 9, 
1873. He attended college at the Uni- 
versity of Michigan. He started his 
insurance career at Duluth, Minn., but 
went to Toledo and for 12 years was 


E. H. Close of O., head of 


Company, one 


a partner with George E. Pomeroy. It 
is likely that Mr. Harsh, son-in-law of 
Mr. Close, will be be elected president 


of the realty company and have charge 
of the business. 


Premiums off in Ohio 


Premiums in Ohio are considerably 
off this year as compared with last. Al- 
though companies are pounding very 
hard for business, the industries in the 
state are inactive to a greater or less ex- 
tent. Some are shut down entirely and 
some are working on half time. The 
output will not be nearly as great as in 
1923. Futhermore merchants are not 
carrying the that they have. 
They are buying gingerly and are taking 
no chances. 


stocks 


Covering Mortgage Interest 
The attention of companies has been 


called to building and loan tornado pol- | 


icies in Ohio. The form provided by 
the rules for covering the mortgage in- 
terest of building and loan associations 
requires that a limitation be inserted 
for the difference between the value of 
property remaining and the amount due 
on such property and companies are be- 
ing reminded that they should not omit 
to fill in the limit described in the form, 
“not exceeding $ 


Cornish Joins Underwriters Adjusting 


Joseph Cornish has joined the staff of 
the Cincinnati, O., branch office of the 
Underwriters Adjusting Company. For 
the past several years Mr. Cornish has 
been in charge of the claim department 
of one of the large liability companies 
maintaining a branch office in Cincin- 
nati. Mr. Cornish has had an extended 


experience in claim work, and prior to | 





JOSEPH CORNISH 


his entrance into the insurance business, 
was in the automobile business in Chi- 
cago. He was for some time assistant 
sales manager at the Chicago branch 
office of the General Motors Company. 
He occupied a similar position with 
Fairbanks, Morse & Co. He is familiar 
with every phase of adjusting work. 


Ohio Auto Thefts Increase 


A large increase in 
is reported from Ohio, an increase of 37 
percent in the theft of motor vehicles 
being reported from Cleveland alone, The 
fire hazard also has entered into the sit- 
uation to a very large extent. Concerns 
that have financed the purchase of auto- 





automobile thefts 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, 


FIREMEN’S 


INSURANCE Co. 
“of Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$2,250,000.00 


All other 
liabilities... 8,181,979.10 
Net Surplus. . 4,251,619.22 





Total ..... .$14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 © 








Henry M. Gratz, President 
Neal Bassett, Vice- Pres. 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F.¢M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Stavement January 1, 1824 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 

All other 
liabilities. . 

Net Surplus. . 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 


2.949,854.39 
1,075,257.03 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas 
4 A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, 


MECHANICS 


INSURANCE CO. 
of Philadelphia 


Organized 1854 
Statement January 1, 1924 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 

All other 
liabilities. . 

Net Surplus. . 


Total . .$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 


2.208.445.09 
865,373.90 





“eee 











H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
— A Hathaway, Secretary 
H. Hassinger, 
wile T. Bassett, Secy 


National 
Ben Franklin 


FIRE INSURANCE Co. 
of Pittsburgh, Pa. 
Organized 1866 


Statement January 1, 19% 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities... 2,938.245.94 
Net Surplus.. 819,295.35 





Total Assets .$4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 











Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President 


The Mutual Plate Glass Insurance Co. 


L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


Experiment 








Full Coverage 
Automobile, 
Plate Glass, 
and Lincoln 
Personal 
Automobile 
Accident 
Insurance 


F. B. BLACK 
President 


MANSFIELD, OW 





SERVES WELL, AND SAVES 
Approximately a Million Dollars in Assets—Writing a Million and a Quarter in Premiums 
Annually in Ohio Alone 


PREMIUM 


Non- Assessable 


Henry R. Endly 


LOW 
RATES 


All Policies 


Secretary 











Total Cash Assets $417,483.05 


J. R. VERNON, President al 


Nearly Fifty Years of success under same management 
INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


SALEM, OHIO 
Losses Paid Since Organization, $1,480,796.59 
J. AMBLER, Secretary 


Net Cash Surpl 


us $296,727.19 


~ 











Tokio Marine & Fire Ins. Co. 


I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 


Hanover Fire Insurance Co., of New York 
Patriotic Ins. Co. of America ) 
Girard Fire & Marine Ins. Co., (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 

American Automobile Insurance Co., St. Louis 
Twin City Fire Ins.Co. of Minneapolis 


) 
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SAAN iz 





Guarantee Fund to Policyholders: $1,000,000.00 
Special Attention to Brokerage Departments, Brokers and Local Agents 


HOME OFFICE: 


Wrigiey Building 
Chicago 
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mobiles report that many machines are 
being turned back on their hands. Espe- 
cially unsatisfactory conditions have been 
reported from Bellaire, Akron, Cleveland, 
Toledo and other cities in which there is 
a large foreign element. Many persons 
who bought cars in the spring are now 
feeling the pinch with the business de- 
pression. More reports of thefts are be- 
ing received at the offices of the automo- 
bile underwriters, but this can hardly be 
taken as an indication of the increased 
thefts as more insurance men are now 
making reports to the association than 
before. One Ohio automobile insurance 
man reported that a 1919 car of large 
type had been stolen and taken more 
than 100 miles before it was recovered. 


Report on West Virginia Business 


WHEELING, W. VA., Aug. 12—In the 
annual report of the insurance depart- 
ment figures are given which show a 
record business last year. There were 
476 companies in the state and they col- 
lected $31,357,350 in premiums and paid 
$10,683,258 in losses. The report shows 
that there are over 12,000 licensed agents 
in West Virginia, 800 solicitors and 200 
nonresident’ brokers. There are 224 
American fire and marine companies; 16 
farmers’ mutual fire companies; 83 life 
companies, 55 fraternals and 93 miscel- 
laneous companies. 





Report Decline in Premiums 


COLUMBUS, O., Aug. 12—Many fire in- 
surance agencies in Ohio are reporting 
that premiums are off, this decline rang- 
ing from 10 to 15 percent, Some com- 
panies have ost heavily through the 
abrogation of reinsurance arrangements 
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with local state companies. Some com. 
panies have gained as much as 33% per. 
cent a month in new business, but this 
will not offset the losses incurred during 
the six month period. Fire losses, it js 
stated, will not be as large as at firs: 
thought, following a number of big fires 


‘in the early part of the year in which 


big losses resulted. 

The state fire marshal’s office is jp- 
vestigating a number of suspicious fires 
according to information from that office, 


Ohio Notes 


Fire caused a loss of $50,000 in the 
plant of the Peoples Lumber Company 
at Salem, O., a few days ago. F 

R. M. Peterson, Columbus manager of 
the Underwriters Adjusting, and Miss 
Orabelle Thomas were married last week 

Robert W. Boeye and Elbert S. Jones 
have joined the insurance agency of 
Burkley & Son at Columbus, O. Burkley 
& Son have doubled their force within 
the last year. 

The Deal House at Bucyrus, O., was 
damaged to the extent of $100,000 by 
fire a few days ago. The stock of the 
Jacob Bach Clothing Company was 
damaged by water. 

An electrical storm hit Lima and Ken- 
ton, Q., a few nights ago, causing a logs 
that will exceed $200,000, acocrding to 
estimates. A number of buildings were 
blown over. One man was killed. 

Fire a few nights ago caused a loss 
of $60,000 at Millersport, O. tesidents 
of the town formed a bucket brigade 
and surrounding towns sent aid, Build- 
ings destroyed inslude Sever’s grocery, 
the Odd Fellows Hall, Millersport Hard- 
ware store, Millersport collection house 
and the residence of James Ball. A 
telephone girl stuck to her post eall- 
ing aid until she was driven out by the 
flames. 
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ARRANGE FOR INDIANA RALLY 


Local Agents Will Have Their Conven- 
tion at Kokomo, Oct. 9-10—Splen- 
did Program Arranged 


The Indiana Association of Insurance 
Agents will hold its annual meeting at 
Kokomo, Ind., Oct. 9-10. President EI- 
mer F. Abernethy, a prominent local 
agent at South Bend, is taking charge 
of the program and is lining up some 
splendid speakers. He has secured ac- 
ceptances from W. N. Bament, general 
adjuster Home of New York, on “Fire 
Adjustments”; Spencer Welton, vice- 
president Fidelity & Deposit, on “Selling 
Surety Bonds”; W. S. Foster, assistant 
manager North America, on “Use and 
Occupancy Insurance,’ and Thomas E. 
Braniff, of Oklahoma City, president 
National Association of Casualty & 
Surety Agents, on “Value of Casualty 
Lines to the Fire Insurance Agent.” 
Thomas C. Moffatt, chaiman of the ex- 
ecutive committee of the National As- 
sociation of Insurance Agents, has prom- 
ised to be present to represent that or- 
ganization, to make an address. The 
Kokomo local board will act as the offi- 
cial host and will provide the entertain- 
ment. A banquet will be given on the 


evening of the first day. The Indiana 
association has made much progress and 
is composed of a live set of men. A 
week will be set aside in September tc 
be known as “Anniversary Week” dur- 
ing which the members will be asked 
to boost the membership. 


MERIDIAN MUTUAL IS MOVED 





Company Is Reorganized and Its Home 
Office Is in Ft. Wayne With 
Vahey Manager 


The Meridian Mutual Fire of Indian- 
apolis has been reorganized and _ the 
othice has been moved to the First Na- 


tional Bank building in Ft. Wayne. 
Lowry Vahey has been elected vice- 
president and general manager. Mr. 


Vahey has had considerable experience 
especially in casualty insurance as a 
company executive and field supervisor. 
Mr. Vahey states that the Meridian Mu- 
tual Fire will give a discount of 15 per- 
cent on the stock rates, and will pay 
dividends if they are earned. 

A special meeting of the policyhold- 
ers has been called for next Saturday 
to consider the change in name of the 
company. It is proposed to change the 
name to the Atlas Mutual Fire & Auto- 
mobile. W. D. Holterman is president 














Personal Jewelry and Furs 


“ALL RISK” cover against loss or damage wherever located 





and in any situations. 
Rates and Form Attractive. 


MARSH & MCLENNAN 


175 W. Jackson Boulevard, CHICAGO 



































of the company, Mr. Vahey, vice-presi- 
dent and general manager; C. J. 
Scheimann, treasurer; Felix Broeker, 
secretary and agency director; C. H. 
Henderson, assistant secretary and Ed- 
ward J. Lennon, Jr., counsel. 

Mr. Broeker was formerly general 
manager of the Globe Life of Salina, 
Kan. He is regarded as an experienced 
agency man. 


Meeting of Bureau Field Men 


\ meeting of Western Insurance 
Bureau field men operating in Illinois 
and Indiana has been called at Peoria, 
Aug. 28. The Bureau field men will 
discuss some of the results of separa- 
tion. The Western Insurance Bureau 
field men say that some of their mixed 
agencies have stated that they received 


a proposition from Union companies to . 


remain in such offices on a flat 15 per- 
cent basis. This and other features will 
be taken up at the Peoria meeting. 


W. L. Reilly Joins Local Agency 


INDIANAPOLIS, IND., Aug. 12—Wil- 
liam L. Reilly, for the past 15 years 


right-hand man of E. M. Sellers, manager 
of the Indiana Inspection Bureau, will 
resign that connection Sept. 1 to join his 
brother, J. J. Reilly, of the Fieber & 
Reilly agency in Indianapolis, as a part- 
ner, succeeding H. E. Fieber of that 
firm, who died recently. Will Reilly, 
prior to his 15 years with the Indiana 
Inspection Bureau, was for three years 
manager of the Evansville, Ind., bureau 
before that was taken into the state bu- 
reau. Mr. teilly was first associated 
with Thornton M. Goodloe in the In- 
dianapolis Inspection Bureau. 

The Fieber & Reilly agency was or- 
ganized in 1896 and is one of the most 
successful among _ Indianapolis loca} 
agencies. It is conceded that Will Reilly 
will add strength to the agency because 
of his rating experience. He is highly 
regarded by Mr. Sellers of the Indiana 
Inspection Bureau and local agents and 
field men who speak in highest terms of 
his work in that connection. 


Shows Need of Hail Rider 


INDIANAPOLIS, IND., Aug. 12—The 
need of windstorm insurance protection 
with hail clause rider was emphasized 
in Indianapolis last Friday night when 
a wind and hail storm did damage esti- 
mated at $100,000. Windows were broken, 
roofs were damaged and many other 
forms of property damage were reported. 
Agents are urging the value of wind- 
storm insurance entirely aside from pro- 
tection against actual tornadoes, It is 
beginning to be realized that tornadoes 
correspond to conflagrations in fire in- 
surance and that there are heavy losses 
suffered every year from just straight 
blows. In the past two or three years 
the estimated damage from wind in In- 
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dianapolis, and there have been no tor- 
nadoes in that city, will come close to 
$1,000,000 and the same is true of the 
experience of many other cities. 


Want New Iron River Map 


The local agents at Iron River, Mich., 
want a new Sanborn map published for 
their city. A number of them have writ- 
ten their companies stating that the nu- 
merous corrections issued by the Michi- 
gan Audit Bureau relative to property 
not shown or incorrectly shown on map, 
causes them considerable extra work. 
They add that during the past seven 
years the population of the town has in- 
creased from 40 percent to 50 percent 
and that, owing to the erection of new 
buildings and the replacement of some 
of the buildings shown on the map by 
new construction, the present map, issued 
in 1917, is now practically obsolete. 


Rules on Licensing Mutual Agents 


SPRINGFIELD, ILL., Aug. 13—Attor- 
ney-General Edward J. Brundage of Illi- 
nois has handed down an opinion on the 
licensing of agents of mutual companies, 
at the request of Superintendent Alex J. 
Johnson of the insurance department. Mr. 
Brundage holds that there is no provi- 
sion in the law for the collection of li- 
cense fees from the agents of mutual fire, 
marine and navigation companies, either 
foreign or domestic. 


Rain Insurance to Lot Buyers 


DETROIT, MICH., Aug. 12—Wormer & 
Moore, a local real estate firm, have been 
using rain insurance in the interest of 
those attending their outings for the pur- 
pose of marketing summer cottage sites, 
giving purchasers an opportunity to par- 
ticipate in the amount obtained from this 
source, in the event it becomes available, 
by allowances on purchase prices of 
designated lots For example, one pur- 
chaser would be awarded a deed to 4 
$1,000 lot, another a 60 percent credit on 
a similar lot; to a third a 20 percent 
credit and to three others credits of $100 
each on lot purchases, thus making up 
the total rain insurance fund of $2,000. 
This business has been placed through 
the Ballantyne-Trego agency of this city. 


Indiana Notes 


The new addition to the filtration 
plant at the city water works plant at 
Evansville, Ind., has been practically 
completed and will be opened for use 
during the next few weeks. It will 
give the city an added 6,000,000 gallons 
of filtered water every 24 hours, making 
a total capacity for the entire plant of 
approximately 18,000,000 gallons. 


Illinois Notes 


Spontaneous combustion is blamed for 
the fire which caused $100,000 loss at the 
Peoria Wholesale Shoe Company plant, 
Peoria, Ill. Stock valued at $70,000 was 
destroyed. Insurance covers a portion 
of the loss. 
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SOUTH DAKOTA PROGRAM OUT 


Annual Meeting of the State Local 
Agents Association Will Be 
Held Next Week 


The officers of the South Dakota As- 
sociation of Insurance Agents, or as it 
is technically known, the Insurors of 
South Dakota, have gotten out the pro- 
gram for the annual convention to be 
held at Huron, S. D., Aug. 20. The 
South Dakota Fire Underwriters, the 
Union field club, will hold a meeting in 
Huren, Aug. 19. The South Dakota 
program is as follows: 

Morning Session 


Address of welcome and response. 

Report of the Secretary-Treasurer. 
W. G. Guhin of Aberdeen, 

Address by Karl Rieke, representing 
the National Association of Insurance 
Agents. 

Report of the Committees on Constitu- 
tion and By-laws and Legislation. 

Noon: Luncheon, Complimentary to | 
convention attendants by Huron local 
agents. Field men who have remained | 
over will be welcome at this luncheon if | 
they care to attend. 


Address by W. N. Van Camp, Commis- 
sioner of Insurance of South Dakota. 


Afternoon Session 


Action on reports of committees pre- 
viously heard. 

Report of Resolutions Committee and 
disposal of same. 

Election of officers for 1924-25. 

Selection of next convention city. 

Sessions will be executive except the 
luncheon. 


G. L. Ericson of Pierre is president, 
J. D. Dux of Sioux Falls is vice-presi- 
dent and W. G. Gthin of Aberdeen is 
secretary-treasurer. 





NORTH DAKOTA HIT BY HAIL 


Total Damage Estimated at $5,000,000— 
Benefits from Rain May Out- 
weigh Hail Damage 


FARGO, N. D., Aug. 12.—While no 
accurate estimate has been made of the 
damage done by hail in seven counties 
in North Dakota last week, a hasty 
appraisal indicates that it may amount 
to possibly $5,060,000. The storm began 
near Kensal in the northern part of 
Stutsman county, caught a corner of 
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Great American 


Susurauce Company | 


om = NewYork 


Your 
INCORPORATED - 1872 


STATEMENT JANUARY 1. 1924 
CAPITAL 


$12,500,000.00 | 


RESERVE FOR ALL OTHER LIABILITIES | 


21.316.680.16 | 


NET SURPLUS 


12,465,360.86 | 
46,282,041.02 


LOSSES PAID POLICY HOLDERS } 


$154,469,515.82 | 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$24,965,360.86 | 


- WESTERN DEPARTMENT 


C. R. STREET, Vice-President W. L. LERCH, Manager 
76 West Monroe Street, Chicago, Ill. | 





Company 


MARINE DEPARTMENT 
NEW YORK—Wwm. H. McGee & Co., General Agents, 15 William Street 
SAN FRANCISCO—George L. West, Manager, 220 Sansome Street 
CHICAGO— Wm. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldg. J 











INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO 


AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








av 1c STATES 
— eee Pik: CA. 
Policyhelders’ = INSURANCE | }COMPANY = inturance 
$502,975.86 No CHICAGO 





PORTLAND. OREGON 








CLEARY ann WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 
Capital $200,000.00 Surplus to Policyholders $344,125.76 











SPECIALISTS GATHER THE INFOR- 
MATION THAT APPEARS JIN THE 
NATIONAL UNDERWRITER. 


WM. V. FISCHER, Asst. Secy. C. W. VOELLGER, State Agent 
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Automobile insurance has 
developed with great rapidity 
during the last few years. 
Many new and difficult pro- 
blems arise daily. The 
Hanover is well-equipped to 
handle these problems. 


Ask 


The Hanover 


Fire Insurance Company 


New York Chicago San Francisco 














Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia 
and 
Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 
WESTERN DEPARTMENT 


NSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie, Manager 





F. H. Burke Melvin Le Pitre 
Asst. Manager 2nd Asst. Manager 

















THE 
CEDAR TEA ROOM 
6 CEDAR STREET 
Between William & Pearl Sts. 
NEW YORK CITY 





A delightful luncheon place for 
men and women— Home Cooking 
—Home made pies and cakes. 





We cater especially tothe 
INSURANCE OFFICES 


Phone John 4166 











Dayton Mutual Fire 
Insurance Co., “oro” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








Some executives in need of salaried 
em ployes go on expensive prospect 
ing tours; others let an ad of this 
size and appearance bring applications 
to them One inch, one column 
one time $5.00. 
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Foster county and came east, taking the 
southern ends of Griggs, Steele, Trail! 
counties and the northern ends of Cass 
and Barnes. Near Grandin, Cass county, 
a strip seven miles wide and estimated 
at about 30 miles long was almost com- 
pletely hailed out. 

Hail losses covering about 8,000 acres 
of land near Glen Ullin, N. D., have 
been placed as high as $200,000 in recent 
estimates, following a careful survey of 
the hailed territory. Heavy losses are 
also reported near Wheatland, N. D. 
Crop prospects are reported excellent 
outside of the area where hail fell. 

Rain accompanying wind, electric and 
hail storms in northwest North Dakota 
is, however, declared by observers to 
have conferred benefit outweighing the 
storm damage. Hail did slight damage 
near Mipot and Williston and between 
Williston and Ray. Wind lodged some 
grain near Grenora. Fired by lightning, 
the Occident elevator at Zahl was 
burned. 


SOUTH DAKOTA FUND HIT 
PIERRE, S: D., Aug. 12.—To date 
over 8,600 claims have been filed for 
hail insurance in the state fund. The 
losses were heaviest in June and the 
early part of July, and while claims are 
yet coming in there has been no such 
rush the past few weeks as came earlier 
in the season and with the harvest now 
on the claims will diminish, as no pay- 
ment is made for damage to grain by 

hail after the grain has been cut. 
Of course there is a possibility of corn 
damage up to the closing of the season. 


Plan Central Station 


MINNEAPOLIS, MINN., Aug. 12—To 
improve its facilities for fire protection 
in the loop district, as well as to econo- 
mize, the city council is planning on a 
central fire station to take the place of 
two or three now serving the business 
district. The proposed station would be 
close to the retail district as well as 
handy to the large flour milling section. 


Launch Forest Fire Prevention 


MADISON, WIS., Aug. 12—Final steps 
are being taken in completing the forest 
fire protection organization that is ex- 
pected to be instrumental in keeping the 
fire losses in the Wisconsin forest re- 
gions down to an absolute minimum dur- 
ing the danger season this fall. Elmer S. 
Hall, state conservation commissioner, 
and E. L. Harrington, state superin- 
tendent of forests, have been busy dur- 
ing the past few weeks in inspecting 
the recently arranged districts, and in 
making appointments of fire wardens to 
take charge of each district. Lookout 
towers have been located, two in each 
district, with each tower having an ob- 
servation radius of seven or eight miles 
in each direction. The entire program 


is by all odds the most comprehensive. 


campaign to reduce the woodland fire 
loss that has ever been launched in Wis- 
consin and. places the state in the very 
front ranks in the matter of forest fire 
prevention and protection. 


Show Value of Lightning Rods 


MILWAUKEE, WIS., Aug. 12.—Effec- 
tiveness of lightning rods as a protec- 
tive agency, is significantly illustrated 
by the figures of the Wisconsin Indus- 
trial Commission, which show that more 
than six-sevenths of all the lightning 
losses in the state during the past four 
years have been incurred on buildings 
on which there were no lightning rods. 
The commission deplores that the light- 
ning loss has been so high during recent 
years, but points out that of a total of 
797 lightning fires on farms of the state 
in a four year period of time, there were 
only 49 fires in buildings protected by 
reds. A further reduction of the latter 
figure is urged by the commission 
through the elimination of new and un- 
qualified rods, which have not been ap- 
proved. 


Call Attention to Hazard 


MILWAUKEE, WIS., Aug. 12.—Milwau- 
kee is constantly exposed to the danger 
of conflagration because of the location 
of the fire alarm system in the city hall. 
it was declared by Frank R. Daniel, chief 
engineer of the Wisconsin Inspection Bu- 
reau, at a discusSion of the system. A 
hot fire on either side of the city hall, 
in one of the many highly combustible 
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buildings on Market and East Water 
streets, would put the entire system out 
of service in a few moments. He points 
out that the National Board has three 
times recommended that certain precau- 
tions be taken to guard against disaster, 
but that no action has been taken on the 
most important of these recommenda- 
tions. 


Protest Removal of Reservoir 


MILWAUKEE, WIS., Aug. 12.—Removal 
of the water reservoir at Kilbourn Park 
on the North Side of Milwaukee, to facili- 
tate traffic on North Avenue, is being 
warned against by engineers of the Wis- 
consin Inspection Bureau and other fire 
protection factors, who declare that the 
abolishment of the mammoth reserve 
tank would be a serious mistake. It is 
asserted that the reservoir is needed. 


Settle Big Orchard Loss 

STURGEON BAY, WIS., Aug. 12.—In- 
surance adjusters have just completed 
a survey of the apple orchard of the 
Sturgeon Bay Orchard & Nursery Co. 
and made a settlement with D. E. Bing- 
ham, secretary, for $6,100 for damage 
incurred. The settlement was made as a 
result of a recent hail storm. The local 
apple orchard is one of the largest in 
the country and the injury was that 
caused to portion of the crop by the 
hail, 


Fund Withdrawals Increase 


FARGO, N. D., Aug. 12.—Increase in 
diversified farming, slight drop in gen- 
eral acreage and payment of 1923 hail 
losses on an 80 percent basis, are credited 
for the fact that this year, 129,526 acres 
were withdrawn from state hail insur- 
ance in Burleigh county, as compared 
with 79,185 withdrawn last year. 









Sue Mutual’s Officials 


AUSTIN, MINN., Aug. 13—A hot lega) 
battle is now under way between Outs 
Goetsch and the Mower County Farmers’ 
Mutual Fire, some of the officers of whicr 
are charged with irregularities in the 
operation of the mutual by the plaintiff. 


Dakota Notes 


Word has been received in Fargo an- 
nouncing the engagement of Howard 
Watchie, Seattle, Wash., formerly of 
Fargo, to Miss Helen Fitterer of Seattle. 
The wedding will take place Sept. 9. 
Mr. Watchie was connected with the 
Baker Insurance Agency of Fargo for 
a number of years before going to Seat- 
tle two years ago. He is now with the 
Frank T. Hunter agency of Seattle. 


Wisconsin Notes 


Mrs. Adeline B. Bassett, for several 
years manager of the Brown Insurance 
Agency of Antigo, Wis., has moved to 
Yellow Springs, O. Affairs of the Brown 
agency will be managed jointly by the 
owners, John T. Brown and John W. 
Brown. 

Henry F. Nagel, well known insurance 
man ot Sheboygan, Wis., has formally 
announced his candidacy for the office 
of county treasurer on the Republican 
ticket at the fall elections. He has served 
the county for the last nine years as a 
member of the county highway com- 
mittee, of which he has been chairman 
for the past seven years. He has also 
served as a member of the county board. 
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MISSOURI OUTLOOK BRIGHT 


Conditions Questionable in Some Rural 
Sections but Good in Others and 
in Cities 
ST. LOUIS, MO., Aug. 12.—With 
business conditions bright, and every 
indication of continued progress in most 


industries and mercantile lines; farming | 


in a somewhat better condition, espe- 
cially in the southeastern counties, 
where there has been a decided boom 
in cotton, fire companies operating in 
Missouri anticipate a decidedly better 
premium income for 1924 than in 1923, 
although last year was one of the best 


in the history of the business in Mis- | 


souri for Inany companies. 
In Southeast Missouri the absence of 


the boll weevil has been a decided ad- | 
vantage to the cotton growers and they | 


have had abundant crops which have 
moved at excellent prices. Cotton gins 
are springing up everywhere and a rec- 
ord acreage will be planted to cotton 
in those parts this year. However, 
there are some insurance men who look 
askance at these conditions. There js 
too much of the oil boom town tinge 
to the district, and knowing southeast 
Missouri as they do they are wonder- 
ing what will happen to the moral haz- 
ard when the to be expected slump in 
cotton does come. 


Rural Conditions Not So Good 


In other rural sections of the state 
the farmer is not so good a risk as in 
southeast Missouri. Many of the 
smaller town banks have crashed be- 
cause of frozen credits in the past few 
months and the ruralites are hard 
pressed for funds. Barns and out- 
buildings have burned with too much 
regularity in recent months to ignore 
the moral aspect. 

In the smaller cities and towns gen- 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc. 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Lii., Non-ex- 
plosive safety cans, automatic oily waste cans, 
fire extinguishers. Underwriters label on all 
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eral conditions compare favorably with 
those in the larger cities like St. Louis, 
St. Joseph and Kansas City. Prohi- 
bition has brought on a new menace. 
Stills are a constant fire hazard and 
during 1923 the number of such explo- 
sions increased greatly. However, due 
to the efforts of the Missouri State Fire 
Prevention Association the people of 
the state are paying more attention to 
fre prevention. Governor Hyde’s re- 
fusal to issue a Fire Prevention Week 
proclamation last October awakened re- 
sentment which has brought especial 
results. 

In the larger centers of population 
industrial and mercantile conditions are 
somewhat improved over the early part 
of 1923 and indications are that indus- 
try will continue to swing forward at 
an even gait. 

There has not been any marked trend 
toward either mutuals or reciprocals. 
There have been isolated instances 
where as a result of the Union-Bureau 
controversy an agent under pressure 
has resigned a company to learn later 
that he really didn’t have to and as a 
result he has taken a mutual or two 
into his agency but this condition is 
not general. 


Sends Out Vorys Address 


M. A. Hyde, chairman of the insurance 
subdivision of the Lincoln, Neb., cham- 
ber of commerce, is sending to all mem- 
bers a copy of the address on “Property 
and Casualty Insurance as Affected by 
Special Insurance Taxes,” delivered by 
A. I. Vorys at the national chamber of 
commerce meeting in Cleveland. This 
was a strong protest against the injus- 
tice being practiced on insurance through 
the taxes levied against companies. 

Mr. Hyde is taking this method of still 
further crystallizing sentiment among in- 
surance men that something ought to be 
done about this at the coming meeting 
of the legislature. Because the general 
public pays these taxes without know- 
ing it, legislatures in their efforts to re- 
duce taxes, are very apt to tack on more 
of them where they will be paid uncon- 
sciously by the insuring public. 


Kirksville in Higher Class 


Kirksville, Mo., is reaping the benefits 
of its progressiveness in installing a 
new waterworks and better fire fighting 
facilities. The city has been advanced 
to the 4th from the 5th class, which will 
mean an average decrease of 22 percent 
in insurance premiums in the future. 
Kirksville recently installed a new 
waterworks and distribution system at a 
cost of $275,000. It also purchased a 
new fire truck and appointed a new chief, 
Frank K. Beatty, a graduate of the Chi- 
cago fire college. He has reorganized 
the fire department. 


Taylor Joins" Underwriting Adjusting | 

J. Burr Taylor of Omaha, Nebr., has 
joined the staff of the Underwriters’ Ad- 
justing Company at Omaha. Mr. Tay- 
lor was formerly Nebraska state agent 
of the Norwich Union. He is well 
known throughout the state, havine been 
prominent in the activities of the Ne- 





J. BURR TAYLOR 


braska State Fire Prevention Association 
and more recently most lowal gander oi 
the Nebraska Blue Goose. 


Launch Information Clearing House 


TOPEKA, KAN., Aug. 12.—An organiz- 
ation of the special and general agents 
for the fire companies operating in Kan- 
sas to establish a clearing house for 
information needed by these agents has 
been formed. It will be installed in 
offices in the Insurance Building, near 
the offices of the Kansas Inspection Bu- 
reau. 

The preliminary organization was per- 
fected by Frank Britton, state agent for 
the North British & Mercantile, and Sam 
F. Woolard of Wichita, state agent for 
the American Central. The clearing 
house will be available for all special 
and general agents who are members and 
each will pay a stipulated amount each 
year to maintain the organization. 

The clearing house will maintain a 
complete file of all the fire insurance 
agents in Kansas, including the com- 
panies they handle and something of 
their financial rating and agency activi- 
ties. When a special agent undertakes 
to open an office or proposes to make 
a change in the agents in any town he 
can get all the information needed for 
his business in a very few minutes 
through the clearing house and can tell 
with what agency he could secure the 
best affiliations or whether he ought 
to abandon the agency in that particular 
town. The clearing house is now com- 
piling the information sought to get it 
started in its activities. 





Dressed Pigs for Ganders 


TOPEKA, KAN., Aug. 11—The Kansas 
Blue Goose enjoyed a luncheon today. 
J. E. Jones of the United Underwriters 
presided. John Braswell of the North 
America stated that Gander F. C. Me- 
Elroy of the Marquette National had vol- 
unteered to furnish as many dressed pigs 
as could be used at the banquet which 
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AN AMERICAN COMPANY 
FOR 
AMERICAN PEOPLE 


AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 
Geo. H. Scott, General Agent 


An examination of the American General Insurance Co. of Chi- 
cago by the Insurance Department has just been completed. This 
examination was made at the request of the Officials of the Company 


for the purpose of entering other states which require reports made 
within six months from date of last statement. 

The figures show a substantial increase in reserve and surplus, 
with a low loss ratio for the first six months of the year. 
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it is proposed to give at the Hotel Kan- 
san, when Most Loyal Grand Gander 
John F. Stafford visits the Kansas pond 


This event is scheduled for some time 
early in September. The matter was re- 
ferred to the entertainment committee 
7 ae with full power to act. Carl E. Smith 
of the National Security was named as 
chairman for the next meeting, 


Kansas Nominations Made 
THE The Kansas primaries are over and 
William R. Baker is the Republican 
nominee for superintendent of insurance 
INSURANCE COMPANY and F. L. McElroy of Oswego is the 


Democratic nominee for the place. Kan- 


OF THE sas ordinarily is so strongly Republican 


that it seems probable that Capt. Baker 

STATE OF PENNSYLVANIA will be elected to a second term with- 
out much trouble. He has been super- 

4 . intendent of insurance now nearly two 
Philadelphia, Pa. years and was in the department as as- 
sistant superintendent a year or more 
under F. L. Travis. He formerly was a 
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More Nebraska Hail Losses 


LINCOLN, NEB., Aug. 12.—Hail insur- 
ance companies operating in Nebraska 
were hit again the last week when heavy 
storms in the counties of Boone, Nance 
Platte, Madison, Valley and Knox did 
considerable damage to standing corn 
The state hail insurance department was 
represented in each of these counties by 
losses. The premiums collected this year 
were not sufficient to pay in full all 
losses previously reported and adjusted, 
and these late storms will still further 
reduce the amount policyholders will re- 
ceive, under the pro rata plan, from the 
department. 


Iowa Notes 


Harry Peel of Weaver, Ia., who for 
three years has represented the Warren 
Agency of Fort Madison, has moved to 
that city and will be directly associated 
with the agency. 

Lyman W. Colvin, employed in the St. 
Louis, Mo., branch of the Fidelity & 
Casualty, is spending his vacation with 
his parents, Mr. and Mrs. Fred W. Col- 
vin of Sioux City. F. W. Colvin is a 
well known Sioux City insurance man, 





Fire—Lightning Windstorm fire insurance agent and lawyer and for 
Tourist Baggage Automobile a time was connected with the Liberty 
Inland Transportation Parcel Post Life in Topeka. Mr. McElroy is state 
Use and Occupancy Rent Insurance agent for the Marquette National Fire, 
with headquarters at Oswego. 
Acquire 
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ARMISTICE ON DALLAS RATES 








Work Begins at Once Which Will Ef- 


GEO. A. WILSON N. L. CARPENTER fect Reduction, Though War Is 
PRESIDENT TREASURER Declared on State Commission 

J. MORGAN STEVENS W D. MOUNGER —- 
igen marae raamarenaed DALLAS, TEX., Aug. 13.—At the 


Dallas rate war was compromised by 
an agreement that the key rate would 
be reduced as requested, as soon as 
INSURANCE COM PANY Dallas had complied with the request 

of the rating board. The Dallas rates 
were recently boosted from 12 to 15 
cents in Dallas proper and from 12 to 


20 cents in Oak Cliff, a suburb. The 
JACKSON ,MISSISSIPPI that it 


commission now indicates will 


Capital Stock $351 940.00 return the Dallas rates to the former 
eereeeesee er , . 


standard, upon completion of the correc- 


Surplus tee tee ee eee ee ee eee eee ...$271,090.61 tions, although Oak Cliff will probably 
eo 0 weve oe owe cegeeepeeeeee not be reduced, as no improvements are 


contemplated in the suburb at present. 


‘4 GOOD AGENCY COMPANY” The rating board called for the laying 


of four water mains, building of more 


Write us for representation fire stations and enforcement of the 
building code. Announcement has al- 


IPP hearing before the State Fire Insurance 
miss! FIRE Commission in Austin last week, the 














ready been made from Dallas that four 





new fire stations will be added to the 
s present system, probably shortly after 

WINNIPEG S Aug. 15. The state board of ~— 

an Ke _ : engineers has granted a permit to the 
New First Class Downtown and Leading Hotel city of Dallas to appropriate 300,000 feet 
of water annually out of Elm Fork of 
the Trinity River for the Dallas water 

The #larlborough supply project. It will probably take 


a year to comply with all of the recom- 


240 Rooms— 220 Baths— Sample Rooms mendations of the board and require an 

sa “ ? investment of about $500,000. 
Within three minutes of all Insurance Offices and Agencies The city officials notified the rating 
and Center of board that the suggestions would be 
Financial, Wholesale, Shopping and Theater District. complied with and the city is now going 
: ahead with plans to meet the require- 
R. H. Webb, Manager ments, though there is much dissatisfac- 





tion as to the decision of the commis- 





sion and delay in rate change. Mayor 





Blaylock of Dallas is reported in the 


Dallas papers as being ready to take up 

L IRE the cudgel against the commission. He 

TOT rer n = is quoted as saying, “I am going to 
INSURANCE CO. Inc. 1849 MINSTER, OHIO oaks the rest of my political life to 
J. B. RATERMAN, President JOS. E. SCHMIEDER, Secretary working for the repeal of the state fire 
VERNON B. ARNOLD, Special Agent, Lima, Ohio insurance law. It is nothing short of 

an outrage that the incomes of more 
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Its Name Indicates Its Character. Progressive, Yet Conservative 


Operating Along Sound Lines. 








than 200,000 people are subject to the 
whims and fancies of a few men.” The 
papers further stated that he announced 
his intention to advocate the abolition 
of the commission at the next legisla- 
ture. 


Working on Special Policy Issue 

HOUSTON, TEX., Aug. 13—The Crav- 
ens-Dargan & Co. agency in Houston is 
spending considerable time and_ effort 
obtaining the viewpoints of fire’ insur- 
ance agents throughout the state on the 
matter of special resident policy forms 
and combination policies, which is to be 
given consideration at a hearing of the 
State Fire Insurance Commission Aug. 15 
At this time the commission will do one 
of three things—adopt a single standard 
policy; disapprove all circular policies: 
or permit the companies to follow their 
own plan and issue whatever forms they 
desire. The latter course is improbable 
however, as the commission recently 
placed a ban on all special policies on 
the complaint that there was such a di- 
versity of form that no one could tell 
what was being issued. Cravens-Dargan 
& Co. recently drew up a sample form 
of special policy and sent it to all agents 
in the state. In the first poll of the local 
agents there were about 200 replies, over 
90 percent expressing their entire ap- 
proval, while less than 10 percent did not 
consider it a forward step. The answers 
were studied and the form revised to 
conform with the recommendations of the 
10 percent and a second poll taken, the 
result being about the same proportion. 
The agency is particularly urging all 
local agents in the state to write the 
State Fire Insurance Commission their 
views, as at the previous hearing, only 
one local agent was represented and the 
commission’s action was taken without 
au representative expression of opinion. 


Ewing Mosley Resigns 

DALLAS, TEX., Aug. 12—Ewing S. Mos- 
ley, for the past two years secretary of 
the Dallas Fire Underwriters Association 
has resigned his position with the or- 
ganization, Mr. Mosley will be associated 
with A. P. Cunningham, former president 
of the Texas association, in the insurances 
business in Dallas, 

Thomas H. Blanton, president of the 
Dallas association, resigned a few weeks 
ago because of the “Dallas situation.” 
| The association is now without main 
officers. It is understood a new presi- 
dent and secretary will be named at the 
next meeting of the governing board and 
another attempt made to straighten out 
the “Dallas situation,” admitted to be 
the worst in Texas. 








| Improve San Antonio Protection 
Two new fire stations are to be con- 
structed and three old ones replaced with 
modern brick structures at San Antonio, 
Tex. The work will be financed with 
$100,000 provided for this purpose under 
the recent sale of municipal bond issues 
| aggregating $4,350,000. Both of the new 
stations will be in the residential sec- 

| tion. 

The bond issues, which number nine, 
were voted at a special election held 
| Dee. 4, 192%, and for eight months had 
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been in litigation, opponents to the bonds Texas Notes _—= a ee = = === Ee 
having attacked their validity. Several <<, ‘ : || 
suits and injunctions were filed and they . Waller & Gilbert, local agents of Me Hy i 
contestead through the Maietns Kinney, Tex., have been appointed ge1 | ry . P H 

wert gh th listri eral agents for the British America | - 1799 - A Century and a Quarter - 1924 - | 
yurts all the way up to the suprems Dr. J. M. Hoope: e Archer City, T ° | 

. ms ) ooper of Arche i - ex \| 

ourt Every decision rendered was ir has sold his insuran« interests to J. ¢ | | 
fa r of the city. Hays, who will continue operating the I | 


Teens Seiliiialie’ 5° dais eon PROVIDENCE W ASHINGTON | 











Texarkana Rerated Taamtieg cn ths went chant, Caner I 1S if a. C ‘ 
vacation on the west coast, California ] J } O f T 

AUSTIN, TEX Aug. 13 being the chief point of inter I} NX U RANCE MPANY } 

in he 17 cent Key rate of Martha I ike, daughter of i i 

has been ade b he Texas of th North British & M \| : ] 

eee Deen Teams by Ee Se operated on fot | Capital $2,000,000 | 

ance Commission Books ; ’ but at tl Ht 

schedules rerating that tow! age HE nt hogy . . : “ae - ° } 

ee sak eat Gadiekh ahaiee Kita aie n oy” Surplus to Policyholders, $4,171,660.05 i 

A jolly camping party from Dallas H 

iamgunpinieinte surance row motored to south Texas ane | } 

spent a week i he hill of I | 

Manning Gets Girard Ke a a beautiful I! H 

Guadalupe river where fi 1 

Girarc “ire é¢ Marings ‘ ap- ming and boating v t | . . . . . | 

— a" a h. “ Pid & < , ae Dalioe: |-icet. on Asie: bb rt | Fire, Tornado, Marine, Transportation, Parcel Post, Tourists i 

- anata? agetin tar the atate, {,| were. Beat Clark, ates g the | Floaters, Sprinkler Leakage, Riot and Civil Commotion i 

R = hardt & Sons. general agents for the | Fimeman’s —_ Carl - ee “a state } Automobiles, against Fire, Theft and Collision | 

hg ea gah ge flageatt are are tippy ting Maa : : agent of the merican o ewark, and | } 

Girard Underwriters, will continue as) 4° RO Andrews, gene ral agent, all thre | 
heretofore, accompanied by their wives 

| 
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SHOWS RISKS UNDER-INSURED lished by 1 eS. E. l \. This ‘ | ORGANIZED 1832 | 
cemeememmnenean sidered the most wivanced te} take | | 
' hanes | ae siithiinie \| } 
Report of Tennessee Division of Fire a ty oie engi a r a seliatied | Capital $500,000 
Prevention Gives Some Interest- will har MP * Pah. “Repeat: Assy , | 
ing Figures of filing rates, as the cabinet system is | Surplus to Policyholders, $1,603,162.36 I 

sense found to be very unsatistactory, ma \| 
NASHVILLE, TENN., Aug. 12 complaints being made agamst i. J | 

Ed M. Gillenwaters, who heads the de \doption of the “Guide ud eECK 


partment of labor in Tennessee, has artate the terating of Richmond. bi | WESTERN DEPARTMENT, CHICAGO, ILL. | 


recently issued a very comprehensiy would probably take two Years or mo 


and interesting report, covering the di- ut would come = in opportune time, | Insurance Exchange | 
vision of fire prevention among others. @5 the Sanborn Map Compa ~ Is no | | 
There are those, and especially among Compiling new maps, which will consi | F. B. LUCE FRED W. RANSOM HARRY CLARK | 
insurance commissioners, who put forth ©! "ve volunies. | Manager Asst. Manager Supt. of Agents 


the idea that if agents were more cart | 
ful about over-insuring, losses could lhe OLD HICKORY PLANT BURNED | 
greatly reduced. Mr. Gillenwaters’ r« ‘ : } 
port shows that in 1922 the property | 
loss exceeded the amount of insurance Values Amounting to $2,000,000 Were | 
$2,033,476 and in 1923, $1,720,242, al : : 

though according to the report. the Wiped Out at Jacksonville, near 
amount of losses paid by insurance con Nashville, by Fire 

panies in 1923 was less by $1,132,187 

than in 1922. Mr. Gillenwaters himseli 

follows this by the statement that “fire NASHVILLE, TENN., Aug. 13. 
losses in the state can be materially re- An immediate investigation of the fire 
duced if each risk is inspected before on Sunday at Jacksonville, Tenn., in 
insurance is placed on buildings and which the Old Hickory Powder Plant 
contents.” The figures would indicate was completely destroyed was ordered 
that more insurance could have been |v the war department Monday Powder, 
written on the property destroyed if 4a machinery and 46 different. buildings 
real live agent could have shown the 

property owners that more should have 








Aggressive Representation Solicited | 
\ 





yNUGD el) <i beljtbe-beles 


scattered over a 40-acre tract were 


hic! roe es rs nal ewelr fe 

me burned, which amounted in 1924 valua- te 
es ag ting feature is the re tion to $2,000,000 but which in original 4 
Anothe TES x fez e is the re- oo a he ‘ aa ; : } 
gp cago Mire preg Micon tld 56 in USUres hen built during the war Loss by Theft is covered under the All Risks iv) 
number. The department obtained 13 ~~ he paca ia insurance on Personal Jewelry — Personal ¥ 
- : P . » o ‘Tr } \ ~ res S- : M 
indictments in 1923 as against three in . ae SNe DEreraCN: wes feepes i Furs may be included. 1, 
1929 ible tor the buildings used in the stor- y 
ia age of powder, a number of the All risks” insurance also covers loss by 4 


buildings were destroyed at the risk of 
RICHMOND MAY USE “GUIDE” the Nashville Industrial Corporation 


and were iully insured through the 


Fire, Burglary, Robbery and Hold-up and 
the insurance applies in the Home, on the 


a a 


y agency of Davis, Bradford & C The Streets, while Traveling and Elsewhere 
o aK iC} i ‘ 5, Te T «x o 1 : 
Local Rules Now Applied Not Up to corporation originally placed through throughout the world. 
Date—Change Would Necessitate this agency a $12,000,000 policy, the ¥ 
Rerating largest ever written in Tennessee, but as 7 


the buildings were sold to different 

manufacturing concerns the amount of 

RICHMOND, VA., Aug. 12.—Rich- imsurance was decreased. The amount 

mond is probably the only city in S. E. carried at the present time of the fire 
U..A. territory where the “Guide” does was $3,000,000, 

not apply. For many years this cits The business was distributed among 

has operated under “Richmond Rules” the following companies; Aetna, Spring- 


Sea 


7.-NGe we p= 0-04 
& 
CFO). 8 27-C.m 4 


¥ 


| 


which are more or less out of print and 
have been handed down from generation 
to generation by word of mouth \bout 
four vears ago a movement was started 
by the agents to have the “Guide” ap 
plied. Sentiment has now crystallized in 
its favor. The local exchange will vote 


field, Niagara, Union of Canton, Peoples 
National, United Firemen’s, Providence 
Washington, Michigan F. & M., Stuvve- 
sant, Henry Clay, Detroit and New 
Zealand, 

Although fires in powder and munici- 
pal plants are more or less Irequent oc 


aes 


Pot tba-tele-m sb ca ol-tel'4- Chicago, Ill. 


General Agents 
Jewelry Insurance Dept. 





upon the question at its next regular currences, authorities here were at a 
meeting on Aug. 22, and it is believed loss to determine how this one origi 


Se 


=| 
that the measure will be adopted. If the uated. Spontaneous combustion, they +14 | FIRE AND MARINE 
“Guide” is adopted it will tend to raise think will be the final explanation. Ther: fey 
rates on some classes and lower rates on could not have been, they think mn i 
es on some classes and lower rates on could ne ) k, 2 +H INSURANCE COMPANY iL] 


others, but it will serve to equalize rates combustion from the sun rays and there 
as a whole. is supposedly no fire within the radius 
The local exchange has started several of catching distance. As a precaution 
progressive movements recently, and on against fire Major Krump, government 
last Friday the new suburban rates and erdnance officer, who had charge of the 
rules came out. A committee consisting government property and powder had 
of Childrey Scott, Charles P. Walford men to plow around the building and 
and Herbert B. Race compiled the book, carry away all grass. 
which was submitted to and approved Happening in early daylight the 
by Manager E. W. Spencer and pub- flames could only be seen by those liv- 
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ing in the Powder Plant village and for 
that reason only something like a hun- 
dred people visited the flames. 

Ninety million pounds of powder, 
manufactured here during the war were 
stored in the area before the fire and 
half of it was destroyed by the fire. The 
cost of manufacturing the powder was 
50 cents a pound but at the present time 
has a valuation of one cent a pound. 

The buildings, end to end, were over 
100 feet apart and side by side over 200 
feet apart. In spite of the great dis- 
tance between the buildings the fire 
spread over the 40 acre tract in a sur- 
prisingly short time. The numerous 
pounds of powder which burned were 
not confined and did not explode but 
only went up in puffs. 

A semi-automatic sprinkler was 
placed in action and hydraulic pumps 
were put in play, but the flames swept 
on. In a few minutes after the fire 
started the entire village turned out to 
fight the fire, but the volunteers were 
forced to keep at a distance over 100 
feet from the burning buildings. 

None of the new industrial plants, all 
of which have been located in the upper 
end of the powder plant area were dam- 
aged. When the government announced 
the plant was for sale the Nashville In- 
dustrial Corporation organized here by 
Nashville business men bought it under 
a contract. 

Since then numerous factory sites and 
units of the plant have been sold. The 
Southern Motor Body Corporation, 
Nashville Pulp & Paper Company, Food 
Products Corporation of Tennessee and 
the Old Hickory Toy & Novelty Com- 
pany were among the first to begin op- 
eration after the war. 


Mississippi Rating Situation 


The underwriting situation in Missis- 
sippi is in very bad shape due to the 
unsettled rating conditions. Shortly 
after its appointment, the Mississippi 
Insurance Commission ordered the use 
of rates issued by the old Mississippi 
Rating Bureau until a new bureau could 
be authorized by law. It is said that 
these rates are not being utilized, and 
the condition is working to the disad- 
vantage of agents and companies that 
are complying with the law. There is 
considerable difference in opinion as to 
whether mercantile business shall be 
rated under the old universal mercan- 
tile schedule which has prevailed in Mis- 
sissippi and adjoining states, or the 
Dean analytical schedule’ shall be 
adopted, which is being used in Tennes- 
see and Arkansas. 





Lining Up Mississippi Rates 

JACKSON, MISS., Aug. 12.—Work of 
the State Rating Bureau in making a 
survey of the state for the establishment 
of a systematic rate making plan for 
Mississippi is progressing rapidly, and 
it is believed that something like a defin- 
ite program will soon be established. 

Great confusion has existed in the bu- 
reau the past few weeks during efforts 
to review the general situation in the 
state, but officers of the organization 
stated that rates on farm dwellings, oil 
mills, lumber manufacturing plants and 
other industries will probably be in or- 
der within a very short time. 

Insurance authorities here, as well as 
those in touch with the underwriting 
situation for a number of years, assert 
that they do not anticipate any change 
in the rates over those obtaining when 
the state revenue agent entered his fam- 
ous suit against the Mississippi Advisory 
& Rating Bureau, nearly three years 
ago. 


Three Specials for Virginia 

Hereafter the Virginia Fire & Marine 
will cover its Virginia field with three 
special agents instead of two as hereto- 
fore. Decision to divide the field into 
three parts and to place one man in 
charge of each division was.reached fol- 
lowing the promotion of John H. Baker 
to executive special agent and the resig- 
nation of Philip F. Brown, Jr. These 
two men have heretofore had the Vir- 
ginia territory divided between them. 
Mr. Brown resigned recently to become 
special agent in Virginia for the Amer- 
ican Eagle. The three men who will 
hereafter cover this field for the V. F. & 


M. are Aubrey L, Owen, A. C, Stevenson, 
Jr., and John W. Kessler. Mr. Owen has 
been traveling the entire State as a farm 
special agent for the company. Mr. Kess- 
ler has for some time been connected 
with the accounting department of the 
company, while Mr. Stevenson has been 
daily report examiner. It is planned for 
each of the three to look after the farm 
as well as the ordinary business in his 
respective territory. It is understood 
that Mr. Owen will travel eastern Vir- 
ginia and that Mr. Kessler will look after 
the northern section. Mr. Owen will 
cover the remaining territory. 





New Louisiana Fire Marshal 


BATON ROUGE, LA., Aug. 12—R. J. 
Gregory, New Orleans insurance man, has 
been appointed state fire marshal to suc- 
ceed Conrad J. Lecoq, who served as state 
fire marshal during the Parker adminis- 
tration. 

Mr. Gregory is a co-partner in the 
Hassinger Insurance Agency, and for 
many years engaged in insurance work 
in New Orleans. Prior to becoming as- 
sociated with James E. Hassinger and 
Robert Eoniat in the Hassinger Agency, 
Mr. Gregory was special agent for Harry 
Kaufmann. He is a strong advocate of 
fire prevention and his insurance train- 
ing should serve him in administering 
the affairs of the fire marshal’s office. 
Mr. Gregory is 45 years old and a native 
of New Orleans. He is a nephew of the 
late F. C. Gregory, who spent a life 
time in the service of the Mechanics & 
Traders of New Orleans. 

Conrad Lecoq, the retiring fire mar- 
shal, has been an active fire prevention- 
ist and was well thought of by the in- 
surance fraternity. 





Lloyds Bill Strikes Snag 


The Louisiana legislature is kept busy 
with several various insurance measures. 
The so-called “Lloyds” or “Lloyds Asso- 
ciation” bill struck a snag and, due to 
vigorous and intelligent opposition by 
insurance men, received an unfavorable 
report by the committee to which it was 
referred. While this does not necessarily 
mean its death, it is supposed generally 
that the measure will not be able to 
survive the blow of being reported by 
the committee “unfavorably.” In the 
vanguard of this effective opposition was 
a delegation of New Orleans under- 
writers, including Manager James B. 
Ross; John X. Wegmann, president of 
the Lafayette Fire and M. J. Hartson, 
local agent. Another bill of general in- 
terest to the fraternity has been offered 
in the Senate by Senator Henry Cucullu 
of New Orleans. It is a measure to de- 
fine regulate and limit the business of 
industrial, fire, lightning, windstorm and 
tornado insurance in Louisiana. It would 
require such companies to provide a full- 
paid up capital stock and to make a 
deposit with the state treasurer as a 
condition precedent to commencing busi- 
ness. Seator Cuculla explained that his 
object was to make it legally possible 
for small industrial fire companies to do 
business in Louisiana along the same 
general lines as the industrial health 
and accident companies. 

Another bill makes it a misdemeanor 
for any person, firm or corporation sus- 
taining fire loss on merchandise pur- 
chased wholly or in part on credit, to 
collect the insurance thereon and not pay 
the same over to the creditors who sola 
it. 





North Carolina Department Figures 


More than $1,000,000 was turned into 
the North Carolina state treasury by the 
insurance department as receipts for the 
year ending April 1, 1924, making the 
largest amount ever turned in by that 
department in a single year, according 
to the annual report of Stacey W. Wade, 
insurance commissioner, which has just 
been issued. Twenty-four companies 
failed to renew their licenses or ceased 
to operate in the state during tHe year. 


Seek Fake Agent for Lloyds 


RICHMOND, VA., Aug. 12.—Warning 
against an insurance agent claiming to 
be representing London Lloyds who has 
been operating in Virginia is being 
sounded. The man is said to have been 
issuing certificates of insurance on live 
stock, with the underwriters as Lloyds, 
and to have been using the names of 
William Robinson, T, A. Graham, Thomas 
Norton and George Walton. A letter re- 
ceived by Commissioner Button from the 
New York office of Lloyds states that 
the man is a faker. The man repre- 
sented that he had a power of attorney 


| signed Oct. 1, 1923, by C. G. Cox, a direc- 


tor of Lloyds. Lloyds has no directors, 


and there is no such person as Cox in its | 


employ, the letter states. 





Wasey Heads Insurance Exchange 


The Lake Charles Insurance Exchange, 
of Lake Charles, La., is again function- 
ing. At a meeting held last week the 
following officers were elected: John L. 
Wasey, president; Terrell Woosley, vice- 
president; and Samuel Levy, secretary- 
treasurer. 





Kentucky Notes 


The Underwriters Adjusting Company, 
of which J. Harrison is Louisville 
manager, has recently moved its office 
to 1311 Starks building. 

Augustus J. Fee, local agent at Paris, 
Ky., died there Aug. 9 following an ill- 
ness of two weeks. Mr. Fee represented 
a number of large fire companies. 


Joseph M. Rogers, state agent in Ken- 
tucky for the Springfield Fire & Marine, 
will leave the latter part of this week 
for Michigan, where he plans to spend 
his vacation, 

Fire started in a pressing shop in the 
north end of the business district of 
Evarts, Ky., swept through the entire 
business section, causing losses roughly 
estimated at $200,000. 

A. G. Chapman of the Chapman In- 
surance Agency, Louisville, returned to 
the office Aug. 11, after a few days 
spent at Dawson Springs, Ky. He re- 
ported that he was feeling somewhat 
better. He has been ill for nearly two 
months. 

It is reported in Louisville that Robert 
L. Hawes, head of the local agency of 
R. L. Hawes & Co., is slated to become 
a member of the board of public works. 
Edward J. Miller, head of Edward J. 
Miller & Co., another local agent, is also 
a member of the board of public works. 


Mr. Hawes at present is a member go 
the board of aldermen. 





Southern Notes 


Bryan Bell, New Orleans insurangs 
agent, has been elected chairman of the 
industrial bureau of the Association o 
Commerce there. 

L. P. Goodwin, former wielder of the 
goose quill of the Alabama Blue Googe 
is confined to a hospital in Montgomery 
suffering from a serious illness. 

William B. Sullivan, special agent ip 
Mississippi for the Royal, was injured 
recently in an automobile accident. The 
injury, while painful, is not serious, ang 
Mr. Sullivan hopes to resume his field 
duties within a fortnight. 

Mrs. F. M. Mikell, wife of Assistant 
Manager Mikell of the Royal’s southern; 
department, died at Atlanta recently, 
Mr. Mikell is among the most popular 
of southern department executives and 
has the sympathy of insurance men 
throughout that section, 

Lee J. Loventhal of Loventhal Bros, 
Nashville, Tenn., is on an _ extended 
western trip in company with Mrs. Loy- 
enthat and daughter, Dorothy. He js 
expected to return to Nashville in time 
for his brother, “Charley,” to put in his 
appearance at Milwaukee Sept. 9-12. 

T. A. Dees, of Lake Charles, La., has 
disposed of his insurance business to the 
Dolby Insurance & Real Estate Com- 
pany. 

Wm. S. May, Farm Supt., of the Royal's 
southern department, has just completed 
a trip through Mississippi with Special 
Agent Highfill. 

Max Frishman, secretary of the Ferd, 
Marks Agency, New Orleans is spending 
a brief vacation with his family at Ashe- 
ville, N. C. 

A short while back, the Moss Point 
Insurance Agency, Moss Point, Miss., was 
established and commenced business by 
absorbing the local business of Miss L. 
Vanderwall. Miss Vanderwall has been 
made manager of the new concern. 
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STATE LOSS RATIO IS HIGH 





California Figure, 1880-1922, Is 67.3 Per- 
cent, Chamber of Commerce Commit- 
tee Reports, Though Rates Decrease 


SAN FRANCISCO, CAL., Aug. 12.— 
For the period 1880 to 1922, the fire loss 
ratio in California was 67.3 percent, ac- 
cording to a report submitted to the San 
Francisco Chamber of Commerce by a 
special investigating committee, which 
has been appointed to investigate the 
fire insurance rating situation in Califor- 
nia. The investigation followed an at: 
tempt made by several individuals to 
secure the adoption by the California 
legislature of 1923 of a state fire rating 
bill. In the Chamber of Commerce com- 
mittee’s report it is further shown that 
fire insurance rates in California have 
declined during the years 1880 to 1922. 


Highlights of Report 


The highlights of the report, which 
was drawn up following a thorough in- 
vestigation, and which deplores state in- 
terference in rate making, follows: 

“For the entire period, 1880-1922, the 
average premium rate for the country as 
a whole was $1.06. This is a composite of 
average rates for the several states, 
ranging from $2.32 to $0.61. The loss 
ratio for the country as a whole for these 
12 years was 56 percent, which likewise 
is a composite of the averages for the 
various states, ranging from 92.2 percent 
to %4.8 percent. In California the aver- 
age premium rate for the entire period 
was $1.49; rising from $1.59 prevailing in 
the decade 1880-1889, to $1.68 in 1900- 
1909; then declining to $1.41 from 1910- 
1919 and to $1.34 from 1920-1922. These 
figures are likewise averages not only 
for the years involved but also for the 
entire range of risks in each community. 
The loss ratio for the entire period was 
67.3 percent; rising from 42.2 percent in 
1880-1889 to 164.5 percent in 1900-1909; 
then declining to 36.1 percent in 1910- 
1919, and rising again to 40.2 percent in 
the years 1920-1922. 

“The National Board is authority for 
the statement that for the United States 
as a whole for the past five years, 282 
insurance companies report a loss ratio 
of 56.3 percent and an expense ratio of 
43.5 percent, totaling 99.8 percent; and 
leaving only two-tenths of one percent 


ON THE PACIFIC COAST 





to cover the conflagration reserve and 
underwriting profit, 


San Francisco Rates Reduced 


“Improved physical, structural and 
protective conditions have been recog- 
nized by the insurance companies from 
time to time as conditions warranted. 
From the official records of the premiums 
and losses of the companies in San Fran- 
cisco from 1875 to 1905, we find the aver- 
age loss ratio was 27 percent. In 1906 
the loss ratio was 4052 percent. Since 
then no official local records have been 
kept, but the committee believes from the 
estimates made by responsible authori- 
ties that the loss ratio has been within 
the 1875-1905 figure of 27 percent during 
the past 18 years. For the entire period 
from 1875 to 1922, inclusive, the ratio of 
losses to premiums was approximately 
147 percent. The above figures show that, 
with the exception of 1906, the fire in- 
surance experience in San Francisco has 
been unusually favorable. The rebuild- 
ing of the city since the fire has been on 
an improved construction basis. More- 
over, there has been continuous improve- 
ment in the development of our fire fight- 
ing facilities and in the administration 
of our fire department. 


Recommendations of Committee 


“With full tribute to the remarkably 
generous manner in which most insur- 
ance companies met the enormous loss 
incurred by the “Great Fire,” we believe 
that existing conditions warrant recon- 
sideration of fire insurance rates in San 
Francisco, especially in view of the fav- 
orable loss experience of the past 18 
years, and the constantly improving con- 
ditions that tend to make this favorable 
experience permanent. We recommend, 
therefore, that the president of the San 
Francisco Chamber of Commerce be 
authorized to appoint a special commit- 
tee to act jointly with a like committee 
of the Board of Fire Underwriters ofthe 
Pacific for the purpose of adjusting the 
entire matter without delay. 


State Regulation Unsound 


“We believe further state regulation 
of insurance rates unsound afsd ill-ad- 
vised on these grounds: (1) Pending the 
result of the continuing conferences of 
the National Convention of Insurance 
Commissioners and the National Board 
on a new nation-wide method of adjust- 
ing rates, it would be particularly un- 
wise for any one state to enact separate 
regulatory legislation; (2) flexibility is 
the inherent characteristic of insurance 
rates that guarantees the most adequate 
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protection to the public as well as a rea- 
sonable return on the capital of the com- 
panies. The rate structure must be con- 
tinually responsive to the ever changing 
eonditions to which it applies. Legisla- 
tion would hamper rather than help the 
free play of individual rates upward or 
downward in balance with the constant 
shifting of conditions and experience, 
poth local and nation-wide, that is essen- 
tial to proper and genuine intimate con- 
tact between the insurance companies 
and their clients. 

“We recommend, therefore, 
poard of directors of the San Francisco 
Chamber of Commerce oppose the pro- 
posed legislation for the regulation of 
fire insurance rates as being subversive 
of the best interests of the public.” 


that the 


With reference to the rating situation 
at San Francisco, J. B. Levison, presi- 
dent of the Fireman’s Fund and a mem- 
ber of the Chamber of Commerce com- 
mittee, supplemented the report with the 
following remarks: 

“IT thoroughly agree with the recom- 
mendation that a joint committee from 
the Chamber of Commerce and the 
Board of Fire Underwriters be charged 
with the duty of investigating the entire 
question of fire insurance rates in San 
Francisco, but cannot approve the infer- 
ence to be drawn from the conclusions 
that the favorable loss experience since 
1906, alone, warrants a reduction in fire 
insrance rates as there are many fac- 
tors of equal importance which enter into 
the make-up of these rates other than 
mere loss experience.” 


Worried Over Loss Ratio 


SAN FRANCISCO, CAL., Aug. 12.— 
The fire loss ratio on the Pacific Coast 
for this vear is one of the principal sub- 
jects of discussion among managers and 
general agents following a month which 
was marked for its number of fires 
throughout the whole territory. It has 
been estimated that the loss ratio on the 
Pacific Coast for the first seven months 
of this year is well over 50 per cent for 
the board companies. Non-board com- 
pany managers say that they have fared 
a little better than this. Lumber yards, 
mills and packing plants have been the 
scene of most of the blazes. Some of- 
fices report that in July alone the ratio 
was raised several per cent. 


Seattle Rates Reduced 
SEATTLE, WASH., Aug. 


Sweeping reduction of fire insurance 
rates in Seattle residential districts was 
announced on July 30 by B. H. Harris, 
assistant manager of the Washington 
Surveying and Rating Bureau, which 
represents 97 percent of the fire insur- 
ance companies licensed to operate in 
the state of Washington. The reduc- 
tion is from 60 cents per $100 on insur- 
ance per year to 35 cents and the new 
rates will become effective about Sept. 1. 
Coupled with this announcement the 
fire chief told -the city council that a 
committee from the National Board wil! 
be in Seattle next year to regrade the 
entire city as to fire insurance rates. 
The reduction is being made because of 
complete motorization of the fire depart- 
ment. Rainier valley, West Seattle and 
Magnolia districts are those included in 
the new low rate area. 
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Coast Fire Chiefs Meet 


At the convention of the Pacific Coast 
Association of Fire Chiefs at Pasadena, 
Cal., the following officers were elected: 
President, R. B. Hameroft, Reno, ; 
vice-presidents, S. H. Short, Oakland, Cal, 
and Mark Ryan, Redwood City, Cal.: sec- 
retary, J. W. Stevens, San Francisco 
Cal.; treasurer, Joseph Wood, Renton, 

It was decided to hold the 1925 con- 
vention at Seattle, Wash. The Thomas 
H. Ince cup for the best work of the year 
in fire prevention was awarded to Fresno, 


with Los Angeles and Portland, Ore., win- 
ning second and third prizes respec- 
tively. Schools in eight cities were 
awarded flags from governors of the var- 
ious states for excellent work in fire 
prevention. These cities were: Phoenix 
Ariz.; Pasadena, Cal.; Wallace, Idaho; 
Havre, Mont.; Bend, Ore.; Logan, Utah; 
Rosslyn, Wash.; Lethbridge, Altoona, 
Canada. 


The convention passed a_ resolttion 


favoring a law against the indiscrimin- 
ate use of nitrocelluloid films as a meas- 
ure of protection for theater patrons, The 
resolution unanimously passed favored 
legislation which would “regulate the 
manufacture and sale of nitrocelluloid 
motion picture film and license all per- 
sons handling such film.” At the clos- 
ing session ventilation of buildings dur- 
ing fires and the rebuilding of old fire 
apparatus were topics of discussion. 


California Rate Reductions 


Rate reductions avpraging between 10 
and 12 percent have been made in Fresno, 
Cal., as a further acknowledgment by 
the: Pacific Board of the many improve- 
ments made in that city during the past 
year. Chief Baird of the Fresno fire de- 
partment reports that he has the whole 
community organized for fire prevention 
and estimates that the new reductions 
will mean a saving to the insurance buy- 
ers of approximately $80,000. 

Modesto, Cal., has been granted a re- 
duction in rates, on account of improve- 
ments in fire protection facilities as fol- 
lows: Masonry buildings, 13.3 percent; 
contents, 9.5 percent; frame mercantiles, 
5.3 percent and dwellings 12.5 percent. 

Because of improvements in fire fight- 


ing and protection facilities, rates of 
Auburn, Cal., have been reduced as fol- 
lows: Masonry buildings, 4.8 percent, 


contents, 3.6 percent; frame mercantiles, 
4.5 percent; dwellings, 5 cents. 


Washington Blue Goose Splash 


SPOKANE, WASH., Aug. 12—The an- 
nual picnic of the Washington Blue Goose 
was held here last Saturday, the annual 
golf tournament featuring the day’s 
events. The picnic was in charge of 
Edgar W. Lowe, Paul J. Martin and 
Arthur S. Juniper, the golf tournament 
being directed by Robert H, Aitken. At 


the annual splash of the pond, which 
took place a few days before this, Ray- 
mond C. Gillete was elected most loyal 
gander, the other officers’ names being: 


David A. McKinley, supervisor of the 
flock; C. D. Wentworth, custodian of the 
goslings; Stewart C. Abbott, guardian of 
the pond; Edgar W. Lowe, keeper of 
the golden goose egg: W. Guy Frazier, 
wielder of the goose quill, and as guards 
of the pond, E. E. Davis, captain, W. C 
Cook, A. W. O’Hearn, Paul J. Martin, 
E. W. Porep and Harry C. Rowles,. At 
this meeting a strong delegation of new 
1embers was given the initial splash. 


Opens New Service Department 


SAN FRANCISCO, CAL. Aug, 12—In 
rder to meet the demands of its rapidly 


growing business, the Fireman's Fund 
has established an improved risk and 
service department in San Francisco and 


Agnew, who has 
agent for the company for 
“i number of years, has been appointed 
guperintendent of the new department, 
with headquarters at the head office in 
San Francisco. R. H. Merrill, another 
special agent of the company, will be in 
charge of the Angeles office The 
department is established for the purpose 
of advising agents and brokers as to 
policy forms, rates, construction of build- 
and to assist in 


Los Angeles. Frank J. 


been special 


Los 


ings, fire protection, etc., 
the development of any special insurance 


proposition or business, 


Labry Leaves Agency Firm 

LOS ANGELES, CAL., Aug. 12—Wilbur 
=. Labry, of the general agency firm’ of 
aabry & Harris & Watson, has disposed 
of his interests in that corporation, and 
on Aug. 1 opened an office on the fourth 
floor of the National City Bank building, 
where he will do a general insurance 
business, representing several companies 
operating in California, 

Mr. Labry came to Los Angeles in 1907 
as a special agent for one of the large 
fire insurance companies, and in 1921 he 
organized the firm of Labry & Harris & 
Watson, which was the first fire general 
agency in this city. It is said that this 
firm produced the largest volume of fire 
insurance business last year of any gen- 
eral agency operating in California with 
independent companies. 


Surveying Sprinklered Lumber Risks 
Engineers of the sprinklered risk de- 
partment of the Pacific Board have been 
engaged during the past few weeks in 
surveying the sprinklered lumber risks, 
and they are also cooperating with the 
various agencies in the efforts which are 
being made to cut down forest fire losses. 
To date the sprinklered risk department 
reports that the water supply is being 


carefully watched by most of the assured 
However, it is reported that in one in- 
stance it became necessary to lay almost 
14,000 feet of additional pipe to 
a sufficient supply of water, Installation 
of sprinklers started rece ntly is being 
rushed to completion in order to further 
minimize the hazard. The Pacific Board 
is also cooperating in forest fire preven- 
tion work by distributing posters which 
direct attention to the various hazards. 


secure 


Adjusting Firm Expands 

J. P. McHale & Co., an 
which has heretofore 
tions to southern 


adjusting firm 
confined its opera- 
California, with offices 
in Los Angeles and San Diego, has estab- 
lished a branch in 


San Francisco. The 
company plans to render a nation-wide 
service and will handle all kinds of 


The San Francisco 

direction of C. R 
McHale, both of whom 
associated with the company 
in Los Angeles Mr. Burrows was for- 
merly connected with the Union Auto- 
mobile, the International Indemhity and 
the Security of California. ; 


losses except marine. 
lice will be under the 

Burrows and J. J. 

have been 


Tells of Insurance Service 
SAN FRANCISCO, CAL. Aug 12— 
Capen A. Fleming, secretary of the In- 
surance Brokers Exchange of San Fran- 


cisco, is the author of a most interesting 
and instructive article appearing in the 
August issue of “San Busi- 
ness,” published by the Franciscc 
Chamber of Commerce. article is 
entitled “Handling 
3600.000.000 Annual Fire 
ness” and explains the 
by the insurance brokers in that 
the fire insurance of San Francisco is 
taken care of in the proper manner. 


Francisco 
San 
The 


San 


Francisco's 
Insurance Busi- 
service rendered 


seeing 


Seek to Cut Forest Fires 


SAN FRANCISCO, CAL., Aug. 12.—Co- 
operation with the various agencies en- 
deavoring to cut down forest fire losses 


is being offered by the sprinklered 
department of the Pacific Board. y 
gineers of the department have been bus- 
ily engaged during the past few weeks 
in surveying sprinklered lumber risks 
Particular attention is being paid to 
water supply, it having been feared that 


risk 





in some cases the dry season may have 
depleted the supply The Pacific Board 
is also cooperating in forest fire preven- 


tion work by distributing posters, which 
call attention to various hazards. 


Appoints Coast General Agency 

The Excelsior Fire of New 
York, has appointed Frank H. Finnen & 
Co. of Angeles general agents for 
the Pacific For the present the 
agency will confine its activities to 
southern California, waiting to open Ore- 
gon and Washington until such 
the California branch is fully established 


Syracuse, 
Los 
coast 


time as 


New Blue Goose Official 


SAN FRANCISCO, CAL., Aug. 12—At 
the meeting of the San Francisco Blue 
Goose last week, Ged Mainer, superin- 


tendent of the loss department of th 
Aetna, was elected keeper of the golden 


Loose eRe. 


Joins Pacific Coast Bureau 


Sours l 


formerly 


A. A 


writers 


with the Under- 
Company in St. 


cently went 


\djusting Louis 
to California, has 
been appointed assistant manager of the 


Fresno, Cal., branch of the Coast 


and who r¢ 


Pacific 


Adjustment Bureau. In 
experience as an 
a qualified insurance attorney. 


territory 
this summer, which has added materially 
to the Pacific Coast loss ratio. 
the blazes have been attributed to the 


signed the 


York, 
brokerage 


manager of the 
marine 


Philadelphia 
company. 
tendent of the 
Company in 
associated 

{ 
corporation, 
resulted 


Cat.. 


sistant 


Corporation, 


addition to his 
adjuster, Mr. Sours is 





Many Northwest Lumber Fires 


SAN FRANCISCO, CAL., Aug. 12—Wm. 


K. Withers, general manager of the Pa- 


cific Coast Adjustment Bureau at San 
Francisco, is on a ten days trip to the 
Pacific northwest. Lumber fires in this 


have been of unusual frequency 
Many of 


tivities of the I. W. W 


Nevada Fire Field Change 


Leslie B. Glass, who has been asso- 
ciated with the home office of the Ne- 
vada Fire in Reno, Nev., has been trans- 
ferred to San Francisco to cover the 


northern and central California territory 
as special 


agent 
Form New County Mutual 


EUREKA, MONT., Aug. 13—Farmers in 


this vicinity have organized the Lincoln 
County Farmers Mutual, with headquar- 
ters in Eureka, and will begin business 
as soon as policies to the amount of 
$100,000 have been subscribed. The or- 
anization of the mutual was handled by 


the Tobacco Valley Live Stock Associa- 
tion 
Coast Notes 
J. T. Birdsall, head of the general 


agency of Philadelphia bearing his name, 
has been spending several 
fornia on 


weeks in Cali- 
a business and pleasure trip. 
Lawrence, who recently re- 
management of the San Fran- 
isco office of the Home Life of New 
has entered the general insurance 
business in San Francisco. 
Robinson has been appointed 
Los Angeles office of the 
department of the North America. 
was tormerly associated with the 
and Chicago offices of the 


James A, 


G. R 


W. R. Edmundson, formerly superin- 
Western Union Telegraph 
San Francisco, has become 
with the Paul M. Nippert 
‘ompany, brokers, as secretary of the 

estimated at more than $40,000 
from a fire at the plant of the 
Westgate Fisheries Company, San Diego, 
and seven firemen were injured, 
including Chief Louis Almgren and As- 
Chief J. A. Parrish. 

News was received in Los Angeles last 
week of the destruction by fire of the 
huge mills of the Standard Gold Mining 
located near Mojave. The 
estimated at more than $100,000. 
Defective electric wiring was blamed. 


Damage 


loss is 


Peter Santino, a grocer of Los An- 
geles, has been convicted of arson. It 
was shown that Santino had fire insur- 
ance amounting to $6,000 covering 
merchandise and fixtures in his store 
whereas an inventory produced in the 


court revealed a value of only $1,982. 

J. L. Fuller, Pacific Coast manager for 
the Norwich Union and Eagle Fire, has 
returned from a four month’s tour of 
Europe Mr. Fuller went to England to 
attend a conference of officials of the 
company and then visited Germany, 
France and Italy. He returned to San 
Francisco by way of Canada 

Fire which resulted in the injury of 
four firemen and caused a property loss 
estimated by fire department officials at 
$100,000 destroyed the vegetable packing 
house of the R. Di Giorgio Company at 
Sacramento and Mateo streets, Los An- 
geles The building was a one-story 
about half a block long, 

switch tracks of the 
Railroad. 


frame structure 
abutting on the 
Southern Pacific 











———— 








FIRE PREVENTION IS URGED 


Roloson Making Bid for Greater Effort 
in Maryland to Overcome 
Excessive Loss Ratio 


BALTIMORE, MD., Aug. 12—In- 
crease in fire insurance rates in Mary- 
land is inevitable unless steps are taken 
to reduce losses, according to a report 
issued by Charles H. Roloson, Jr., chair- 
man of the fire prevention committee of 
the Maryland Association of Insurance 
Agents. Mr. Roloson has made a stren- 
uous appeal for greater cooperation in 
fire prevention effort, calling for active 
and energetic cooperation by insurance 





men in the movement as a remedy for 
a situation that threatens ultimately to 
increase rates or perhaps have an effect 
on commissions. Mr. Roloson states 
that Maryland has had the highest loss 
ratio of any state for 43 years and that 
a strenuous fire prevention program will 
right this situation. He states that this 
is one of the most constructive pieces 
of work that the association can under- 
take and there is no problem more im- 
portant now before the agents. He has 
cited many figures on the national fire 
losses, showing that while the population 
has increased 13 percent in ten years, 
the average individual share of the burn- 
ing toli has increased 114 percent. This 
is brought to local application in Mary- 





ie 
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land by figures on this states’s losses 
showing that in 1922 only one state in 
the country had a higher loss ratio. Over 
a period of years, the loss ratio on brick 
protected dwellings in Maryland had 
been 40 percent higher than the average 
for this class over the entire country. 
Mr. Roloson is pointing his efforts to- 
ward observation of fire prevention 
week in October and plans to have 
Maryland thoroughly aroused to the sit- 
uation. 


Call Pension Act Unconstitutional 


The old-age pension act, passed by the 
last . Pennsylvania legislature, was de- 
clared unconstitutional by the county 
court at Harrisburg last week, on the 
ground that the state constitution pro- 
vided only for military pensions. While 
the old-age pension act is regarded as 
paternalistic, the court decision stated 
that this did not enter into the action. 
The mothers’ assistance act is unim- 
paired by the decision, which will be 
appealed by the attorney general's de- 
partment. 


New Law Cuts Forest Fires 


BALTIMORE MI> \ug i3 Forest 
fires in Maryland due to locomotives al- 
most have disappeared, said F, W. Besley 
state forester, in commenting on the 
eft t of the new law requiring inflam- 


mable material to be removed for 100 
feet on each side of railroad tracks at 
ist nee i yea 
“One of the most progressive pieces of 


legislation passed by the Legislature of 





1924 s concerned with the removal of 
fir t along the rights-of-way of 
the f the state.” he said 

F rds have been listed over the 
entire state nd over SOO letters have 


owners of woodland 


tlong the railroad with the request that 
they sigr especialls prepared permits 
that wil illow the railroad authorities 
to enter on their properties for the pur- 
pose of removing the inflammable mate- 
riai 

‘The law provides in case the per- 
mission is refused or withheld, that the 
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owner may be required to remove the 
hazard himself. But so far, it is grati- 
fying to report that owners generaliy 
are gladly giving this permission, realiz- 
ing that it is a beneficial measure for 
the protection of their own and adjoin- 
ing woodlands.” 


Cocoanut Oil Causes Big Blaze 


PHILADELPHIA, PA., Aug. 11—Fire 
last Friday caused loss estimated at 
nearly $1,000,000 when a vat of raw 
cocoanut oil in the refining plant of the 
Gorgas-Pierie Company in South Phila- 
delphia exploded and set the entire plant 
afire The million-dollar estimate was 
made by W. S. Pierie, head of the com- 
pany, who said little insurance was car- 
ried on the place because the stuff they 
brought into the plant was shipped out 
within a short time. The structure was 
of wood and corrugated iron. 

Origin of the blaze is undetermined, 
but is thought to have been caused by 
spontaneous combustion from overheated 
iron plates used in the construction of 
the building, which is about 400 feet 
long and two stories high, An adjoining 
linseed oil plant was barely saved. The 
company’s own fire apparatus was one 
of the first things burned, so the fire 
quickly made headway Firemen were 
hampered by lack of water, there being 
no water mains or high-pressure service 
in the vicinity 


Consider Oil-Heating Hazard 


BALTIMORE, MD., Aug. 12 Prepara- 
tions of the proposed fire-prevention or- 
dinance has been delayed by the need for 
careful consideration of regulations for 
the use and installation of oil-heating 
plants in homes and business buildings, 
according to Walter R. Hough, president 
of the Fire 

The use of this type of heating plant 
is increasing, he said. The board passes 
on an average of 30 to 40 applications 
for oil plants a week. Tentative regu- 
lations now in effect are likely to be 
changed -by the new measure 


soard. 


Mutual Companies Meet 
The annual meeting of the Pennsyl- 
vania Mutual Fire Insurance Companies’ 
Association will be held in Gettysburg, 





We Have For Sale 





100 Fidelity-Phenix 


~1 


100 Continental Insurance Company 

25 Great American Insurance Company 
100 Carolina Insurance Company 

25 Hanover Insurance Company 
200 Westchester Insurance Company 
American Alliance Insurance Company 
50 National Surety Company 
50 Realty Associates Ist Preferred 


Insurance Company 








J. K. Rice, Jr., & Company 


36 Wall Street, New York 








Aug. 19-21. Among the speakers on the 
program are Thomas B. Donaldson, 
former insurance commissioner of Penn- 
sylvania, and Walter G. McBlain, presi- 
dent of the Insurance Federation of 
Pennsylvania. 
Insurance Executives Invited 

Vice-President C. H. Remington of the 
Aetna Life and affiliated companies is 
sending out personal invitations to the 
insurance executives in New England to 
attend the advertising conference of the 
New England Advertising Clubs to be 
held in Hartford Novy. 15-18. A group 
meeting will be devoted to insurance, and 
insurance executives experienced in ad- 
vertising success will have prominent 
parts on the program. 


Fix 1925 Federation Meeting 
PHILADELPHIA, PA., Aug. 12—The In- 
surance Federation of Pennsylvania will 
hold its 1925 convention May 18-19 at the 
Hotel Bethlehem, Northampton, Pa To 
add interest to plans for the meeting, the 
insurance men and women of Northamp- 


ton county are invited to suggest a name 
for it, with a handsome gold fountain 
pen and pencil set as a prize for the name 
chosen. Names used in past years were 
“Business building convention” and 
“Greater business success convention.” 


Eastern Notes 


The F. H. Ross Agency has been ap- 
pointed New York City agents of the 
Peoples’ National Fire of Philadelphia. 
The Ross agency took on the Pittsburgh 
Fire a short time ago. 

Fire caused about $125,000 loss last 
Friday at a building in South Philadel. 
phia owned by Tunick Bros. & Kaplan, 
manufacturers of paper boxes. The 
blaze is said to have started in the lab- 
oratory of the Vietan Manufacturing 
Company, makers of disinfectants, who 
had quarters on the second floor. 

David M. Noble, an insurance agent of 
Somerville, Mass., was shot through the 
head, presumably by a burglar, Friday 
night. Noble was a graduate of dart- 
mouth in the class of 1910 and had been 
an agent in Allston and Somerville for 
several years, representing the Nationa] 
of Hartford and the MHand-in-Hand 
Underwriters. 








~ MOTOR INSURANCE NEWS 








COMPANY WAS HELD LIABLE 





Investigation of Loss by an Agent Said 
to Waive Written Notice in the 
Policy 


Investigation of loss of automobile by 
insurance company's agents heid_ to 
Waive written notice of loss provided 
for in policy. In Springfield Fire & Ma- 
rine, vs. Booher, decided by the Okla- 
homa Supreme Court, 226 Pac. 1028, the 
plaintiff brought an action on a policy 
insuring him against the theft of his 
autemobile. The policy contained a 
provision that bound the insured to give 
the company written notice of any loss 
within 6 days thereof. 

Following the loss of the car the 
plaintiff notified the local agent, and 
the latter sent an adjuster to investigate 
the loss. The adjuster, it appears, in- 
formed the insured, that nothing re- 
mained for him to do at that time. The 
plaintiff did not comply with the terms 
of the policy in respect to giving the 
company written notice of the loss, ap- 
parently relying on what the adjuster 
had told him. The company denied la- 
bility under the policy because of this 
failure of the plaintiff to give the kind 
of notice stipulated in the policy. In 
holding the acts of the company’s agent 
constituted a waiver of this nrovision, 
and that the plaintiff was entitled to re- 
cover the court, in part, said: 

“In this case it appears that the plain- 
tiff was ‘lulled into securitv’ by the 
agents of the defendant. It further ap- 
nears that they were not deprived of 
knowledge of a single fact which would 
have been communicated by a formal 
proof. The defense is a purely technical 
one which cannot be sustained under 
the proof.” 


Collision Case Decided 

Collision, Motor Vehicle—Illegal trans- 
portation of liquor does not defeat plain- 
tiff’s right to recovery under policy. 
Where there is nothing in the insurance 
contract expressly providing against lia- 
bility if the collision and damage in- 
curred while engaged in or in conse- 
quence of a violation of law, the fact 
that the collision occurred while plain- 
tiff was thus engaged cannot defeat his 
right to recover under the policy be- 
cause the illegal quality of the act did 
not contribute to the accident and was 
not the proximate cause of it. Sitnitsky 
v. Home Fire & Marine, Sup. Ct. of N, J. 


Decided July 23. 








Making New Style Auto 

LOS ANGELES, CAL., Aug. 12—<Auto- 
mobile underwriters are greatly inter- 
ested in the completely new style of 
automobile which is reported to be in 
process of manufacture in southern Cali- 
fornia. This car is being designed to 
sell for $750 and accident and fire pre- 
vention are being observed in all details, 
The entire body of the car is constructed 
of aeroplane spruce and chemically 





treated to be absolutely fireproof The 
engine is of light weight aluminum and 
is air and oil cooled, no water being 
used, With a view of accident preven- 
tion, glass will not be used in the car 
fixed isinglass providing both windshield 
and sides It is claimed the car will 
travel 35 miles per gallon of gasoline 
several thousand miles per quart of oil 
and 30,000 miles per tire. 


New California Reciprocal 


The Automobile Inter-Insurance Ex- 
change of Los Angeles has applied for 
au California license to transact all lines 
of automobile insurance on the reciprocal 
plan, The application states that the 
Western Automobile Underwriters are 
the attorneys in fact for this newly or- 
ganized reciprocal 


Name Coast Claim Manager 


SAN FRANCISCO, CAL... Aug. 12— 
George H. Willis arrived in San Fran- 
cisco last week to become manager of 
the claims department of the American 
Automobile. He fills the vacancy caused 
by the resignation of F..A. Plank. Mr. 
Willis was connected with the home 
office of the company and also the Mem- 
phis, Tenn., office. 


Break Up Coast Theft Gang 

The police at San Francisco have ar- 
rested James J. McKnew, whom they 
claim is the head of an automobile theft 
gang. McKnew’s arrest came after the 
capture of two others in Oakland, Cal. 
Police say that MeKnew and his com- 
panions had a carefully worked out plan 
for concealing the identity of stolen 
automobiles. The cars would be taken 
to another city where the serial numbers 
were erased from the motor and a state 
license for rebuilt cars taken out as well 
as insurance. The car was then sold and 
reported stolen to the insurance company 
and the gang would thus collect twice 
for each ear, Records, say the police, 
show that more than 46 cars have been 
registered by the gang of which ten 
have been identified. 


Names Chief Engineer 

SAN FRANCISCO, CAL., Aug, 12—C.D 
Babcock, general manager of the Na- 
tional Automobile Club, this week an- 
nounced the appointment of Maj. James 
S. Greene as chief engineer of that or- 
ganization. Major Greene has had an 
extended experience in road reconnais- 
sance and topography. He is now in the 
southern part of the state making an 
extended survey of the highway situa- 
tion there. 


O’Connor Goes With Superior 

William K. O'Connor has resigned as 
manager of the automobile department 
of the Integrity Mutual Casualty of 
Chicago to become manager of the au- 
tomobile department of the Superior Fire 
of Pittsburgh. The change is effective 
as of Sept, 1. Mr. O’Connor has been in 
charge of the Integrity’s automobile de- 
partment for the past two years, and 
has been instrumental in building up its 
business. The Superior Fire has just 
taken up the writing of automobile in- 
surance, and will make an aggressive 
drive for that class of business. 
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U. S. F. & G. ANNOUNCES 
RAISE IN HEALTH RATE 


Reduction in Commissions on 


That Class of Business Made 


at Same Time 


LIMIT ON INDEMNITIES 


Announcement Is Also Made of Issu- 
ance of New Policy With Elim- 
ination Period 


BALTIMORE, MD., Aug. 
most important 
ments made by any insurance company 
in the past several months, the United 
States Fidelity & Guaranty today an- 


12.—In 


one of the announce- 


nounced an increase in health rates and 
a decrease in health commissions. This 
action that of the Fidelity & 
Casualty of some weeks ago and fore- 
great extent, what 
looked for in the health field during the 
next few months. 

The official announcement of the 
company declares that “during the past 
five years the companies writing com- 
mercial health insurance have suffered 
abnormal losses in that line. 

“This company, hoping against hope 
that the condition was a transitory one, 
an aftermath of the influenza pandemic 
of 1918-1919 and the war, postponed 
radical underwriting action pending a 
possible readjustment of conditions that 
would show an improvement in health 
business. There has been no improve- 
ment. 

“An elaborate and exhaustive 
of health experience recently 
which includes the business of 16 lead- 
ing companies, has revealed the fact 
that the average-health loss ratio under 
the policy forms sold is 65 percent. 


follows 


casts, to a may be 


survey 
made, 


Four Changes Announced 


“It is needless to say that if the com- 
panies are to continue to transact health 
insurance this ratio must be reduced, 
and many of the companies have already 
made their announcements of policy 
changes. 

“After deliberate consideration of the 
situation from all angles the United 
States Fidelity & Guaranty announces 
the following changes: 

1. Immediate discontinuance of the 
sale of the complete health rider. 

_ 2. The limitation of weekly sickness 
indemnity to $100 on any risk. 

3. The health premium on the realized 
disability policy will be increased from 
$8.50 to $9 for each $5 weekly sickness 
indemnity on risks under 50 years of 
age. 

4. The health premium on the Pilot 
disability policy will be increased from 
$9 to $10 for each $5 weekly sickness 
indemnity on risks under 50 years of 
age, 

“These increases are effective as of 
Oct. 1, 1924, on all business, new and 


renewals.” 

The company also included in the 
announcement, the statement that health 
commissions would be reduced 5 percent 


Workmen’s Compensation Loss Ratios 


HE accompanying table will be read with interest by all men interested 
in workmen’s compensation insurance. It has been worked out on the reports 


made to the Minnesota insurance < 


lepartment on returns from “Schedule 


P” in the 1623 blanks. At the end of the table the loss ratio for the last three 


vears is given and then the average loss ratio for the last six years. 


It shows 


just what the companies are confronted with on workmen’s compensation insur- 


ance. 
have been hit hard by compensation. 


NONPARTICIPATING COMPANIES 


1918 


Company 1919 
Aetna Life 
Columbia 


Casualty 








53.12 








The mutual companies are no better off than the stock companies. All 


Entire 
; ; 


1920 1921 








Commercial Casualty f 42.3 of 7 60.3 
Continental Casualty ......... 50.90 54.35 65.00 73.86 7 , 66.78 
Eagle Indemnity ......... ose S605 coe « - 224.63 15 .06 eoee 153.73 
Employers Liability .......... 52.81 57.27 62.57 75.21 70.62 72.81 72.84 65.22 
Employers Indemnity ........ 66. 56. 50 61 64. 51 60. 59. 
PE SOE wn iee a ewiaies oo ade Sai ae 23.27 50.64 92.25 70.35 75.68 77.69 
Peeency & Casuasty ...cccsvce 47.28 50.43 51.31 61.36 68.08 94.33 70.17 57.96 
CSOMOTE! ACCIGORE  occccecsvccs 54.00 56.7 52. 72.97 72.54 102.70° 78.06 67.97 
General Casualty & Surety.... 58.37 57.23 60.60 » 5 6.5 

Georgie Casey .cccoccscces 64.8 59.8 54.7 

Coe SIGOMRMIET 65 ccscccswacs 51.04 56.15 57.70 

Hartford Accident & Indemnity 52.35 58.9 61.58 

Indemnity Ins. Co. of N. A.... ... 118.56 

Independence Indemnity ..... "he SARs » ania alent 

London Guarantee & Accident. 52.99 55.81 62.46 

Maryland Casualty ........... 51.4 54.4 3.0 

Metropolitan Casualty ....... — ex 

New Amsterdam Casualty..... 98.94 98.17 56.92 

New York Indemnity.......... 5 

Northwestern Cas. & Surety.. oar is 50.15 

Norwich Union Indemnity.... ..... 53.53 96.5 

Ocean Accident & Guaranty... 49.48 60.49 5. 

Republic Casualty ........... 55.0 65.0 82. 

Royal Indemnity ............ 50.75 57.85 180.! 

Beuthern BUrety ..cccccrvcscecs 66.7 53.6 114. 

Standard Accident ........... 50.3 56.; 117.5! 
EE 6 66 ame a eb mee wie ad e pe sicee EE 4 eke ir aia 
Pa OPS ae 51.93 58.15 55.16 65.48 67.29 81.63 69.28 60.99 
aa -- 60.23 70.00 69.66 87.89 73.98 76.82 
United States Indemnity...... 9 59.58 86.88 78.79 83.51 82.81 69.07 
U. S. Fidelity & Guaranty..... 64.3 77.1 76.6 110.4 83.1 69.5 
WOptern BUT ..cccccccccees 

EE OO 2.26 54.55 71.70 80.12 140.83 88.11 67.86 





PARTICIPATING COMPANIES 


Company 1918 1919 
American Mutual Liability.... 49.2 
Builders’ Mutual Casualty.... ..... 
Employers Mutual Liability... 49.31 


Gopher Mutual Casualty...... 
Hardware Mutual Casualty.... 
Indiana Liberty Mutual....... 
Integrity Mutual Casualty.... 
BAWOCEY TOE 0 6.6006.000s0000 
Lumbermen’s Mutual Casualty 62.5 
Security Mutual Casualty..... 





. ) 
69.0 


20.6 25.7 


with the exception of the Pilot income 
policy and the new disability policy to 
be shortly issued containing a two 
weeks disability elimination clause. 

In discussing the action of the com- 
pany in raising its health rates and re- 
ducing the rate of commission, William 
B. Hill, superintendent of the accident 
and health department of the U. S. F. 
& G., stated: 

“The absolute necessity for the modi- 
fication of underwriting procedure in 
health insurance needs no argument. It 
is apparent to all who have followed the 
line. 

“Since 


1918 commercial companies 
have been 


writing health insurance at 
an average loss ratio of 65 percent. 
The services of an arithmetician are 
unnecessary to convince any one that 
this loss ratio cannot maintain and busi- 
ness be continued. Entirely too much 
coverage has been granted for an inad- 
equate premium. 


Rates Must Be Increased 


“The cost of all commodities and 
necessities of life has increased since 
pre-war days from 25 to 100 percent 
plus, which is merely another way of 
saying that the purchasing power of a 
dollar has been proportionately dimin- 
ished, yet we have continued to renew 
health insurance at pre-war rates. 

“In the meanwhile these insured are 





Entire 








Last Busi- 
1920 1921 1922 1923 3Yrs. ness 
71.8 76.7 105. 81.1 65.0 
at 4 965 556 .348 
71 1f 81.08 65.82 
7§ D4 70.17 71.99 
78 : 75.97 64.38 
41. ‘ ae 
68.55 5.4 
72.0 76.8 
oy ey 83.4 
56.2 66.3 





growing older, and each year the or- 
ganic disease hazard is increasing. Ob- 
viously rates must be increased and 
there is no justification in applying this 
increase to new risks only. 

“As for commissions. There are just 
100 cents in each dollar and no legerde- 
main can increase that number. 
plus acquisition use up those 100 cents, 
leaving nothing for overhead, much less 
profit: therefore, we must reduce ac- 
quisition. 


Elimination Period Policy 


Losses 


“A word concerning the new. policy. 
A comprehensive survey recently under- 
taken by the majority of the commercial 
companies shows that nearly 50 percent 
of all health claims are for periods of 
two weeks’ disability or less. Now the 
income of the average man is not 
seriously affected by two weeks’ sick- 
ness. What he needs is protection 
against protracted disability, yet the 
cost of handling a two weeks’ claim is 
about as large as an eight or ten weeks’ 
claim. <A policy eliminating indemnity 
for the first two weeks of sickness dis- 
ability can be sold at a reduction, of 
approximately 33% percent in the health 
premium. Thus the policyholder who is 
seeking protection against the graver 
ills of life will not be obliged to carry 
the premium burden for the claimant 

(CONTINUED ON PAGE 44) 


STILL ALARMED ON 
COMPENSATION RATES 


Companies Find That the 1924 
Figures Will Be Badly in 
in the Red 


ALL ARE LOSING MONEY 


Such 


That Claim Experience Is Found | 


Conditions in the Business Are 


Very Unfavorable 


NEW YORK, Aug. 13.—While little 
has been said within the last few weeks 
on the subject of workmen’s compensa- 
tion atmos- 
phere might indicate that the officials of 
this 
frame of 


insurance, the lull in the 


class are in a 
mind and feel 
better 


companies writing 
amiable 
that the shape. 


This is a mistaken idea, so far as the 


more 


business is in 


farseeing and intelligent executives are 
concerned. The compensation business 
today is over a violent volcano that is 
in a state of eruption. The volcano is 
likely to become more active and vio- 
lent. The workmen’s compensation situ- 
ation has not improved. This year the 
returns are more discouraging than ever. 

The increased rates here and there se- 
cured by the National Council on Com- 
pensation Insurance will help a trifle, 
but the little increase that is secured is 
offset by the higher proportionate ratio 
of claims that the companies are re- 
quired to pay. 

Should Have 15 Percent Increase 


One of the leading executives, a man 
who has gone into the subject as deeply 
as any other, said today that workmen’s 
compensation rates should receive a flat 
increase of at least 15 percent all over 
the country. Wisconsin has had the 
courage to do it. Tennessee, Oklahoma, 
California and other states are haggling 
over the increase. The companies are 
unable to cope with the political situ- 
ation. Claim files that supposedly were 
put away as closed are reopened and 
more benefits are paid. In one of the 
western states, for example, a company 
had a number of claims in the coal mine 
section. The claim jackets were filed 
away and the company supposed that it 
was rid of the claims entirely. The gov- 
ernor of the state who is up for re-elec- 
tion desired to make a grandstand play 
in the coal mining field. He ordered the 


state industrial board to reopen these 
cases. It cost the company $50,000 
more. This is just a sample of what 


the companies are confronted with in 
these claims. 
All are Feeling the Gaff 


The mutuals and reciprocals are up 
against the same conditions that the 
stock companies are. The plight of the 
Associated Employers Reciprocal of Chi- 
cago is just an indication of what is 
before all institutions writing this class. 
The mutuals and reciprocals may have 
had a better selection. They have not 
been contributors to the constructive 
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work of compensation insurance. They 
have not had the bureau expense. They 
have been parasites to a greater or less 
expense in that they have reaped the 
benefit of what the stock companies have 
done in the way of constructive effort. 
Therefore their overhead is less. They 
do not have to pay agents commissions, 
although of course they have an acqui- 
sition cost in the way of advertising, 
special salaried men and the like. In 
view of the fact that they do not have 
to satisfy agents they can make a better 
selection of business. Notwithstanding 
this, the claim ratios of the reciprocals 
and mutuals to a very large extent are 
just about the same as the stock com- 
pany. There are exceptions here and 
there. 
Expense Ratio of Two Classes 


Their expense ratio runs probably 
20 percent less than the stock compa- 
nies. Many of these mutuals and re- 
ciprocals have been writing at reduced 
rates. They have not got the income 
sufficient to meet the outlay. Stock 
company rates are now loaded for a 40 
percent expense ratio. Heretofore the 
loading has been for a 38 percent ratio. 
Yet the average expense ratio is 43 per- 
cent. The companies are not able to 
write at the 40 percent ratio and are 
losing money on the expense end right 
along. 

Experience Rating Plan 


The experience rating plan has been 
revised and those that have been work- 
ing on it feel that it will be more equi- 
table than it has been and will give 
companies larger returns. This, how- 
ever, is more or less opinion. Many ex- 
ecutives hesitate to make the hopeful 
statement regarding the new experience 
plan. They say that in theory it is beau- 
tiful. In practice, however, they doubt 
whether it will do the work. There are 
many intangible factors in compensation. 
The companies cannot base an absolute 
statement on compensation operations. 
The experience rating plan is expected 
to make proper adjustments on account 
of these undetermined factors. 


Political Contingencies 


Companies are confronted with politi- 
cal contingencies. Industrial boards are 
becoming more liberal. The decisions 
are against the companies. People are 
getting more and more insurance wise. 
The employers are not cooperating as 
they should. The claim ratio under ex- 
actly the same conditions as existed 10 
years ago, is much higher today, if such 
a state can be found. The claim ratio 
will increase rather than decrease with 
the same laws in effect. 

The companies that have been writing 
some risks at less than manual are now 
tightening up. There has been much 
readjustment in the workmen’s compen- 
sation field. Companies are keeping 
sharp watch on the record of all agents. 
They are requiring enough other classes 
to sweeten up the general average. 

Gouged at Both Ends 

Companies need never expect to make 
an insurance profit on their compensa- 
tion writings. Even if ideal conditions 
prevail they can only rely on the bank- 
ing profit. The rates under the new 
manual are loaded for a 40 percent ex- 
pense ratio, but the average is 43 per- 
cent. The companies therefore are being 


gouged at both ends of the line. Their 
actual expenses are more than the 
amount of loading in the rates. Their 


claim ratio is higher than the rates pro- 
vide. Under the present system there is 
an allowance of 60 percent for claims 
and 40 percent for expenses. There has 
not been a company during the last 
three years that has had a claim ratio 
under 70 percent. Many of them have 
gone over 100 percent. 
Need Cooperation of Agents 


If the agents of the country expect 
the private carriers to remain in the 
business, it seems necessary for them to 
give every sort of cooperation toward 
getting the compensation business on a 
basis where at least the deficit will not 
be so great. 


The commissions are about | 


CHICAGO-MILWAUKEE SURETY OUTING 








HE subjoined cut shows the flower 
of the surety profession in Milwau- | 


kee and Chicago. Recently some 35 Chi- 
cago surety men journeyed to Milwaukee 
to play golf with the surety underwriters 
of the latter -- It was a most enjoy- 


| When they are on the golf field, 


able event. This is a fine looking crowd 
of men. When they are out on the firing 
line in business they are very capable. 
they 
give an equally good account of them- 
selves 








as low now as they can be. The agents 
themselves can perhaps do some under- 
writing. At least they can call atten- 


tion of their assured to the alarming | 


condition. 
Selling Sugar at a Loss 

Some years ago it was stated that 
every retail grocer was selling sugar at 
a loss. He was afraid to let go of it, 
because he would lose his customers. 
Therefore he had to handle the sugar, 
contribute his own labor, lose on bad 
accounts and make other sacrifices be- 
cause he wanted to hold his customers. 
Pretty much of the same situation con- 
fronts the casualty companies. They 
would be glad to get off of compensa- 
tion entirely. Many of them would drop 
it in a minute if they could. They have 
trimmed their sails in many ways. 
There are but few companies that will 
pass a rate that is less than manual. 
They are insisting that balances be paid 
promptly, and they are endavoring to 
get larger initial deposit premiums. 

What Agents Can Do 

What can the agents do to help the 
cause along? 

1. They can pay their balances 
promptly to the companies. 

2. They can insist on higher deposits 
on premiums. 


with their customers and not attempt to 
have their head offices juggle with the 
manual schedule or the experience rating 
plan. 

4. They can insist on every risk be- 
ing in its proper classification and not 
use legerdemain to get a lower rate 
where a concern is not entitled to it. 

5. They can acquaint their assured 
with the compensation situation and 
point out the fact that every company 
in the business is losing money. 

Compensation Situation Alarming 

Some companies are confronted with 
hundreds of thousands of dollars of loss 
due to their compensation operations. 
There is no way to avoid it. The com- 
pensation situation today is alarming. It 
would not surprise those well posted 
in the business to see some failures 
among the weaker concerns. Even the 
strong companies have had to dip down 
into their surplus accounts to make good 
a deficit. Companies are afraid to let 
go of their compensation business be- 
cause of the effect on their agency 
plants. As a result they are squirming 
this way and that, endeavoring to re- 
duce the amount of the deficit. 

Companies Are to Blame 

It is true that the companies may be 
blamed themselves for some of the 
conditions. There has been competition 
over some of the big premium risks. 
Some companies have been writing at 
too low rates. For example it can be 
safely said that the compensation risks 
to the extent of 500 percent in case of 
a few companies that were regarded or- 
thodox, have not been written at 


manual. The companies are paying a 
good price for this deviation. However, 
the premium increase in the aggregate 
would probably not have been more 
than 3 percent. At the very most cas- 
ualty companies cannot expect to make 
any more than a banking profit on their 
compensation business. They must be 
satisfied with that. If the compensation 
business could be gotten to that point 
today, there would be general rejoicing 
and a fanfare of trumpets throughout al! 
the home oflices. 

Take the tables that have been com- 
piled from the returns to the Minnesota 
insurance department, appearing in this 
week’s issue of THe NatIoNaL UNDER- 
WRITER. This is a bedrock table. It gives 
the claim ratio on an earned premium 
basis. Under Schedule P the amount 
of the claims actually paid is given and 
also the claim exnense. Then the com- 
panies make their estimates on future 
claims. It is safe to say that these es- 
timates are probably 10 percent too low. 
The companies find it hard to make ap- 
proximate estimates because so many 
cases are reopened. The loss ratios as 
shown by this Minnesota table are cer- 


| tainly interesting. 


3. They can insist on manual rates | 


Whether the 1924 experience will be 
sufficiently impressive to bring about a 
still higher increase in rates is not 
known. Unless something is done 
within a year’s time, the insurance 
gravevard will be fatter and company 
surpluses will be considerably reduced. 


KENNON V. ROTHSCHILD’S PLAN 


Vice-President of W. B. Joyce & Co. 
at St. Paul Resigns to Enter 
Advertising Field 


ST. PAUL, MINN., Aug. 13.—Ken- 
non V. Rothschild, for several years 
identified here with the National Surety 
and one of the most prominent of the 
vounger insurance men of the state, 
this week severed his connection to take 
a position with the Brown & Bigelow 
Company of St. Paul. He will have 
charge of a new department catering to 
the insurance trade. The Brown & 
Bigelow Company handles advertising 
specialties. 

Mr. Rothschild was vice-president of 
William B. Joyce & Co., who are north- 
western managers of the National 
Surety and the Ocean Accident & Guar 
antee. Mr. Rothschild looked after the 
casualtv and surety end of the business 
narticularly. He has been active in the 
Minnesota Association of Insurance 
Agents and the National organization. 
He is a live man in every way. Two 
vears or more ago, he became interested 
in applving effective advertising public- 
ity to insurance. The Brown & Bige- 
low Companv has from time to time 
gotten out exhibits of advertising show- 
ing the possibilities of local agents and 
companies bringing themselves more 
vividly before the public and in a favor- 


‘able way. 





POTTS COMMENTS ON 
SHERMAN AND ELLIS 





Says Reciprocal Concern Has 
Been Great Leveller of Work- 


men’s Compensation Rates 


PRAISE OF ORGANIZATION 


Declares Intention of Introducing State 
Insurance Bill If Stock Com- 
panies Do not Relent 


Examiners of the Illinois and Missouri 
insurance departments are delving into 
the affairs of the Associated Employers 
Reciprocal of Chicago, but it is not 
possible to ascertain how long it will 
be before they complete their report. 
Judge W. T. Erwin, who was recently 
appointed attorney-in-fact for the Asso- 
ciated Employers Reciprocal, states that 
every effort is being made to straighten 
out the affairs of the organization, and 
clarify the records, and that this work 
will be in progress for some time. Rufus 
M. Potts, special counsel of the Asso- 
ciated Employ ers Reciprocal, states that 
the collection of outstanding balances is 
being closely followed up so that the 
exact status of the organization may be 
determined with a minimum of delay. 
So far as developments are concerned 
nothing new has arisen during the past 
week. 

Don’t Want Concern Destroyed 


Judge Potts said to THe NATIONAL 
UNDERWRITER this week that it is the 
desire of the group of insurance com- 
missioners who have been investigating 
the affairs of the concern to avoid its 
destruction and preserve its business, if 
possible, rather than to see it wrecked. 
“These commissioners, with the excep- 
tion of Mr. Hands of Michigan, feel as 
I do that the Sherman & Ellis organ- 
ization has been the great premium 
leveler in workmen’s compensation in- 
surance,” said Mr. Potts. “I have had 
several conferences with the commis- 
sioners regarding the affairs of the 
Associated Employers Reciprocal and 
they have expressed their opinions to 
me. 

Statement by Potts 


“The Sherman & Ellis organization 
has been an important factor in the 
workmen’s compensation field. It has 
kept the stock companies in line so far 
as rates are concerned. If Sherman 
& Ellis were to be removed entirely 
from the workmen’s compensation field 
we would soon witness an advance in 
rates on the part of the stock companies. 
Sherman & Ellis have been an influence 
toward lower rates. The stock com- 
panies have been afraid to raise their 
rates too high above those charged by 
Sherman & Ellis, realizing that to do 
so would mean a considerable loss in 
business. 
What Might Happen 


“Any branch of the insurance busi- 
ness that is entirely controlled by one 
class of companies is liable to be more 
burdensome to the policy holder than 
would be the case if several classes of 
carriers were competing for the busi- 
ness. Sherman & Ellis have operated 
widely and written a great deal of busi- 
ness. If they are eliminated entirely as 
writers of workmen’s compensation in- 
surance it is going to make a great deal 
of difference, in a short time to the 
buyers of compensation coverage. If 
the stock companies have a virtual mon- 
opoly, as will practically be the case 


with Sherman & Ellis out of the field 
they are going to give a much indiffer- 
ent brand of service and the tendency 
of new rate schedules will be upward. 
“As you perhaps know my persona 
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In ONE year! The First Quarter in 


Our Second Year! 
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Independence Indemnity Company 
Head Office, Philadelphia—Charles H. Holland, President 
This Company Morntamns Human R euch ots Agents, Brobers and Polscyholders 


srntams Human Relatrons wich its Agents, 
Casualty —— Surety 
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Keeping It Up! 
“INDEPENDENCE” wrote more premiums during the first six months of 1924 
than during the entire year of 1923 


cAgain we thank our Agents and Brokers ! 
INDEPENDENCE INDEMNITY COMPANY 


HEAD OFFICE, PHILADELPHIA CHARLES H. HOLLAND, President 


This Company Maintains Human Relations with its Agents, Brokers and Policyholders 
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idea is that the state can most properly 
handle the writing of workmen’s com- 
pensation insurance which is a great 
human business. If the stock companies 
insist upon crushing Sherman & Ellis 
I am going to go before the next ses- 
sion otf the Illinois legislature and un- 
dertake to have passed a bill providing 
that the state shall be permitted to write 
workmen’s compensation insurance in 
Illinoiis to the exclusion of all other 
classes of compensation carriers. [i 
the stock companies are going to con- 
tinue to exhibit such a vindicative atti- 
tude toward participating compensation 
carriers then it is time to see the state 
get into the compensation business.” 


SPECIAL AGENT WANTED 


Special agent for Southern Michigan. T\ 
establish personal accident and healt! 
business exclusively. Must be single. Ex- 
perienced. Salary and expenses. Address 


K-19, care The National Underwriter. 














CONNECTION DESIRED 


Special Representative, specialist in WC. and 
PL. lines with record as a producer, desires con- 
nection with a strong company to increase their 
agency force and writings throughout the central 
west. Address National Underwriter, 307 lowa 
National Bank Bldg., Des Moines, lowa. 








AUTOMOBILE UNDERWRITER 

A well established Casualty Company is 
looking for an experienced Automobile in 
surance man to take complete charge of 
its rapidly growing Automobile Depart 
ment. 

Must be man of sound underwriting 
judgment who is able to assist field rep- 
resentatives in developing business. 

To secure consideration first letter 
should give complete and detailed infor- 
mation regarding education, age, experi 
ence, present position and salary desired. 
No hesitancy need be felt in writing fully 
since the present staff of the company 
are aware that this advertisement is being 
published. Replies will be 
strictly confidential. 

Address K-17 
Care The National 


considered 


Underwriter. 








AMERICAN | 
SURETY 


Company 
NEW "YORK 


100 Broadway 


FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 





INTER-OCEAN 
Casualty Company 


Established in 1903 Cincinnati, Ohio 
“A FORWARD going COMPANY” 








Gain in Premium Income 1923 
$556,000.00 


Total Premiums for year 
$1,453,816.89 
Net admitted assets 
$533,403.79 


Licensed to transact Health and Accident 
Insurance of all kinds in 
32 States. 


For information concerning unoccupied 
territory write Home Office. 


W.G.Alpaugh,Secy. J.W.Scherr, Pres. 
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SCRAMBLE IS NOW ON 





WATCH RECIPROCAL BUSINESS 





Liquidation of Associated Employers 
Reciprocal Creates Big Wind-Fall 
of Casualty Premiums 


There is now a scramble on in Chi- 
cago and other cities where the Asso- 


ciated Employers Reciprocal and its 
attorney-in-fact, Sherman & Ellis, had 
built a considerable casualty business, 
for the rewriting of the business 


formerly held in the reciprocal exchange 
which is now being liquidated by Judge 
W. T. Erwin, substitute attorney-in- 
fact, appointed by the committee of the 
Commissioners’ Convention at the recent 
emergency conference. Large comipen- 
sation lines are now the subject of as 
keen competition as has been seen for 
some time, all agents and all companies 
being in the field for the rewriting of 
the business and the Sherman & Ellis 
office fighting hard to hold it through 
its own connections. 
Is Great Free-for-All 

Much of the business is being re- 
written in the Indiana Mutual Casualty 
in the territory in which it is licensed. 
That company, however, does not cover 
the entire territory, formerly covered by 
the Associated E mployers, in fact being 
a one state organization prior to its 
recent expansion to take over the busi- 
ness of the larger organization. The 
Illinois, Ohio, Indiana and some other 
business is now reported as being placed 
by the Sherman & Ellis office in the 
Indiana Mutual Casualty. In Texas it 
is reported that the business is being 
rewritten in the Oilmen’s Reciprocal 
Association of Houston, an exchange 
organized in 1922. In Michigan and 
Kentucky the outcome is watched with 
considerable interest, as the insurance 
officials in both states have stated in no 
uncertain terms that the business cannot 
be taken over by any company officered 
by the same underwriters as were in 
control of the Associated Employers. 
It is expected that in those states the 
business will be brokered. In the mean- 
time, the entire field of stock company, 
mutual and brother reciprocal appears 
to be in the field for this business, which 
is probably the largest casualty windfall 
that has been encountered tor many 
years and coming at a time when a 
bolster in premiums would not be taken 
amiss. 


MARYLAND CASUALTY PRIZES 





Announcement Made of Winners in the 
Contest That Was Inaugurated 
by President Burns 


The Maryland Casualty, through pres- 
ident F. Highlands Burns,. some weeks 
ago offered five prizes for the best letter 
written on the company’s business in the 
first six months of the year. The first 
prize was $100, the next $50; the next 
$25; the next $15 and the next $10. It 
was stipulated that the letter must be on 
some phase of the company’s business 
and must be written and mailed or de- 
livered in the regular course of the com- 
pany’s correspondence and must be a 
bona-fide company letter. The contest 
began in January and ended June 30. 





The first prize went to George W. Eser 
of the auditing division at the home 
office. The second prize was captured 


by Bryan G. Dancy, of the liability de- 
partment at the home office. The third 
prize went to Joseph B. Jacobi, of the 
development division at the home office 
Laurence H. Phister, of the Phister In- 
surance Agency of Kansas City, Mo., got 
the fourth prize and L. W. Gibbs of the 
Ashton-Jenkins Company of Salt Lake 
City got the fifth. 

Vice-President Henry J. Kennedy of 
the Central west Casualty of Detroit is 
spending two weeks in the upper penin- 
sula of Michigan. 





HELD COMPANY ‘LIABLE 
PLATE GLASS DECISION MADE 


Issue Over Workmen Replacing a 


Broken Plate and Breaking An- 
other in So Doing 


Insurance company replacing glass 
covered by plate glass insurance policy 
held liable for breaking of a second glass 
by workmen. In Aetna Casualty & 
Surety vs. Apple, decided by the Okla- 
homa Supreme Court, 226 Pac. 1026, the 
insurance company admitted liability for 
the breaking of a glass under a plate 
glass policy, and employed a certain 
plate glass company to replace the glass. 
While so engaged the workmen of the 
latter company broke another plate 
glass that was covered by the policy 
Che insurance company denied liability 
for the second accident on the ground 
that it was excluded by the terms of the 
policy. The clause in the policy relied 
upon provided that the company should 
not be liable for any losses under the 
following circumstances: 

“For any loss or damage caused by 
or resulting from fire, earthquake, inun- 
dation, * * * or from the acts or opera- 
tions of workmen engaged in the con- 
struction, or the alteration of, or repairs 
to, the building or frames in which the 
glass covered hereby is located or ng! 
fore the glass is completely glazed in a 
workman-like manner.’ 


Contention of the Company 


The insurance company contended 
that the plate glass company it had em- 
ployed to replace the first glass broken, 
was an independent contractor engaged 
in altering and repairing the building: 
and that by the terms of the policy the 
insurance company should not be held 
liable under its policy for any damage 
done by the workmen of this contractor. 
The court, however, took a different 
view of the matter, and in reviewing the 
evidence and holding the insurance com- 
pany lable, among other things, said: 

What the Court Held 

“The admitted facts are, as disclosed 
by the record, that the defendant com- 
pany, recognizing its liability to the as- 
sured for the breaking of the first glass, 
elected to replace the same and em- 
ployed the New York Plate Glass Com- 
pany to discharge that liability. The 
assured had no control and exercised no 
supervision over the workmen who pro- 
ceeded to replace the broken glass. 
While engaged in that work by the di- 
rection and authority of the insurance 
company, one of the workmen in mov- 
ing a ladder broke another glass in the 
building of the assured, and which, we 
think, it must be conceded, was covered 
by the policy in question. 

Held Company Liable 


“The provisions of the policy and 
which the defendant contends relieves it 
from liability, has no application to the 
state of facts disclosed by the record. 
It is clear from the evidence that no re- 
pairs or alterations were being made by 
the assured, and that the glass for which 
this action was brought was broken by 
the parties while engaged in the work of 
replacing the glass which had _ been 
broken, and which defendant company 
had employed the said parties to replace. 
* * * In view of the admitted facts and 
the provisions of the policy, we are of 
the opinion that the insurance company 
is liable for the value of the glass sued 
for.” 





Sues Texas Employers Association 

HOUSTON, TEX., Aug. 13—The Texas 
Employers Insurance Association is be- 
ing sued by the Humble Oil & Refining 
Company for $50,000, claimed due as dis- 
tributed surplus. The petition filed in the 
district court at Houston alleges that the 
company had an agreement with its pol- 
icyholders whereby the surplus funds 
during a certain period will be returned 
to the corporation taking out the insur- 
ance. 


—:!_ 


DISABILITY CLAUSE UP 





BANKERS LIFE WON THE CASE 





Loss of Leg Held Not to Prevent As. 


sured from Following Any 
Gainful Occupation 


Loss of leg by insured held not to 
prevent him from following any occupa. 
tion within the meaning of disability in- 
surance policy. In Hurley vs. Bankers’ 
Life of lowa, decided by the lowa Sy. 
preme Court, 199 N. W. 343, the insured 
carried a ve a of disability insurance 
which provided, in part, as follows: 

“After the premiums have been paid 
for at least one full year * * * if the 
insured * * becomes totally, perma- 
nently, and incurably disabled * * * and 
is thereby prevented permanently, con- 
tinuousiy, and wholly from performing 
any work or following any occupation 
the company will * * * pay the policy 
to the insured as a monthly income for 
i0 vears,” ete. 

The insured was 38 years of age, a 
farmer, and had no education beyond 
that acquired in the public schools 
through the third grade. He was kicked 
on the leg by a horse, and after several 
amputations the stump of the leg was 
left so short that an artificial limb could 
not be used. He was therefore com- 
pelled to use crutches. He, it appeared, 
could drive a team if it was hitched for 
him, and do some work on a farm that 
any man with one leg could do. 

On this state of facts the insured 
brought action in an attempt to recover 
on the policy. This action was con- 
tested by the insurance company on the 
grounds that the insured was not so dis- 
abled as to prevent him from “perform- 
ing any work or following any occupa- 
tion’ ’ within the meaning of these terms 
as used in the policy. In upholding the 
insurance company’s contention and = 
nying the insured a recovery under th 
policy the court, among other thins 
said: 

“The parties have a right to choose 
the terms of their contract, and, while 
such a contract must be construed lib- 
erally in favor of the insured, we canno 
substitute other terms for those that the 
parties have seen fit to adopt. 

“Under the evidence in this case it 
did not appear that appellant (insured 
was prevented from ‘permanently, con- 
tinuously, and wholly performing any 
work or following any occupation for 
compensation or profit,’ within the 
meaning of the policy, and as contem- 
plated by the parties thereto.” 


Plate Glass Situation 


It is hoped that the new plate glass 
agreement, which went into effect Aug. 
1, has solved the problem in the Chicago 
field. It is too early to have any definite 
information, but, according to the state- 
ment of Harvey Jones, president ot 
the Chicago Casualty Underwriters’ 
Association, no complaint has been re- 
ceived as yet. This is an unusually 
auspicious indication of the success ol 
the plan. No statistics are as yet pre- 
pared on the amount of premiums that 
have been written under the new plan, 
which gives producers 25 percent in- 
stead of 22% percent, and general agents 
35 percent, and allowing altogether four 
general agents for plate glass lines in 
Chicago. It is believed, however, judg- 
ing from the absence of complaints, that 
the new agreement will prove satisfac- 
tory to all parties, resulting in an in- 
crease of business on a sound basis. 


Opens Lansing Branch 

H. V. Upington, resident manager for 
the Fidelity & Casualty in Detroit, an- 
nounees the opening of a new district 
office at Lansing, Mich. It is in charge 
of E. L. Stephenson, district agent, and 
is located at 904 Prudden building. This 
is the second district office opened by the 
F. & C. in Michigan since the first of the 


year, the other one being at Flint. Both 
offices operate under the direction of the 
Detroit branch office. 
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Established 1869 























| Guarantee and Accident 


| Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


| Company. Limited 
i 

| 

| 





The company of “super service” is not a name that has 
been “applied” to the London Guarantee and Accident. | 
| It is a name well earned in more than fifty years of close | | 
) co-operation with the agents. | 
| 
| 
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Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile, 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON r. J. FALVEY. President 


Paid-in Capital $1,500,00¢ Write for ‘erritesg 








GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 








W. E. SMALL, President 


Surplus and Reserves as to Policyholders, $2,761,315.83 


E. P. AMERINE, Secretary 





Georgia Casualty Company 


AUTOMOBILE 

PLATE GLASS 

BURGLARY 

LIABILITY 

PROPERTY DAMAGE 

WORKMEN’S 
COMPENSATION 


Macon, Ga. 


An American Company 








ELEVATOR CODE READY 
NEW REGULATIONS ARE MADE 


Casualty Interests Much Interested in 
the Rules to Minimize Accidents 
—Report by Commission 


_ DES MOINES, IA., Aug. 13.—Casualty 
insurance interests are deeply concerned 
in the elevator code formulated by a 
commission created by the legislature 
soon after the elevator accident in the 
Randolph hotel a year ago last March 
which cost four lives and crippled for 
life three others. John Fletcher, assis- 
tant attorney general, has gone carefully 
over the measure, analyzed the legal 
phraseology and suggested some minor 
changes that will better interpret the 
provisions of the act. With the finishing 
touches approved by the commission. 
Governor Kendall will place his signa- 
ture thereon. 

Instant suspension of elevator service 
in case of failure to follow recommenda- 
tions of state inspectors is provided for 
in the proposed law. In addition the 
owner may be liable to $100 fine or thirty 
days in jail for a misdemeanor. The 
code will prescribe the speed of acceler- 
ation and retardation for elevators, set 
standards of construction and installa- 
tion, rules for operators, and safety de- 
vices, in line with the standards laid 
down by the United States bureaus of 
standards and labor, the American So- 
ciety of Mechanical Engineers, and in 
laws passed by New York, California, 
Wisconsin and Pennsylvania. Enforce- 
ment will be in the state bureau of labor. 


Takes On Other Lines 


The Great American Casualty of Chi- 
cago, which has heretofore confined 
itself to writing health and accident in- 
surance, has now taken on 
burglary and plate glass. 


residence 


Vote to Increase Capital 


At a meeting of the directors of the 
General Reinsurance of New York, it 
was voted to increase the capital from 
$600,000 to $1,000,000 by the issue oi 
$400,000 additional stock. The new stock 
is to be paid for on the basis of not less 
than three to one, thereby creating at 
least $800,000 additional surplus. The di- 
rectors also authorized action to be taken 
to increase the membership of the board 
to 27. 

The General Reinsurance was organ- 
ized in 1921 as the General Casualty & 
Surety Reinsurance Corporation. It 
came under the present management and 
changed its name in 1923. A recent ex- 
amination by the New York department 


showed the total admitted assets to be 





Capital Stock, $250,000.00 
Assets, $768,525.35 


THE 


CASUALTY 
INSURANCE 
COMPANY 


AUTOMOBILE 
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$3,520,229, reserve for losses $2,034,008, 
and total liabilities $2,438,700, including 
$100,000 contingent reserve. This leaves 
it with a capital of $600,000, and a net 
surplus of $481,529, or a surplus to pol- 
icyholders of $1,081,529. 





Hopeful for Chicago Peace 

; NEW YORK, Aug. 13.—At a gather- 
ing of executives of several of the plate 
plass insurance writing companies held 
in New York City last week the sit- 
uation in Chicago was talked over in 
general way. Prevailing sentiment held 
that the agreement which became opera- 
tive on the first of the month, would 
prove effective in remedying the evils 
that had afflicted the business of the 
territory for sometime past, and while. 
of course, it is too early yet to speak 
positively in the matter, managers are 
decidedly hopeful that such will be th, 
result. 


Some Confusion Is Seen 


Some confusion has. arisen 


as to 
whether under the plate glass insurances 
agreement for Chicago that became oper- 
ative Aug. 1 renewals placed in July ar 
entitled to the old brokerage of 30 per- 


cent or the new 25 percent limit 
are naturally holding out for the highe 
figure and are shopping their business 
in an endeavor to secure it The general 
experience of the plate glass companies 
for the first six months of the year, the 
country as a whole considered, has been 
rather a trying one so far as losses are 
concerned, hence the desire of managers 
to trim their expenses as closely as pos- 
sible, 


Brokers 


Smith Takes Field Post 

Victor N. Smith, who for several years 
past has been with the auditing depart- 
ment of the Hartford Accident & In- 
demnity at Minneapolis has gone to 
Chicago where he will hereafter be con- 
nected with the Hartford's western officé 
in that city. He will do special agency 
work and expects to be assigned to Wis- 
ceonsin 


Plan Compulsory Safety Code 


PHILADELPHIA, PA., Aug. 13.—A code 
of safety standards, the adoption of 
which will be compulsory in every textile 
plant in Pennsylvania, will shortly be 
issued by the department of labor and 
industry of that 
cording to Meeker, will 
be the first to be based absolutely upon 
scientific data governing 
textile mills in Pennsylvania 


state The code, ac 
Commissioner 


accounts 1 


Would Restrain Credit Exchange 


BOSTON, MASS., Aug. 12.—The Massa- 
chusetts insurance department has re- 
quested Attorney General Benton to file 
an information in equity under section 
193 A of the insurance laws of Massa- 
chusetts against an alleged agent of the 
American Manufacturers Foreign Credit 
Insurance Exchange of Chicago, to have 
him restrained from soliciting and nego- 
tiating credit insurance on behalf of that 
exchange or its attorney in fact 

An investigation by the counsel of the 
insurance department disclosed evidence 
tending to show that credit insurancé 
policies have been placed on behalf of 
leather throughout Massachu- 
setts 


dealers 


Miller Joins U. S. F. & G. 


Harry J. Miller has appointed 
superintendent of the personal accident 
and health department of the Schryver & 
Geyler branch office at Newark of the 
United States Fidelity & Guaranty. He 
was formerly an accident and health 
underwriter in the New York office ol 
the Travelers, and for a number of years 
was assistant manager of the accident 
and health department of the United 


States Casualty 


been 


Sun Indemnity Appointments 


The Sun Indemnity announces the ap 
pointment of seven direct reporting 
agencies. They ars Charles A. Patter- 
son Agency, at Selma, Ala.; W. D Hop- 
kinson. at Big Rapids, Mich.; Bragdon 
& Cook, at Muskogee, Okla.; Culbertsor 
& Roe, Inc., at Lincoln, Neb.; Wood Huff 
at Knoxville, Tenn.; Smedley Insurance 
Agency, at Marceline, Mo., and H H 
3aker, at Monroe, Mich. 
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COURTS GIVE RULINGS 


GIVE INTERESTING DECISIONS 


Hold Double Indemnity Clause Includes 
Death From Falling Down 
Elevator Shaft 


NEW YORK, Aug. 12.—Claim de- 
partment managers of personal accident 
writing companies are greatly interested 
in the action of Ladd against the Pre- 
ferred Accident, recently decided in a 
United States court in Michigan. Un- 
less the decision be reversed on appeal, 
it is highly probable that certain 
clauses in the average company contract 
will have to be redrawn. 


Stepped Into Shaft 


Ladd, a resident of Detroit, was killed 
some time ago as the result of a fall 
down the elevator shaft in the apart- 
ment building where he resided. The 
elevator was of the self-service type, 
and Ladd, assuming that the car had 


reached the floor upon which he was 
waiting, stepped into the shaft and 
plunged headlong down three stories, 


being so severely injured that he died 
soon thereafter. The estate sued the 
Preferred Accident, claiming double in- 
demnity benefits under its contract. 
The company demurred to this, assert- 
ing that it was liable only for single in- 
demnity. The court, however, main- 
tained that the policy provided double 
indemnities for injuries suffered while 
within a passenger elevator, declaring 
that the “word ‘within’ may fairly refer 
to the area within the shaft. and is not 
necessarily confined to the elevator car.” 
Accident 


Drinking Contaminated Water 


Company men are interested in the 
late decision of the Illinois supreme court 
in the case of Anna Christ against the 
Pacific Mutual Life in which it was held 
that the drinking of contaminated 
water, from which the assured died, was 
an accident within the terms of the per- 
sonal accident policy, and that the com- 
pany was liable. While the amount in- 
volved in the action is less than $1,200, 
the principle at stake is of great import- 
ance to the underwriting fraternity, 
hence their desire that the defendant 
company appeal from the judgment and 
secure an opinion from the United States 
Supreme Court. 


To Open Boston Branch 


Under the management of Dwight B. 


Libbey, the London & Lancashire In- 
demnity will shortly open a branch of- 
fice at Boston. Mr. Libbey has until 


recently been assistant manager of the 
[Travelers branch at San Francisco. 


Manion Heads Department 


Late changes in the head office staff 
of the London & Lancashire Indemnity 
include the appointment of Peter E. 
Manion as superintendent of the burg 
lary department. 


Writer’s Cramp Not Compensable 


BOSTON, MASS., Aug. 12.—‘“Writer’s 


cramp” is not a sufficient physical dis- 
ability for which compensation may be 
claimed under the workmen’s compen- 


sation act of Massachusetts, according to 
a ruling of the Massachusetts Accident 


CASUALTY COMPANIES’ 


THE NATIONAL 


3oard. Lorenzo D. Marcellus of North 
Adams, who for more than 40 years stood 
behind a desk in various business offices 
adding, multiplying and_ subtracting 
columns of figures, being employed by 
the Clark Company of North Adams for 
some 25 years, made the claim. He 
stated that for some time his arm had 
been “going back” and he was forced to 
give up his employment. He declared 
his work was in no way abnormal. The 
commission ruled that the injury did not 
arise out of and in consequence of em- 
ployment. The Liberty Mutual Insur- 
ance, the insurer, opposed the claim. 


Southern Surety Writing Title 


The Southern Surety has announced the 
opening of a new department and the 
writing of a new line of business—title 
insurance. 

This department will be located at 201 


Youngerman building, Des Moines, and 
will be in charge of Jansen Haines and 
F. C, Sabourin, with H. C. McDaniel as 


Chief examiner and attorney. 


Los Angeles Accidents Increase 


LOS ANGELES, CAL., Aug. 12.—Dur- 
ing the year beginning with July, 1923, 


58,313 victims of accidents of every na- 
ture were given treatment at the Re- 
ceiving Hospital, Los Angeles, according 
to a report submitted recently. This 
total exceeded the record of the previous 
year, it is said, by approximately 7,000 
cases, 

The number of traffic victims treated 
at the emergency hospital during the 
year was 9,270, which number was more 
than double the total in the same classi- 
fication treated during the year ending 


June 30, 1923, the total for that year be- 
ing 4,328. 
Moves to Little Rock 
LITTLE ROCK, ARK., Aug. 12.—The 
automobile department of the Home 


Accident has been moved from Fordyce 
to Little Rock. This department writes 
liability, property damage and collision 
insurance on automobile and trucks. <Ac- 
cording to John R. Hampton, vice-presi- 
dent of the company, this department has 
more than doubled its business in the 
last six months. The move to Little 
tock is being made with the view of im- 
proving the service to policyholders and 
agents. 


Form New Taxi Mutual 


YORK, Aug. 13.—A new 
is being organized in New York 
to write taxicab risks under the new 
highway law, the City Service Mutual 
Casualty having applied for the neces- 


NEW 
mutual 


taxicab 


sary papers. 
Change in Firm Name 
The general agency of Gordon H 


Campbell & Co., of Little Rock, Ark., 
general agents in Arkansas and southern 
Missouri for the Automobile, Aetna Life 
and Aetna Casualty & Surety, has 
changed to Campbell, Mallory & Throg- 
morton, Gordon H. Campbell, Homer 
Throgmorton and F. L. Mallory are mem- 
bers of the firm. Hugh D. Hart, another 
member of the agency, goes to New York 
City to become a member of the general 
agency firm of the life department of the 
Aetna Life. 


Casualty Notes 


The Kansas City Safety Council is 
opening a safety school for watchmen, 
similar to the one operated in Milwaukee 
and other cities. 

F. H. Noble, manager for Iowa of the 
American Surety, addressed the State 
Association of County Treasurers at Des 
Moines Friday, having been invited. to 
discuss the subject of “Bank Depository 
3onds.” 


SEMI-ANNUAL FIGURES 


(As Reported to the Governor of Georgia) 


Assets Net Surplus Income Disb’ments 
ee ee ee ) PPR $ 20,595,828 $ 4,7 $ $ 4 
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Central West 


OFFERS 





an unusually attractive 
agency proposition for 


ALL LINES OF CASUALTY INSURANCE 


to representatives in 
open territory in 


Michigan Minnesota 
Indiana Illinois 
Kentucky Ohio 


Write Now to 


Central West Casualty Company 


941 E. Jefferson Ave., 
DETROIT, MICH. 


One Million Dollars Capital 





Missouri 
Nebraska 


Iowa 
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Federal Surety Company 





Home Office: 
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Davenport, Iowa 
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NORTHWESTERN 
CASUALTY AND SURETY COMPANY 
MILWAUKEE 
ANNOUNCES THE APPOINTMENT OF 
H. H. PARMENTER 
MANAGER CHICAGO BRANCH OFFICE 
ROOM 1815, ILLINOIS MERCHANTS BANK BUILDING, 
CORNER LA SALLE STREET AND JACKSON BOULEVARD 
FOR THE HANDLING OF 
GENERAL BROKERAGE CASUALTY AND SURETY BUSINESS 
TELEPHONES STATE 347! AND 3472 


G. L. TRUITT 


Vice President and General Manager 


JAY J. REYNOLDS 


Manager Surety Department 


F. L. SHOVE 


Manager Casualty Department 
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Character 


HE difierence between reputation and 

character is that the first is what other 
people think about you while the latter is 
what you know about yourself. 


Growth with age has developed character 
in this institution. Not something highly im- 
aginative but an unfaltering business policy 
of square dealing. 


Virile and vigorous in underwriting mat- 
ters. .. always ready to accept sound insurance 
risks... prompt in settling claims... in brief 
the ZURICH “shoots square” with everybody, 
builds business by sincere methods and de- 
livers real protection in full measure. 


~ ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


EASTERN DEPT. 
45 John Street, New York 


C2QKOCARKO CKO CMS 


HEAD OFFICE 
Insurance Exchange, Chicago 
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PRO RATA PAYMENT REJECTED 





Iowa Court Holds Accident Company 
for Full Amount in Case Involving 
Unusual Point 


DES MOINES, IA., Aug. 12.—An 
unusual decision was rendered in the 
district court at Marengo, la., in favor 
of the estate of the late G. P. Mohr of 
Victor, against the Interstate Business 
Men’s Accident of Des Moines. 

The suit involved the right of an ac- 


ol 


cident company to settle claims on a pro 
rata basis, where additional insurance 
has been taken without notice to the 


original insurer. Mohr carried $16,500 in 
accident insurance, $10,000 of which had 
been issued subsequent to the time he 
applied for a policy with the Interstate. 
The company, proof of the claim, 
offered to settle on a pro rata basis, pay- 
ing approximately $2,200 on his $5,000 
policy. This offer was refused and suit 
was brought. 

It was found by the plaintiff that the 
company had made a proposal to pay 
20 percent extra in case of loss provid- 
ing the premium was paid one year in 
advance. Mohr’s premium had been 
paid one year in advance and suit was 
brought for the face value of the policy, 
$5,000, plus an extra 20 percent, making 
a total of $6,000. Judgment was granted 
for the full amount. It is said that the 
point of law involved in this case has 
never been decided by the Iowa supreme 


on 


court and that very few similar deci- 
sions are on record in any state. 
Goes With the U. S. National 
Rosewell A. MeclIvor has been 


appointed actuary of the life department 


ot the United States National Life & 
Casualty of Chicago. The company re- 
cently started writing industrial and 
monthly pay life in connection with its 
industrial disability department. Mr. 


Melvor is a graduate of the University 
of Michigan, having taken the actuarial 
and ‘ourse under Prof. J. W. 


msurance ¢ 
Glover. He was actuary for the Na 


tional Council on Workmens Com, 
tion Insurance in New York, 


ensa- 
but for the 


last two years has been assistant ac 
tuary of the American National of Gal 
veston. 
Revokes Agent’s License 
NEW YORK, Aug. 13.—The licens: 


a New York agent has been revoked hy 


Superintendent J. A. Beha on a charg, 
of fraudulent and dishonest practices 
having failed to account for premiums 


collected. The agent is Wadsworth Leo; 


of the Bronx, N. Y., who represented the 
Travelers in the life department, and 
the Continental Casualty in the healt} 
and accident department. 


Preparing for Expansion 


LINCOLN, NEB., Aug. 13—The Business 
Men’s Protective Association is being 
examined by the representatives of the 


Nebraska Insurance Department, the first 


state examination since its organization 
preparatory to an expansion program 
which is planned. The company is now 
making arrangements to enter South 


Dakota and Kansas and it is for this pur- 
pose that the examination is being made. 
Upon completion of the examination, ap- 
plication will be made at once to the two 
states, agency arrangements now 
closed. B. B. Priest will be 
kota manager. 


being 
South Da- 


Scott Heads H. & A. Department 


William H. Scott has been appointed 
agency director of the health and acei- 
dent department of the Wisconsin Lif¢ 


Mr. Scott has had 20 years of experienc: 


in insurance, the last 12 of which he has 
devoted exclusively to the health and 
accident branch. For the last several 


years his headquarters have been in Kan- 
sas City, but his work has taken him 
over Oklahoma, Arkansas and Texas, the 
territory in which the company now op- 
erates. 


Life & Casualty Promotions 


| ee 
sistant 


Dean has been 
superintendent 
by the Life 
has been 


promoted to as- 
in the Nashville 
district & Casualty. W.H 
Landers promoted to superin- 
tendent from assistant superintendent in 
the Savannah, Ga., district, 








WORKMEN'S COMPENSATION 
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CHIROPRACTOR NOT PHYSICIAN 


Hartford Commissioner Holds Act Does 
Not so Class Practitioners and 
Thus Rejects Bill 


HARTFORD, CONN., Aug. 6—That 
a chiropractor “is not a competent phy- 
sicilan under the meaning of the com- 
pensation act” was a ruling handed down 
by Compensation Commissioner Leo J. 
Noonan of Hartford in the case of John 
L. Gallagher of Hartford. who claimed 
compensation and medical, surgical and 
hospital expenses resulting from an in- 
jury received while in the employ of the 
Underwood Computing Machine Com- 
pany. 

Gallagher, who is suffering from spas 
modic torticollis resulting from nervous 


shock and fear caused by an explosion 
in a gas oven where he was werking, 
was treated by Dr. George A. Cail- 
louette, a chiropractor. In awarding 


Gallagher accrued compensation of 
$13.25 a week for 21 weeks and con- 
tinued compensation at the same rate 


during total disability, Commissioner 
Noonan allowed all reasonable medical, 
surgical and hospital expenses, but the 
bill of the chiropractor was disallowed, 
Commissioner Noonan ruling that he was 
not a competent physician within the 
meaning of the act. In a recent deci 
sion of a similar nature, handed down by 
a supreme court, it was decided that a 
duly licensed osteopath was a competent 
physician under the compensation act 


because the act licensing osteopathis or- 
ders that the licensing board shall con- 


sist of “three osteopathic physicians.” 
In the act licensing chiropractors, how- 
over, the term “chiropractic physician” 


does not appear, the term “practitioners 
of chiropractic” being used instead 


No Attorney Fee Allowed 


LINCOLN, NEB., Aug. 12.—Compensa- 
tion Commissioner Frye has ruled that 
he has no authority to require companies 
carrying coverage for employers to pa} 
the attorney fees for injured persons 
He said that the law does not permit 
this to be included in the moneys to be 
paid, the fee being a matter of contract 
between the claimant and the lawyers 
employed. 

Mr. Frye also announces that he w 
not be governed in fixing the allowance 
for the services of physicians and sur- 
geons in cases of injury by the scale 
adopted by his predecessor. He says 
that he will fix these after taking int 
consideration the nature and extent of 
the injury, the number of visits neces- 
sary, the prevailing rate in the locality 
for the service rendered, the circum- 
stances in connection with the service 
the necessity of the same, the results 
accomplished therefrom, being mindful 


he that the public ultimately pays 
and therefore has an interest in the 
equitable adjudication of each case. 


Says, 


Stuck to Car; Froze Feet; No Pay 


LINCOLN, NEB., Aug. 12 
sustained by a chauffeur, whose . 
duty to his employer bade him remain l! 
a snowdrift with his motor car to prevent 
the engine from freezing, is not an in- 
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\ugus 

iury ompensable under the Nebraska 
law says Compensation Commissioner 
Frye Frank G Smock wa a driver 


for George A. Roberts, a_ millionaire 
erain man of Omaha, but as his employ- 
ment was not in connection with the 
held to rank as 

servant, a class not under the 


iness he is 


aw. The commissioner said that the 
ariver Was to be commended for trying 
prote his employer's property, but 
hat frost bites were not in the line of 
s employment and a prudent man 
she d measures to protect himself 
s " ning i n stalled 


Tennessee Compensation Report 

BsenV ILLE, TENN., Aug. 12—The an- 
nual report of ‘Ed M, Gillenwaters, head 
artment of labor of Tennesse¢ 
which in¢ cay s the workmen's compe! nsa- 
tion division, reports a total of $1,288,- 
659.63 paid in that department since the 
aw went into effect; also that this sum 
does not include physician, hospital, etc., 
would materially increase the 
compensation paid in 1923 
exceeded the amount paid in 1922 by 
$163,109 Industrial statistics are 
in the r showing number of acci- 
dents in the different classes, as well as 
vhich injury i ‘ 


f the de 


which 
amount The 


given 
port, 
manne? n was 


Coverage for Maryland Guard 

BALTIMORE, MD., Aug. 12 Under a 
ruling of Assistant Attorney-Ge 
Edward H. Burke, concerning 
of members of the Maryland militia, 
soldiers and officers of the Maryland na- 
guard will receive ympensation 

case of injury based their 
actual recompense as militiamen. It had 
been thought that the insurance bill 
passed by the last legislature would pro- 
vide compensation based on militia pay 


neral 


insuring 


tional 


only on 


plus earnings of the soldiers in private 
life 

Privates in the militia, if injured at 
camp, therefore, will be eligible to re- 


ceive approximately $7 a week compen- 


THE NATIONAL 
sation, and only $1 a week if injured at 
weekly drills during the rest of the year, 
it was pointed out 
Advocates of the 
general assembly believed that it 
vided compensation approximating the 
maximum of $18 weekly under the Mary- 
land compensation law, it is said. 


insurance bill at the 


pro- 


Suit Bars Compensation 





RICHMOND, VA., Aug, 12 Where a 
laimant brings suit for an injury and 
judgment is rendered which bars the 
employer and insurance carrier fron 
bringing suit, the claimant can not ex- 
ect to be awarded compensation at the 


expense of the employer, according to : 
decision of the Virginia industrial com- 
Jordan 
lishing ¢ 


mission in the case of Pollock 
vs. Ledger-Dispatch Pub 
of Norfolk. 

Pollock, an employe of 
while on his way to lunch was struck 
by an automobile. He sued the operator 
for damages but lost his case. He then 
went before the industrial commission 
and asked for compensation 

The commission held that 
injured employe begins suit against a 
third person before making claim for 
compensation, his claim is barred unless 
he asks for a non-suit or withdraws his 
such circumstances as not 


‘ompany 


that company 


where an 





action unaer 


to prejudice the bringing of an action 
ainst the t 


‘ rd person by the employer 
or Insurance carrier. 


Ohio State Fund Report 
COLUMBUS, O., Aug. 12 
fiscal year ended July 1, 1924, 
cidents were reported to the Ohio in- 
dustrial commission, of which %33 were 
fatal, this being an increase of 130 fatal 
accident and 4,150 non-fatal accidents 
There were 4,500 more risks, due to 
better industrial conditions The 
ent number of risks contributing to the 
state insurance fund is 29,823, while 400 
concerns have been given permission to 
their own insurance. Total pre- 


llected were $10.7 


During the 
181.610 ae- 


pres- 


carry 
miums co 724,780 
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FULL RECORDS NOT REQUIRED 


Important Decision Rendered in New 
York Case Regarding Policy Pro- 
vision for Books of Accounts 


The National Surety issued a burg- 
lary insurance policy to Rebecca Len- 
zer, who was in the retail garment and 
fur business. The policy was an excess 
policy, and it was agreed that in view 
of other insurance carried that there 
should be no liability under this policy 
unless the insured suffered a loss in 
excess of $10,000. The policy contained 
the following clause in respect to the 
keeping of books of accounts by the 
insured: ° 

“The company shall not be liable. . 
unless books and are kept by 
the assured, and are so kept that the 
actual loss may be accurately determined 
therefrom by the company.” 

The insured suffered burglary loss 
and made a claim for over $10,000. The 
company denied liability on the ground 
that the assured had failed to comply 
with the policy in respect to keeping 
books of account. The evidence 
showed that the by the in- 
sured comprised a sales book, order and 
Storage beaks. ledger, book, and 
stubs and numerous bills, representing 
purchases of merchandise, and an inven- 
tory taken Jan. 1 1919. On this inven- 
tory she described her merchandise by 
name and lot number, valuing it at cost. 
Her sales and order books contained 
entries of merchandise ordered and sold. 
When articles had to be manufactured, 
a note was made on a slip of the num- 
ber of skins used. The ledger contained 
the names of customers, the amounts 
charged to them, and payments made 
She kept no journal for the entry of 
purchases, but kept the bills in a file. 

In holding this a sufficient compliance 
With the policy, in respect to keeping 
accounts, the court, among other things, 
Said: 


“The bookk 


accounts 


books ke pt 


check 


eeping sytem of plaintiff 


was rather primitive, and did not com- 
men itself to appellant’s accountant; 
still the same accountant was able to 
adjust the loss sustained by two other 
insurers from plaintiff's records. ... 
The business .... did not warrant the 
installation of an elaborate system of 
accounting. The books and records 
kept complied with the terms of the 
policy” (Lenzner vs. National, 204 
N. Y. 796, decided by New York su- 
preme court, appellate division, second 
department.) 


COMPANIES NOT ARBITRARY 


Officials Are Using Common Sense 
Methods in Applying Credit for the 
Protective Devices 


\lthough burglary companies are not 
expected to give the full credit for pro- 
tection devices until they have been ap- 
proved by the Underwriters Laborato- 
ries, inspected by the manufacturer or 
agent, and a proper certificate given, yet 
in some of the large cities it has been 
impossible for the concerns installing 
these devices to make proper inspections 


and give the certificate. In Chicago, for 


example, the reseed District Tele- 
graph Company has an extensive central! 
alarm service and has the bulk of the 
business of that kind. It is far behind 


in its inspection work. Companies there- 
fore are not being arbitrary where their 
own inspectors feel that the service is 
in good shape. If they are confident 
that the alarm is in working order and 
is functioning as it should, the full credit 


is allowed. In the smaller cities there 
are not very many protected risks. 
Some have a central alarm system with 
one of the telegraph companies, but as 


stems are used 
other 
Big Reward in Detroit Case 
DETROIT, MICH., Aug. 12—William J. 
Burns Detective Agency, representing 


it rule, independent s\ 


uch as gongs and devices. 
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FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Executive Offices 


638-636 Union Street 
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JALTY 


London Lloyds, has announced a reward 
of $10,000 for information leading to the 


recovery of jewels stolen at the Capitol 


Jewelry Shop here, valued at more than 
$100,000, on July 24. The jewels were 
taken from Joseph Mazer, of the firm of 


Mazer & Co., New York City, while he 
was showing them at the Capitol store, 
and were insured by Lloyds. This is the 


second reward which has been posted by 


THE 


the British concern on Detroit 
beries within a short time, the 
ing been an offer of $5,000 for informa- 
tion leading to the recovery of jewels 
valued at $100,000 which were taken from 
the residence of Edsel Ford, son of Henry 
Ford and president of the Detroit Motor 
Company. In spite of the best efforts of 
private detectives and the local detective 
force no arrests have been made. 


jewel rob 
first hav- 


AMONG SURETY MEN 


SOME RECENT SURETY CASES 


Decisions Handed Down by Higher 
Courts Recently That Involve Im- 
portant Points on Bonds 


Official Bonds—Cumulative Suret 
hip—A surety on an _ official bond 
viven for one term of office is not 
liable on the distinct bond of the same 
incumbent given upon his succeeding 
liimself to the same office, but where 
during either of these terms, a new 
hond is taken with the same surety for 
that period the security is cumulative, 
nd upon detfalcation before or after its 
taking, the surety is hable for the ag- 
vregate aimount of both. State ex rel 
Lee et al. v. New Amsterdam Casualty 
Sup. Ct., No. Carolina, June 21, 1924 

Official Bond—Surety’s Liability for 
Money Received after Expiration of 


Term of Office.—A surety company is 
liable for sums of money received by 
the sheriff of Kings County from the 


United States in connection with the 
maintenance of er States 
in the county jail after the 
such sheriff's term of office, 
fi’s duty, upon the expiration of 
his term of office, to turn over to the 
county his right to collect from the 
ral government, and his 


prisoners 
expiration o} 
since 1t Was 
the sherifi 


led 
tailure to do 


so, but instead his collection of 


money 
belonging to the county, was not 
iaithful discharge of the duties of his 


fice, for the performnace of which the 





hond was given. lo_relieve the bond 
ing company of lability for amount 
paid in by the United States government 
n its regular cour f business and 

ceived a few days atter the sheriff's 
erm of office expired, would leave the 


way open for every bonding company 








to ape liability on its bond given to 
a the faithiul pertorm ance ot 
official duty. if the officer delay the ac 


ceptance of public funds until aiter the 


hour has struck when his official relation 
has ceased. Such a holding would de 
feat both the intent of the bond and 


sound public 
Stringer, Sup. 


policy. Kings County vs 
Ct., of Wash., June 30. 
* 
Construction—Provisions in Addition 
to ee oe as Common 
Law Bond—Bonds of a compensated 
surety are most strictly construed 


t\ to be 
surety, and where the terms 


against the 
i 


such a bond are susceptible of more 
than one construction the court will 
adopt that construction most consistent 
with the purpose to be accomplished, 


which would be the construction most 
tavorable to the beneficiary. Where 
there are 


to those 


bonds in addition 
required by statute, and not 
repugnant thereto, such 
visions are effective, and in reality the 
bond is not only a statutory bond but 
is a common law bond, in so far as it 
contains idditional to the 
statutory provisions. Duke vs. National 


Sup. Ct., Wash. . June 25 


provisions 1 
| 


additional pro 


provisions 


Sure ty, 


Surety on Rep! evin Bond Extent of 
liability after judgment giving prin- 
cipal possession.—\\ here a party is a 
surety on a bond for the plaintiff in a 
replevin action, adjudication in favor of 
plaintiff's possession of the property re- 
leases the surety on the altho the 
order in pursuance of such judgment 
recited that plaintiff was entitled to pos- 
session “as tar as its mterest Was con- 
cerned.’ The statute does not make it 
a condition of the replevin bond, that 
after plaintiff has acquired rightful pos- 
means of an order of delivery 
he shall duly account for the property, 


bona, 


session by 


NATIONAL 





We have a few district agency openings 
and Kansas for hustling 
done” 
“ ° } 4 ” 

return of mail claim service,’’ gets the 
can make a big 


WANTED 


fellows who can show 
—our perfected line of Accident and Sickness Protection, backed by our 


connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 


in Michigan, Indiana, Illinois, Missouri 
the other man that “‘it can be 
business. 


If you are a big man you 
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Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


Street, CHICAGO 








UNDERWRITER 


or for any portion of the 
necessary to satisfy his 
vs. U. S. Fidelity 
Kansas. Decided 


property, not 
claim. Hurd 
& Guar. Co. Sup. Ct. 
July 5. 


St. Louis Bank Claim Paid 


ST. LOUIS, MO., Aug. 12—A check for 
$50,000, the amount of the bond of Joseph 
S. Carr, cashier of the defunct Chippewa 
Bank of St. Louis, has been paid to State 
Finance Commissioner Millspaugh by the 


New Amsterdam Casualty. Carr, on 
July 3, pleaded guilty to four charges of 


embezzlement and is awaiting 
of not less than two years on each count 

T. kK. Francis, attorney for the state 
finance commissioner, has complimented 
the New Amsterdam for the unusual 
promptness with which the under 
bond paid Settlement was 
within two weeks after 
an audit of Carr's books had been com- 
pleted and final proofs of the 
submitted to the casualty company, 


sentence 


claim 
Carr's was 
made less that 
bank’s loss 


Hedwall Gets General Agency 


DETROIT, MICH., Aug. 12—The De- 
troit Fidelity & Surety announces the 
appointment of the Charles J. Hedwall 
Company of Minneapolis as state agents 
for Minnesota. The Hedwall Company 
formerly reported this class of business 





to the Commercial Casualty, which is now 
used entirely for the casualty end of 
PERSONAL GLIMPSES 
OF CASUALTY MEN 











C. L. Hogan, superintendent of the 
agency analysis department of the Aetna 
Life and affiliated companies, lost all of 
his personal effects including money and 
jewelry when a summer cottage he was 
occupying burned up. The cottage was 
owned by G. P. LeCreneier, well known 
in the field as the Aetna’s payroll audit 
supervisor. Mr. Hogan was in swim 
ming at the time of the fire. 


Robert Laley, manager of the Chicago 


branch office of the National Bureau of 
Casualty & Surety Underwriters, was 
married last Saturday morning to Miss 
Opal Malone of Tulsa, Okla. Mr. and 
Mrs. Laley are sailing on the steamship 
South America for a trip of about four 


weeks on the Great Lakes. 


F. W. Lawson, who since his retire- 
ment as United States manager of the 


London Guarantee & Accident some 
months ago, has been living in Canada, 
sailed from Halifax Wednesday for Lon- 
don \iter spending a short time in 
England he will go to South Africa for 
a visit with a whom he has not 
seen for many 


sister 
years. 


U. S. F. & G. ANNOUNCES 
RAISE IN HEALTH RATE 


(CONTINUED FROM PAGE 35) 
who insists upon collecting a dollar or 


two for every finger scratch or cold 
in the head. In this readjustment of 
premiums this latter claimant must be 


and the holder of a_ health 
policy paying indemnity from the first 
day of disability must expect to pay 
a a commensurate to the cover 
desires. 


a ssessed, 


age he 
No Cessation of Business 


“Reformation does not mean cessation 


of business. There is an established and 
ever growing demand for disability in- 
surance which the companies must 
recognize and meet. In the past, how- 
ever, their mad scramble for business 
has thrown prudence to the winds and 
the low cost at which disability insur- 


sold has tended to 
eyes of the public. 


more vitally necessary.” 


ance has been 
cheapen it in the 
Yet no line is 


Confer on Coast Branch 


SAN FRANCISCO, CAL., Aug. 


1i2.— 


Jesse S. Phillips, general manager of 
the National Bureau of Casualty & 
Surety Underwriters, arrived in San 
Francisco Thursday for the purpose of 





August 14, 1994 


holding a series of meetings on the mat 

ter of the establishment of a branch j ‘2 
the Pacific Coast states. He held a con- 
ference with the Pacific Coast casualty 
managers in San Francisco on a 
and plans to hold others in the southe 

part of the state before returning a 


New York. 


Zurich Enters Florida 

The Zurich 
entered Florida. 
been appointed 
l'romme 1 


General 
Harry F. Fromme 
general agent 

has offices both at Jack 

and Tampa. He 
the state. 


Liability h: 


has a large business }, 


Dr. Lazenby Made je Medical Chief 


BALTIMORE. MD., Aug. 13.—The May 


land Casualty has announced the appoint- 
ment of Dr. A. D Laze nby as chief sy; 
geon in full charge of all medical actiy 


ties of the company, including ths hom: 


office dispensary as well as the surgie 
duties he held as chief surgeon of the 
claim division. Dr. Lazenby, who is 


graduate of the University of Maryland 
entered the medical corps of the arm 
at the outbreak of the war and served 
as captain in the reconstruction divisio 
until June, 1919, Following this, he was 
assistant surgeon in the Wheatland hos. 
pital, Wheatland, Wyo., until May 192 
when he returned to Baltimor ngag- 
ing in private practice until he beecan 
associated with the Maryland CC 
in April, 1921 

The Maryland Casualty was one of the 
pioneers in the use of clinics for the 
treatment of its 


asualty 


assured The medica 
department carries on a close super) 
of the medical its compensSsatior 
and liability claims, the accident and 
health department. The company has a 
staff of approximately 3,000 physicians 
who work for it in various parts of tl] 


United States 


Visio 


aspect of 


Opens Seattle Claims Office 


The International Indemnity of Los 
Angeles is opening a claims department 
in Seattle, Wash., for the 
facilitating the 
that state. G. C. Downs, well known ir 

utomobile claims circles in the San 
Francisco territory, will have charge of 
the department in Seattle and will make 
his headquarters with the Northwest Un- 
derwriting Company, general agents for 
the International Indemnity Mr. Downs 
has been with the ny for a nur 
her of vears, 


purpose of 


adjustment of 


losses 


comyp 


Rules on Insuring State Cars 
MADISON, WIS., Aug. 13—Under terms 
of an opinion handed down by T. L, Me- 
Intosh, assistant attorney 
Wisconsin, the state may 
biles used in public 


age by 


general 
insure automo- 
igainst dam- 
collision and may buy 
compensation 


service 
workmen's 
insurance for drivers of 
the cars. The state may not 
for publie liability, 
property or perst 
liability exists, the 


insure cé 
however, nor 
damage 


opinion asserts 





mal Since no 


Traveling Men’s Organization Elect 


A. J. 
of the 


Alwin, secretary and treasurer 
Minnesota Commercial Men's As- 


sociation of Minneapolis, Minn., was 
elected president of the International 
Federation of Commercial Travelers 
organizations at its convention just 


closed at Montreal, Canada He suc- 
Logan of the Travelers Pro- 
Association of St. 
Dy Rex of the Iowa State 
Men's Association is the new vice-presi- 
dent The policyholders of the membe! 
companies of the federation number over 


TOOL000 


ceeds T. S 


tective 


Big Philadelphia Flywheel Loss 
PHILADELPHIA, PA... Aug. 12 Ar 
inch flywheel, weighing 
broke last week in the refrigerating 
Plant of th Jacob Hornung Brewing 
Company, this city. It struck an am- 
monia tank, causing an explosion. Total 
damage is estimated at $70,000, including 
the destruction of an ie making machine 


about six tons 


valued at $50,000 Two persons were 
slightly injured. Many others narrowly 
escaped. Pieces of steel, some of them 


weighing over 190 pounds, were hurled 


over roof tops and showered the entire 
neighborhood, Windows in the _ plant 
were broken, also several nearby roofs 


Investigation showed the 


ammonia tank 
explosion was caused by 


es ol 


large pie 


the flywheel breaking steam pipes. Am- 
monia fumes rendered one woman uncen- 
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Ruins = 3 
need not prevent box office receipts 


A FIRE in a theatre prevents the sale of tickets 
and stops the usual income, but with Business 
Interruption Insurance a theatre or any other busi- 
ness may enjoy its usual profits no matter how 
bad the fire. 

Business Interruption Insurance provides a daily 
fund to cover your profits and fixed charges during 
the period of reconstruction that follows a fire. It 
begins where Fire Insurance leaves off. It provides 
an “audience” for your theatre, “orders” for your 
factory and the regular turn over for your store. 

Our local representative will be glad to explain 
how this protection can be applied to your busi- 
ness. Let us put you in touch with him. 


NEW YORK UNDERWRITERS AGENCY 
A. & J. H. STODDART 
100 William Street, New York City 


Simce 1864 this General Agency organization has been a factor in the ion of Pp i 
and it has always endeavored to merit the position of leadership that it has occupied in the insurance world. 














HE opportunity for the 

sale of Business Inter- 

ruption Insurance is al- 
most unlimited, but there are 
hundreds of property owners 
who do not realize that such 
protection is obtainable. 


The New York Underwrit- 
ers Agency is helping its local 
representatives by advertising 
Business Interruption insur- 
ance each month in “System” 
magazine—a publication that 
reaches over 210,000 business 
men. 


Buy a copy of the Septem- 
ber issue of “System.” It will 
contain not only this adver- 
tisement, but a special insur- 
ance section. 














Connecting Links 


| Py its namesake of today, the first “Phoenix” organization 
of 1680 had as an emblem the mythical bird, which has 
since become a household word, although the title “Phoenix” 
was not formally adopted as the name of the Company until 
1705. Even at that time the Company had paid £40,000 on ac- 
count of losses, which was then considered a vast sum of money. 
While the Company transacted a considerable volume of busi- 
ness, its books were closed in 1760. 


Some twenty years elapsed between the expiration of the 
first “Phoenix” and the appearance of its successor, but as the 
new Company at once took over the emblem of its predecessor 
and the earlier name, it is at least likely that there is some foun- 
dation for the legend that the two Offices were connected. 


Even at that early date large losses were met promptly and 
the interests of policyholders fully protected, the high principles 
and precedents then established having been followed scrupu- 
lously down to the present day. 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 
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INDEMNITY COMPANY 


75 MAIDEN LANE NEW YORK 
Yesterday TODAY Tomorrow 











